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Awards In Pjpgtfear 
^ iotal 22.5 ii/Iillion.' 

■ BY WILLIAM .FULTON 

; New ybrk, bci 18r^:Pbr(i Foun- 
iation'has just^ wound up its first 
rear by giving away $22,510,880. 
Vlready this/whopping big tinist 
s showing signs' of; the sahie' left- 
ward: slant whicl^. has character- 
2ed' the operations of Carnegie, 
iockefeller and other large foun- 
dations in i*ecent years. 
The Ford-fSianced activities are 
ein'g^ watched with interest V 
tie Cohgresi^ whei-e an inquiry 
ito the behavior of all the big 
)uhd^tiohs is imminent. Rep.L 
IS&S^i^^^ Pf Georgia has de-lja 
i^ndecT^ congressional .investi-/ 
p..tion to deterihiiie .whfether the 
r^at reservoirs of philanthropic 
ipital have been diverted to un- 
merican persons and causes. 

Bioffman Now Dlr^jctor 
Ph Jan. l^of tliis year Paul G,- 
bffman, former president of the; 
udebaker corporation; and ad-S 
ihistrator for the economic co-S 
eratibh administration, became ^ 
tlve director of the f oundalion. ' 
iving given away' 10 billion dol- 
fs to foreign countries in two« 
p. a, half Shears, Hoffman was! 
. old; hand at the game. - 

The first straw > in* the wind 
^\ .the Fort Foundation was 
^J"i^, toward a'ieftwing- course 
- ^/°od .phance that, the ma- 
ns 0^. taxrfree IncoEfie would be 
ect|d into global politics and 
)paganda appeared with the ap- 
f&^t of, x>r. Robert' May- 
bJ^U^hins, .ae^ a Hoffman 
,e. Hutcmns. is ^fonrfBrtSKmeel- 
• of the TTniversity of Chicago 



( 



' Vicious Attack, ph' P,ress 

^4£^^§Jt 'Will .be- rec?tfi©kp4jg^ 
chairmanS the so-called "com- 
missioh^ oa fee freedom of the 
press" financed' by the Hemy Luce 
magazine chain- Teh of the 12 
men on his .coinmission had been 
identified with movements, listed 
as Communist fronts^ by govern- 
ment agencies. Hutchins himself 
has a fondness for socialism; The 
cqnnnission report, was a vicious 
attsTck on the free press iii this 
country. 

One of" the early moves> that 
caused some eyebrbw-lif tiri^ was 
the selection of Reinhol^^feibuhr, 
professor at Union Theological 
seminary, to handle a $500,000 
fund created for the purpose of 
culling ;out 2.000 3European intel- 
lectuals- foe resettlement Iii this 
country iiiider the displaced per- 
sons- program^ 

-' isriebiihr^ \yHo sat on the Hutch- 
ins' -press- conimission, has:been an 
inveterate joiner of oi'ganizations 
\wliich, the. "Departmeirb of Justice 
and House committee on un* 
American activities have cited as 
subversive. 

"Free Russia * Fund" 

Another budding project to be 
nurtured- by Ford dollars is the 
"Fcee RusgaJJind.** Headed' by 
'George" J^i^ehnari, former State 
department^ consultant, the fund 
will be used to transport Russian 
refugees to .the United States. 

Aiding^l^JCennan ,wiU be Dr. 
Philip E^rSSfdsely, director of the 
Russian institute at Columbia uni- 
versity, and Frank Altschul, re- 
tired international banker. Mosely, 
.former chief of the division of 
territorial studies in the State 
department, was an adviser to 
the .American- delegation at. the 
Potsdam conference in 1945 and 
subsequently at. tlie^ foreign, minis- 
ters council in London. 

Altschul is director and keas- 
urer of the National Committee 
for a Free Europe, a prinie inover 
xix the interventionist committee 
oh the present danger,' fbrmer 
president of the Woodrow Wilson 
Foundation. He claims to« be a 
Republican biit contr ibuted; SSiO OO 
to the Dfemocratic national' cpnh; 
n gltge ' dd ing the 1944 presidei,'| 
tjal campaigriV 



- qPaWe tilse^. Grants' 
A -table sJEibwingr t he, grants , 
ait^i^izafions, atid cdMmitmenfe 
of the Ford' ^'ouhdatiori' from' 
Sept.;2y, 1950; to tHerpresehttime 
follows: ; '" ' 

F6festa;blishmeht'of funds- arid 
foundation programs: 

^untt-.for tho* adyanceiheht bt 

Funa fw adult -educallon (fV. ^''^^^^^^ 

eluding: $li200.000 for televU 

sion-mdlo workshop)..:,..' 4,200.000 

Free Russia., fund ..v,.^...V 7S5 000 

Overseaa program t..|,i.,»,; 5,000,000 

Free Unlveralfy of BerUn '. ,'* ?1,400.000 
American Friend Service Com- ' 

. htltteo l/OOO 000 

Institute of International Ed- 
, -ucatlqn to atlminister Xoun- , 

dalion e->jchang6 of persons,. 

proffrairis drid j;o strensthen 

Its own orstlnizatlon ...' 1.200,000 
Resettlement campaign for 

exiled prof esslorfal^: : 3 oO,000 

National Manpower Colihcill .. 350,000 
Ifatlonal Committee for a 

Free Europe „.' J5p,000 

International press Institute' v 130,060 
Unitarian Service Committe*. 130,000' 
University of Frankfurt 'and. 
;UnIver5lty .of Chicago ..,., 90.600 

i Disarmament .study" , . , , SOMd 

' Intercultural study 7S DOO 

Otiiers ($60,000' or less) 346,'o00 



...t.;.i ?5jm,S80 



Grand total .y,'.$22,510;880 

Hands Out for Handouts 

The foundation offices at- Pasa-. 
dena, Calif,, havje been deluged 
with applications'f or several'billlon 
dollars worth of* handouts; They 
are coming in at thfe-i-ate of LOGO 
a week. , 

One, man had' the theory the 
woL'ld would' soop iiP' over^the 
icecaps on the South jPole'werei' 
top-heavy— and Ford should -spend' 
money to melt the, ice.' 

Another had developed a serum 
which, he claimed; when injected, 
into the veiris. of, -man, would*, 
bring peace arid' s^n^rrr^^^twthis' 
placet M I ,m ' . • ' * \s^ 
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SkQ, Wa$hi}i^±on Field Of/ioe 



January 3, lOSS 



TJSB or HENLVOLLM' 



Tiw:>p 



^M FUNDS, 

X2iSTITUTIutfS'-T0 IMPLEUiNT THE 
P-^Oa'dAMSi OF JTnVL.-^Iir &L0r!^,1_ 
INTERNAL SEOVRITY - 






I 



It has been announced -thai Representative Cox of 
(Georgia intends to introduce a reaolntion for passa^je by the 
Houae of Representatives in January authorising an inquiry to 
identify Trusts, Philanthropies and Elee-mosynarj! Institutions 
n'hich arc olaining tax exemption privileges and are using their 
resources for Un'-Anerioan and subversive activities or for pur-^ 
poses not in the tradition or interest of the United States* 

In a series of newspaper articles appearing in Washing-^ 
ton and other vapers under the by-line of Willia-n Fulton, it 
was indicated that the folloming organisations mould probably ^ ' 
be questioned during the course of this proposed inquiry^ 



'•S^\-* ■ 



J'\:- 



i» 



'a^-> 



John Simon Guggenheim Uenorial Foundation 
Julius I?osenv}ald Fund « -CORDED • 24 
2wentieth Century Fund ^'•^', i/'' 
tlookefeller Foundation g® %■'■'■ ^^^ ^ 
Carnegie Corporation of Mew fork _. 
^ Carnegie JEndovmeni for International Peace 
Ford Poundation 



Q- 



?w*s.'l ^sMSw**-. 






A^ mill be noted in the coprr of the attaalved fetter 



to the SeoreiariJ! of the TreaBury^ Special Agent^:\miiiam^c0^ 
Sham and Foster if. Kun:^ have been designatedl§^j^'*Hake^^Vb''re--^ 
liuinary regies of the tax e;cenption forme 990 a^t^WPOA Ip^T:.^ 
taining to the above-mentioned organ i:sat ions mfilch drf ^^file 
in the Treasury Departments .rv*>:<V'^ 

In reviewing these tasc es^e^^tion formk any far:^a re-^ 
fleeting payments or contribv^tion^ %o^^org(k^izationB or individuals 
which are believed likely to have been ntili^ed by the recipients 
for subvereiue or Un--A%erican,nurpoBee siio^d be designated for 
"^photostating so the material ytay^^^^^^t^er reviev}ed at the 

£n0 immure 

JAS:dhu 



/ 



i ^~ 
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Bureau^ Jn i^hts connection particuiar atten-iion should be 
devoted ta Oommuniat front groupB and groups whose officers 
are known to have been active in Goii^uniBt or Communiat front 
activittas^ It ia believed that the May 14^ lOSl^ ^Quide to 
^bversive Organisations and Publioationa^^ prepared by the Mouee 
aomnittee on Un^Anerican A^tivitiea mill prou^^ 7/iast useful in 
cormeation 'i^iti thi^. proposed reuiej}* 

^^h€n authorii^U i^ received from the tSecretary of the 
Treasury ttn proaeed '^Ith this prelir^inary inquiry^ you mill be 
notified so that ^jpeoial Agents Bhum and Kun^ may undertal;e 
this projects 

(Note on Yellow) 

The names of Special Agents William G^ Shaw and Foster 
21^ Kuns were suggested by Supervisor John E^ Howard j who is 
in charge of the Security Squad in the Washington Field Office^ 






STAf)(D^D FORM NO. 64 



Office Memormdum • united states government 



TO ; 

FROM ; 
SUBJECTi 



im. A. H. BELMONT 






>v 



;#> 



DATE: December 5*, 1951 



m, F, J, BAUMGABdlfmA^ 

^nsE OF BEmsmMT^mnsjusumB, 

PETLANTHR0PIE3.AND ELEEMOSWABI 
INSTITUTIONS- .TC^JMELEMENTTEE 
PROGRAMS- OF- SUBVERSIVE -GROUPS. 






€ 



/P 






y 



PURPOSE 




BAOiaROUND^ 




To request the Liaison Unit to secure copies of tax IH^ \ 
exemption forms 990 and 990^Ay filed jHth the Bureau of Internal ' 

Bevenue^y since 1941^ ^MaP^^ Jolm^Sjmpf^ugjgenheimMemorM 
^^^^jQJjis^S^ Fund^^>BooJcefeller Foundation, 

Carnegie Corporation of New York, ^^^tJmjs.gS.^^Enkom?n% for Internat^ional 
P^aoe. and thef^rd Foundation^ |A 

Tou mill recall that by memorandum dated October 17, 1951, 
it mas reported that Representative Gox (d) of Georgia intends' to 
introduce a Resolution for passage by the full Bouse in January 
for an inquiry to identify trusts, philanthropies, and eleemosynary 
institutions which are claiming tax exemption privileges and are 
using their resources for un^^American and subversive activities^ 

In a series of newspaper articles by William Fulton 
concerning the proposed Gox investigation, the following organisations 
were identified as possible subjects of investigation by the proposed 
committee t 



JAS:ABN 



John Simon Guggenheim Memorial Foundation 
551 Fifth Avenue 
New. York City 

Julius Rosenwald Fund 
4901 Ellis Avenue 
Chicago, Illinois 



Twentieth Century Fund 
330 West 42nd Street 
New York City 
















sr 



h ■ ,« 



^ 



% «» 






^ 



Rockefeller Foundation 
49 Wes-b 49-bh Street 
New Tork City 

Oarnegie Corporation of New TorJc 
5S2 Fifth Avenue 
New York Oity 

Carnegie Endowment for International Peace 
700 Jackson Place 
Washington ^ D. C# 

Ford Foundation 



RUCOIMENBATION 

So that the Bureau may be in a position to know the 
nature of the tax exemption claims filed by the above^-mentioned 
groups^ it is recommended that the Liaison Unit be instructed to 
secure copies of the tax exemption -forms ^. forms 990 and 990*^^ 
filed by the above^^mentioned organisations since 1941^ 

It is noted that the Treasury Department has advised 
that records of claims of this type filed prior to 1941 have been 
destroyed^ 
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|:DRMNO.i64 




UNITED sii H^ 3veiin;Ant 



OATB: Novembef 19, 1951 



1SE OF BENEVOLENT TBUSiT FUNDS j " 
PHILANTmOPIES AMI) EEEEmSINART 
mSTITWIONS- .T.0 MPLEMENT THE 

pRoaRMm OF SUBVERSIVE mo.ups 



.iiodii 



:b7D per IRS 



My. memorandum dated October 1?^ 1:951^ 
abovey the Liaison Unit> was requested to make- a 
inquiry of the appropriate Treasury Separtmeni 
order to ascertain the number of groups alaiMvn 
priuile-gje.s a-s 'bene;v:o:lent trust funds ^ phtLanthr 
in:sft:tu"bio:n:S^ and 'the e.xtent of the information 
Treasury files concerning the offteersy poUicy. 
disb^ursement'S of these groups* 

Pursuant theret^o^ several individuals 

that i t mould 
2 to comply mi€h the reques/t:^ 
the inforwMtion desired as set forth in referenced ,memorandum.r* 



:-;i:i!cJii_ 

Roae:: 

- Trac y. 



cOfpti oned 
,preiirrygy96)fy 
officials in ^'^- — . 

g tax e.xemp'tiori "~" — 
op i. e s and. e 1 e eMO syndr y 

awaiiahle in the 
making official s'^ and /} 





not until November 14... 195 1^ ^ wa^ it d etermineu 
most i mpx)S!Sible for [_ 



emplo^yed by ^h ^e^/ 

^* jvoioev.erj 
I' be air 




On the afore-menti oned date 




"] fur ther ,advi se d that in February^ 194:8. y Me 
] i-ssiied a d^'i re eti ve. to^ the effect 



tha t i mae d ia te s tep\s b.e take n to- i nsure- . tha t 



J, TTu^ 



directiv^e remains^ in effect * 

With ,further reference to 




mts 

WFW:lw\ 



m ^ 






•• 



% 
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b7D per IRS 



also advised that the 



would cooperate with the Bureau, to the fullest extent should we 
specifically request information on any individual or organisation. 

It is suggested that if the information contained in the 
attached \ \ reports is deemed to be of value in connec- 

tion with the. preliminary inquiries of the material referred ta in 
referenced memorandum^, such reque sts for informatio n be referred to 



the Liaison Unit for contact with 



]. 



ACTION: 



This memorandum he referred to the Internal Security Unit, 
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'Form 900 '^v' ^^^^ ^^m Pahpi 1 

INTZBNAL BSTXNUE SSBVICB 

. (Bevised Oct. 19IS) 

UNITED STATES 

ANNUAL RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX UNDER SECTION 101 OF THE 
INTERNAL REVENUE CODE, OR UNDER CORRESPONDING PROVISIONS OF PRIOR REVENUE ACTS 

(Staftmtntpf sross /ncome, rtctlpfs, tiisburszmtnfs, etc, as rtqulnd vnder Stcfhn 54 (f) of fht Inftma! /?tv«nue Codt, as fsddtd by StcWon 

117 of fh^ Revenue Act of 1943) (See Instruction 1) 

For Calendar Year — . 



or Fiscal Year Begun , and Ended. 



This return must be 
filed on or before the 
15th day of the 5th 
month followins the close 
of the annual accounting 
period. Return must be 
filed with the Collector 
of Internal Revenue for 
the district In which Is 
located the prlncliwl place 
of business or principal 
office of the onfantzatlon. 



PRINT PLAINLY LEGAL NAME AND ADDRESS OF THE ORGANIZATION 



(Give name In full) 



(Street and number) 



(Post office) 



(County) 



(State) 



Have you been advised by Bureau letter of your exemption? If so, state 

(Yesorno) 



date of letter and subsection of section 101 underwhich you are exempt- 



State nature of your activities . 



File 
Code. 



Serial 
No. 



District -.. 



1. What is the legal form of your organization (corporation, 
trust, unincorporated association, etc.)? 



In what year was your organization formed? . 
In what State or country? , 



3. If this is your -first return under your present name, indicate 
whether (a) completely new organization Q or (6) suc- 
cessor to previously existing organization (s) Q If suc- 
cessor to previously existing organization (s), give name(s) 

and address (es) of the predecessor organization (s) .. — 



4. Enter the approximate number of members (if a cooperative) 

or stockholders at the close of the year. Members 

Stockholders: Preferred ; Common 

6. If you have capital stock issued and outstanding, state with 
respect to each class of stock (a) the number of shares 
outstanding, (6) the number -of -shares held by individuals, 
(c) the number of shares held by organizations, and (d) 

whether any dividends may be paid 



6. Are you affiliated with any other organization whether or 
not tax exempt? If so, give name of organi- 
zation and nature of affiliation 



State the names and addresses of the officers or other persons 
having care of the books of account, minutes, correspond- 
ence, and other documents and records of the organization: 



(Name and title) 



(Address) 



(Name and title) (Address) 

8. Have any changes not previously reported to the Bureau 
; ^ been made Jn your articles of incorporation or bylaws. 

or other instruments of similar import? If 

* (Yes or no) 

SO, attach a copy of the amendments. 

9. Have^ you had any sources .of inconife or engaged in any 

activities which have not previously been reported to the 

Bureau? If so, attach detailed statement. 

(Yes or no) 



10. Do you derive any rents or royalties from property which 

you have purchased from the lessee? Is any 

(Yesorno) 
property of the organization leased or rented to, or does 
the organization lease or rent any property from, any 
person or groups of persons directly associated with the 

organization filing this return? If either 

^ (Yes or no) 

answer is "yes," give a detailed statement. 

11. Check whether this return was prepared on the cash Q ov 

accrual Q basis. 

12. If you were held exempt under section 101 (4), state the 

total amount of mortgage loans made during the year to 

(a) members, $ ; (6) nonmembers, $ 

13. If you were held exempt under section 101 (6), state whether 

any of your activities consisted of carrying on propaganda 

' or otherwise attempting to influence legislation 



If so, attach detailed statement. 



(Yes or no) - 



14. Farmers' cooperative marketing and purchasing organiza- 
tions shall also state — 
(a) Number of shares of voting stock owned by (1)- pro- 
ducers ; (2) nonproducers , 

'.(6) Were nonmembers charged the same as members for 

marketing and merchandise? , 

(Yes or no) 

(c) State — Membera Nonmembers 

■Bales for..-'- $ $ 

Purchases for. $ $ 

' Patronage dividends to- $ $ 

(d) Value of agricultural products marketed (or handled) 

for members (1) actually produced by such members, 

$ ; (2) purchased or otherwise acquired 

by such members, $ ; for nonmembers (1) 

actually produced by such nonmembers, $ ; 

(2) purchased or otherwise acquired by such non- 
members, $ 

(e) Value of supplies and equipment purchased for or sold 

to (1) members, $ i (2) nonmembers who 

were producers, $ .^ ; (3). nonmembers who 

were not producers, $-., 

(f) Amount of. business done for United States Govern- 



ment or agencies thereof, $.. 
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jumNo,' " INCOME, DUiES, CONTRIBUTIONS, Etc: ^ 

1, Dues, assessments, etc., from membersj excluding service and other charges. properly, inpluded under- 

-item 7 (see lBstructien-5)_.-v- - - -— - - - 

2. Dues, assessments, etc.^ fro,m affiliated organizations (see Instruction 5)- ^ ,.. 

' 3. .Contributions, gifts, grants, etc., received (see Instruction 5) i.^- --^^- — i.-...-.. z._i_i.,_^.. 

4. Interest--—.:^ -„ :. ^..^ '^ : ^ : -II,.: ^_u 1 1 — ll-_l_.: 

5. Dividends..:-. - - l ^ -— - — — . : 

6. Rents 1 1 — . — 

7. Gross receipts from business activities (state nature) : - 

(a) .-- ' -.-^ -'.. - -- r- 

\h) ...^ .:.„: :. — 

(c) : — - 

w — -..-™.. 

8. Patronage dividends (or patronage refunds) received ^wi^- 

9. Gain (or loss) from sale of assets, excluding inventory items (from Schedule B) , 

10. Other Income (if more than 10 percent of item 11, attach itemized schedule. Also see Instruction 6).. 

11. Total of itenis 1 to 10, inclusive..... — . 

DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC. 
A. Expenses attributable to income items 6 and 7 (See Instruction 6) : 

12. Cost of goods sold (or, in the case of farmers' cooperatives, purchases for or advances to patrons) 

13. Compensation of officers, directors, trustees, etc. - - 

14. Wages, salaries, and commissions (other than compensation of officers, directors, trustees, etc.) 

15. Interest 

16. Taxes (such as property, income, social security, unemployment taxes, etc.) 

17. Rent 



25, 
26. 



38. Depreciation _ 

19. Miscellaneous expenses (state nature): 

(a) 

(h) - 

(c) : 

(d) , : ..- 

B. Other expenses: 

20. Dues, assessments, etc., to affiliated organizations 

21. Compensation of officers, directors, trustees, etc. (not included under item 13). 

22. Wages, salaries, and commissions (not included under item 14) 

23. Interest (not included under item 15)... ^ 

24. Taxes (not included under item 16) i 

Rent (not included under item 17) 

Miscellaneous expenses not elsewhere classified (state nature) : 

(a) . . 

(6).:™; — , . 

(c) :. : :.- 

(cO.- 

O. Contributions: 

27. Contributions, gifts-, grants, etc., paid (state to whom paid) : 

(a) 

(&) •• 

(c) 

(d) .-: :-,-..„-.- 

D. Other dispositions: .. ' . 

28. Benefit payments to or for members or their dependents: 

(a) Death, sickness, hospitalization, disability, or pension benefits 

(h) Other benefits ^ ^ 



-29; Dividends (other ihan patronage dividends) and. other ' distributions to- members, shareholders^ or depositors — 

30. Cash patronage dividends (or patronage' refunds) (for farmers' cooperatives only), — ._ .^ - 

31. Patronage dividends (or patronage refunds) in s^ock; notes,/credits, ot other evidence of equityor 

indebtedness (for farmers* cooperatives only) r l.-w — ^'-_ii — .11 — --:'. ^ — 

32., Additions (if stnyX to reserves (at tach itemized schedule) - 

33.' 'Adciitions (if ahy)-to surplus.^^i. 

34r Total of items ]^^ ^^pclusive (see Instruction 7) 



it 



^Pedule A.— BALANCE SHEETS (See InstructiUPB) 
(To be completed if gross value of assets is $25,000 or more) 
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Beoinninq of Year 


Ekd of Yeae 


ASSETS 


Amount 


Total 


Amount 


Total 


1. Cash- 


$ 




$ 




$ 




$ 




2. Notes and accounts receivable 










Less: Reserve for bad debts i 












3, Inventories __ 


$. 








$ 








4. Investments in eovernmental oblicrations 


- 








5* Investments in noncovernmental bonds etc 






.. 




6. Investments in corporate stocks (See Instruction 9) : 

7. Other investments (itemize) 




























8. Capital assets: 

(a) Depreciable (and depletable) assets (attach 
itemized* schedule) „ - ^. - 


$,„ 








$ 








Less: Reserve for depreciation (and depletion)— 








9. Other assets (itemize) . -— 


$ 








$. 




























10. Total assets 


$ 




a 




$ 




$ 




LIABILITIES 
11. Accounts Davable 


$ .„ 




$ ..... 




12. Bonds, notes, and mortgages payable: 

(a) With original maturity of less than 1 year 

(6) With original maturity of 1 year or more - 




















13. Other liabilities (itemize) — 


' $ 








$ 
















14, Surplus reserves (itemize) — 


$ 








■s. , 





' 




































15. Capital stock: 

(d) Preferred stock - 


' $„. 










J_.__- 






(6) Common, stock . ^..^ 









Ifi ]Vrf*mbpr'?hin fiprtifi patp«! ^ ^ ■ 












^ 






17. Paid-in or capital surplus (or- donated capital if a trust)— 

18. Earned surolus and undivided Drbfits — ' ^^ 


■ 














19. TOTAI/ LIABILITIES - 


'$_.._.„.-. 


..„_- 


$ 





Schedule B.— GAINS AND LOSSES FROM SALE OF ASSETS, .EXCLUDING myjENTORY ITEMS 



1. Description of property 


2. Date ac- 
quired 


3. Book value at 
time of sale 


4. Gross sales 

price <contrapt 

■ price). ' -' : 


6. Cost (or value 
at time of ac- 
quisition if do- 
nafed) 


6. Expense of 
sale and cost of 
Jraprovements 
subsequent to 
acquisition 


7. Depreciation 
since acquisi- 
tion 


8. Gain, or loss 
(col. 4 plus col. 
7 minus the 
sum of cols. 6 
and 6) 


(a) 




S 




$ 


- 


' $....::.„ 


. 


$„.j.„:. 




$ 




$ 




(b) 




















\\f/ » — 

(c) * . 




























(d) 




^ 






* " 












r-r-- 






(e)' ^ 
























(f) -„, 




















« 








Total net gain (or loss) (enter as item 9, page 2) r—r --rr "—: 


$ .- 






* ^ . ' Supplemental information required for Schedule B 

State with respect to each item of property reported in Schedule B: 
* (!) How property was acquired:. 



(2) Relationship Of purchaser to vendor organization, or founder, officers, directors, or trusteed of vendor brgamzfatioh 

(3) If property was not sold for cash, state terms of sale ^--^— ^^-^ 
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We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief 
accounting officer) of the organization for or by which this return is made, each for himself declares under the penalties of perjury 
that this return has been examined by him and is to the best of his knowledge and belief a true, correct, and complete return 



rcoBPORATEi :: 

L SBAB J (President or other principal officer) (State title) 



(Date) 



(Treasurer, Assistant Treasurer, or- Ohtef Accounting 
Officer) (State title) 



(Date) 



The following additional declaration shall be executed by the person other than an officer or employee of the organisation 
actually preparing this xeturn: 

I declare under the penalties of perjury that I prepared this return for the organization (s) named herein and- that this return 
is to the best of. my knowledge;.and belief a true, correct, and (jomplete ^return. 



(Name of firm or employer, If any) 



(Signature' of person preparing this return) 



(Date) 



GENERAL INSTRUCTIONS 



1. An annual statement of gross income, receipts, disburse- 
ments, etc., on this form, is required by law of every organization 
which is exempt from tax under the provisions- of section 101 of 
the Internal Revenue Code, excepting only a (1) religious 
organization exempt under section 101 (6); (2) educational 
organization exempt under section 101 (6), if it normally main- 
tains a regular faculty and curriculum and normally has a 
regularly organized body of pupils or students in attendance at 
the place where its educational activities are regularly carried on; 
(3) charitable organization, or an organization for the prevention 
of cruelty to children or animals, exempt under section 101 (6), 
if supported, in whole or in part, by funds contributed by the 
United States or any State or political subdivision thereof, or 
'primarily supported by contributions of the general public; (4) 
organization exempt under section 101 (6), if operated, super- 
vised, or controlled by or in connection with a religious organi- 
zation exempt under section 101 (6); (6) fraternal beneficiary 
society, order, or association solely exempt under section 101 (3) ; 
or (6) corporation exempt under section 101 (16), if wholly 
owned by the United States or any agency or instrumentality 
thereof, or a wholly owned subsidiary of such corporation. 

2. This form shall be prepared in accordance with the method 
of accounting regularly employed in keeping the book^ of your , 
organization. 

3. Fill in the items on pages 2 and 3 of this form to the extent- 
that they apply to your organization. 

4. A group return on this form may be filed by a central, 
parent, or like organization for two or more of its chartered, 
affiliated, or associated local organizations which (a) are subject 
to its general supervision and examination, (6) are exempt from 
tax under the same provision of revenue law as the central 
organization, (c) have authwized it in writing to include them in 
such return, and (d) have filed with it statements, verified under 
oath or affirmation, of the information required to be included 
in this return. Such group return shall be in addition to the 
separate return of the central organization, but in lieu of separate 
returns by the local organizations included in the group return. 
There shall be attached ta such group return a schedule showing 
separately (a) the total number, names, and addresses of the 
local organizations included, and (6) the same information for 
those not included therein. In addition, if the parent or any 
one affiliated organization included in a group return has income 
of more than $6^000 from rents and business activities includible 



under items 6 and 7 of this form, there shall be submitted for 
such parent and each such affiliate (1) a separate statement 
showing the information called for in items 6. and 7 and items 12 
through 19, and (2) a separate balance sheet as provided in 
Schedule A of the return but only if the gross value of the Assets 
of such parent- or such affiliate is $26,000 or more. 

6. In all cases where item 1, 2, 3, or 10 includes money or 
property amounting to $3,000 or more, which was received 
directly or indirectly from one person, in one or more trans- 
actions during the year, itemized schedules showing- the total 
amount received from and the name and address of each such 
person shall be attached to this return, (The term "person" 
includes individuals, fiduciaries, partnerships, corporations, 
associations, and other organizations.) Receipts by a "central" 
organization from organizations included in a group return need 
not be itemized in the "central" organization's separate return. 

6. If the total of income items 6 and 7 is not more than $6,000, 
amounts includible in item 12 through item 19 may be entered 
under item 21 through item 26 under the appropriate headings. 
Where sections "A" and "B" must both be completed, items of 
expense may be divided between these sections on the basis of 
accounting records, or, if such records do not provide for this 
division, any items of expense which do not fall wholly under 
either of these sections may be divided on any reasonable basis, 
such as an approximation of the use of a facility or the time 
spent by an individual. 

7; If item 34 does not equal item 11, attach a schedule account- 
ing for the difference, 

8. The balance sheets, Schedule A, should agree with the 
books of account or any differences should be reconciled. All 
organizations reporting to any national, State, municipal, or 
other public officer may submit, in lieu of Schedule A, copies of 
their balance sheets prescribed by any such authoi^ity as at the 
beginning and end of the taxable year. 

9, In all cases where line 6, Schedule A, includes 10 percent or 
more of any class of stock of any corporation, attach a list show- 
ing the name of the corporation, the number of shares of each 
type of stock owned (including information indicating whether 
the stock is voting or nonvoting), and the book value of the 
stock included in line 6. 



10, For further information see regulations under sections 64 
(f) and 101 of the Internal Revenue Code. 
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UNITED STATES 
RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 101(6) OF INTERNAL REVENUE CODE 

NOTICE: The law requires that certain information required on this return be made available to the public. Pages 3 and 4 are 

designed for this purpose and may be prepared by carbon process, if desired 



FOR CALENDAR YEAR. 



or Fiscal Year Beginning . 



._, and Ending . 



This return must be 
01ed on or before the 
15 th day of the fifth 
month following the 
close of the annual ac- 
counting period. Re- 
turn must be filed 
with the Collector of 
Internal Revenue for 
the district in which is 
located the principal 
place of business or 
principal office of the 
organization. 



PRINT PLAINLY LEGAL NAME AND ADDRESS OF ORGANIZATION 



(Give name in full) 



Serial ISTo. 



District 



(Date received) 



(Street and number) 



(City or town) 



(Postal zone number) 



Date of Bureau exemption letter : . 



GROSS INCOME 

Item No. 

1. Gross sales or receipts from business activities 

2. 
3. 

4. 
5. 



Less: Cost of goods sold or of operations (attach itemized statement). 

Gross profit from business activities 

Interest 

Dividends 



6. Rents and royalties 

7. Gain (or loss) from sale of assets, excluding inventory items (see instruction 2) 



8. Other inconze (attach itemized statement)- 

9, Total gross income (items 1 to 8, incl.)- 



10. 
11. 
12. 



INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME 
Compensation of officers, directors, trustees, etc 



Salaries and wages (other than amounts shown in item 10) _ 
Interest 

13. Taxes 

14. Rent 

15. Depreciation- 



16. Miscellaneous expenses (attach itemized statement) 

17. Total expenses (items 10 to 16, incl.) 

DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CURRENT OR ACCUMULATED 

INCOME FOR PURPOSES FOR WHICH EXEMPT, AND ACCUMULATION OF INCOME 

18. Administrative and operating expenses (not included above) 

19. Contributions, gifts, grants, etc. (List each class of activity for which disbursements were made 

and show separate total for each. Also attach list showing to whom paid) : 



I 



20., Accumulation of income within the year (item 9 less the sum of items 17, 18, and 19) 

21. Aggregate accumulation of income at beginning of the year (computed for prior years as under 
item 20). 



22. Accumulation of income at end of the year (item 20 plus item 21)^ 



23. 
24. 



DISBURSEMENTS MADE OUT OF PRINCIPAL FOR PURPOSES FOR WHICH EXEMPT 
Administrative and operating expenses 

Contributions, gifts, grants, etc.: 
(<x) Paid out in prior years— 



(6) Paid out within the year (List each class of activity for which disTiursements were made and 
show separate total for each. Also attach list showing to whom paid) : 



RECEIPTS NOT REPORTED ELSEWHERE ON THIS FORM 



25. Contributions, gifts, grants, etc., received 



DECLARATION 

We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief 
accounting officer) of the organization for or by which this return is made, each for himself declares under the penalties of 
perjury that this return (including any accompanying schedules and statements) has been examined by him and is to the best of 
his knowledge and belief a true, correct, and complete return. 



[ 



CORPORATE 1 
SEAL J, 



(President or other principal officer) (State title) 



(Treasurer, assistant treasurer, or chief 
accounting officer) (State title) 



The following additional declaration shall be executed by the person other than an officer or employee of the organization 
actually prepai'ing this return: 

I declare under the penalties of perjury that I prepared this return for the organization named herein and that this return 
(including any accompanying schedules and statements) is to the best of my knowledge and belief a true, correct, and complete 
return. 



(Name of firm or employer, if any) 



(Signature of person preparing this return) 



(Date) 

10— 63779-J. 
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ASSETS 



1. Cash- 



2. Notes and accounts receivable 

Less : Reserve for bad debts.. 

3. Inventories 



4. Investnaents in governmental obligations 

5. Investments in nongovernmental bonds, etc.. 

6. Investments in corporate stocks 

7. Other investments (itemize) 



8. 



Capital assets : 

(a) Depreciable (and depletable) assets (attach itemized schedule).. 
Less ; Reserve for depreciation (and depletion) 

(6) Land 

Other assets (itemize) 



Total assets-. 



10. 

LIABILITIES 

11. Accounts payable 

12. Bonds, notes, and mortgages payable ; 

(a) TVith original maturity of less than 1 year.. 
(i>) With original maturity of 1 year or more— 

13. Other liabilities (itemize) 



14. Total liabilities 

NET WORTH 

15. Capital stock: 

(a) Preferred stock 

(6) Common stock 

16. Membership certificates 

17. Paid-in or capital surplus (or donated capital if a trust). 

18. Surplus reserves (itemize) 



19. 
20. 
21. 



Earned surplus and undivided pi'ofits- 
Total net "worth 



Total liabilities and net worth- 



1. State nature of activities 

2. Have you filed a .tax retuim on Form 990— T for this year? 

(Applicable only to years besinningr after Dec. SI, 1950) 



If SO, where filed? 



(Yes or No) 
Unrelated business gross income reported $_ 



What is the legal form for your organization (corporation, 
trust, unincorporated association, etc. ) ? 

In -what year w^as your organization formed? 

In 'wrhat State or country? 



If successor to previously existing organization (s), give 
name(s) and address (es) of the predecessor organiza- 
tion (s) , 



6. If you have capital stock issued and outstanding, state with 
respect to each class of stock (a) the number of shares 
outstanding, (&) the number of shares held by individ- 
uals, (c) the number of shares held by organizations, 
(cZ) the number of shareholders at end of year, and 



(e) whether any dividends may be paid 



7. Have any changes not previously reported to the Bureau 
been made in your- articles of incorporation or bylaws or 

other instx'uments of similar import? If so, 

attach a copy of the amendments. 



(Yes or No) 



8. Have you had any sources of income or engaged in any 

activities which have not previously been reported to the 
Bureau? If so, attach detailed statenaent. 

(Yea or No) 

9. Did you hold any real property for rental purposes on which 

there is an indebtedness incurred in acquiring the prop- 
erty or in making innprovements thereto? 

If so, attach detailed statement. (Yes or No) 

10. After July 1, 1950, did — 

The creator of your organization, or 

A contributor to your organization, or 

A brother or sistei' (w^hole or half blood), spouse, an- 
cestor, or lineal descendant of such creatox' or contrib- 
utor, or 

A corporation owned (50 percent or more of voting stock 
or 50 percent or more of value of all stock) directly or 
indirectly by such creator or contributor 

( a) Borrow^ any part of your income or 
corpus? 



(6) Receive any compensation for personal 
seirvices from you? 

(c) Have any part of your services made 
available to him? 

(<i) Purchase any securities or other prop- 
erty from you? 

(e) Sell any securities or other property to 
you? 

(/) Have any part of your income or corpus 
diverted to him by any transaction? . 



(Yes or ISTo) 
(Yes or No) 
"(Yeror"No)" 
(Yes or No) 
(Yes or No) 



(Yes or No) 

If answ^er to any question is "yes," attach detailed statement. 



. S. GOVERNMENT PRINTING OFFIC 
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UNITED STATES 
RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 101(6) OF INTERNAL REVENUE CODE 

(To be made available to the public as required by section 153 (c) of the Code) 



FOR CALENDAR YEAR. 



or Fiscal Year Begrinning . 



._, and Ending . 



This return must be 
filed on or before the 
15 th day of the fifth 
month following- the 
close of the annual ac- 
counting period. Re- 
turn must be filed 
with the Collector of 
Internal Revenue for 
the district in which is 
located the principal 
place of business or 
principal office of the 
organization. 



PRINT PLAINLY LEGAL NAME AND ADDRESS OF ORGANIZATION 



(Give name in full) 



(Street and number) 



(City or town) 



(Postal zone number) 



Date of Bureau exemption letter : . 



Serial ISTo. 



District 



(Date received) 



GROSS DSTCOME 

Item No. 

1. Gross sales or receipts from business activities 

2. Less : Cost of goods sold or of operations 

3. Gross profit from business activities 

4. Interest 

5. Dividends 



6. Rents and royalties 

7. Gain (or loss) from sale of assets, excluding inventory items. 

8. Other income 

9. Total gross income (items 1 to 8, incl.) 



INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME 

10. Compensation of officers, directors, trustees, etc 

11. Salaries and wages (other than amounts shown in item 10) 

12. Interest 



13. Taxes 

14. Rent 

Depreciation- 



15. 
16. 
17. 



Miscellaneous expenses 

Total expenses (items 10 to 16, incl.) 

DISBURSEMENTS MADE WITHIN THE 



YEAR OUT OF CURRENT OR ACCUMULATED 
INCOME FOR PURPOSES FOR WHICH EXEMPT, AND ACCUMULATION OF INCOME 

18. Administrative and operating expenses (not included above) 

19. Contributions, gifts, grants, etc. (List each class of activity for which disbursements were made 

and show separate total for each) : 



20. Accumulation of income T^^ithin the year (item 9 less the sum of items 17, 18, and 19) 

21. Aggregate accumulation of income at beginning of the year (computed for prior years as under 

item 20) 

22. Accumulation of income at end of the year (item 20 plus item 21) : 



DISBURSEMENTS MADE OUT OF PRINCIPAL FOR PURPOSES FOR WHICH EXEMPT 

23. Administrative and operating expenses 

24. Contributions, gifts, grants, etc.: 

(a) Paid out in prior years- 



(6) Paid out within the year (List each class of activity for which disbursements were made and 
show separate total for each) : 
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ASSETS 



1. 
2. 

3. 
4. 
5. 
6, 
7. 



Cash- 



ISTotes and accounts receivable 

Less : Reserve for bad debts.. 
Inventories 



Investments in governmental obligations 

Investments in nongovernmental bonds, etc_. 
Investments in corporate stocks 

Other investments (itemize) 



8. Capital assets: 

(a) Depreciable (and depletable) assets (attach itemized schedule). 

Less: Reserve for depreciation (and depletion) 

(6) Land i — - 

9. Other assets (itemize) 



10. 



Total assets- 



LIABILITIES 



11. Accounts payable- 



12. Bonds, notes, and mortgages payable : 

(a-) With original maturity of less than 1 year.. 
(6) "With original maturity of 1 year or more.. 

13. Other liabilities (itemize) 



14. 



Total liabilities.. 



NET WORTH 



15. C apit al sto ck : 

(a) Preferred stock 

(6) Common stock 

16. Membership certificates 

17. Paid-in or capital surplus (or donated capital if a trust). 

18. Surplus reserves (itemize) 



19- Earned surplus and undivided profits. 

20. Total net worth 

21. Total liabilities and net worth 



GENERAL INSTRUCTIONS 



1. An annual statement of gross income, receipts, disburse- 
ments, etc., on this form, is required by law^ of every organiza- 
tion which is exempt from tax under the provisions of section 

"iOl (6) of the Internal Revenue Code, excepting only (1) 'a re- 
ligious organization; (2) an educational organization if it 
normally maintains a regular faculty and curriculum and nor- 
mally has a regularly organized body of pupils or students in 
attendance at the place where its educational activities are reg- 
ularly carried on; (3) a charitable organization, or an organ- 
ization for the prevention of cruelty to children or animals, if 
supported in whole or in part, by funds contributed by the 
United States or any State or political subdivision thereof , or 
primarily supported hy contributions of the general public; 
(4) or an organization operated, supervised, or controlled by or 
in connection with a religious organization exempt under sec- 
tion 101 (6). The la-vv also requires that every such organiza- 
tion furnish the information called for on pages 3 and 4 and 
that such information be made available to the public. The law^ 
provides penalties for failure to furnish this information, 

2. Attach a detailed statement sho-wing Tvith respect to each 
piece of property sold: (a.) Date acquired and manner of 
acquisition; (&) Gross sales price; (c) Cost or other basis 
(value at time of acquisition, if donated) ; (<i) Expense of 
sale and cost of improvements subsequent to acquisition; 
(e) Depreciation since acquisition; and (/) Gain or loss — 
(6) plus (e) minus (c) plus id.'), 

3. In all cases w^here item 8 or 25 includes money or property 
amounting to $3,000 or more, which w^as received directly or 
indirectly from one person, in one or nmore transactions during 
the year, itemized schedules showing the total amount received 



from and the name and address of each such person shall be 
attached to this return. (The term "person" includes individ- 
uals, fiduciaries, partnerships, corporations, associations, and 
other organizations.) 

4. Expenses may be divided between items 10 through 16 and 
items 18 and 23 on the basis of accounting records. If such 
records do not provide for this division, expenses may be divided 
on any reasonable basis, such as an approximation of the use 
of a facility or the time spent by an individual. 

5. Activities in items 19 and 24 (&) should be classified 
according to purpose in greater detail than merely charitable, 
educational, religious, or scientific. For example, payments for 
nursing service, for laboratox-y construction, for fello\vships, 
or for assistance to indigent families should be so identified. 

The detailed list of organizations and individuals to ^vhoTcv 
payments were made as "well as other itemized statements 
called for on page 1 should be attached to page 2. Duplicates 
are not required in connection ^vith pages 3 and 4. 

6. The balance sheet. Schedule A, should agree w^ith the 
books of account or any differences should be reconciled. 

7. Jn all cases where line 6, Schedule A, includes 10 percent 
or more of any class of stock of any corporation, attach a list 
shovring the name of the corporation, the number of shares of 
each type of stock o\sm.ed (including information indicating 
whether* the stock is voting or nonvoting), and the book value 
of the stock included in line 6. 

8. For further information see regulations under sections 
54 (f) , 101, and 153 of the Internal Revenue Code. 



Form 990— T. — ^The Revenue Act of 1950 imposes a tax, ^oith respect to taxable years beginni'riff after December SX, 1050, 
in the case of certain organizations exempt from tax under section 101 (1), (6), (7), and (14) of the Internal Revenue Code 
on income derived (a) from operation of a business enterprise ^srhich is unrelated to the purpose for w^hich such organization 
received am exemption or (6) from certain rentals from property leased to athers on a long-term basis. Such income and tax are 
to be reported- on Form 990— T, copies of which may be obtained from the Collector of Internal Revenue. 
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STANDARD FORM NO. 64 




?m 



TO 



FROM 



SUBJECT: 



ce Memomndum 



MR, A, H, BEL10r^. 



xEre 




• UNITED STATES GOVERNMENT 



DATE: December SI, 1951 



V, P. 



Keay 



OF BENEVOLENT TRUST FUNDS , 
PHILAIifTHROPIES AND ELEEMOSYNARY 
INSTITUTIONS TO IMPLEMENT THE 
PROGRAMS OF SUBVERSIVE GROUPS 



:b7D 



3er IRS 







By 



from Hr. Baumgardner to 
cap-bioned as above^ the 



Mr. Belmont^ 
Liaison Unit 



memorandum 
dated December 7^ 1951^ 

was requested to secure copies of tax exemption forms 990 and 
990-Ay filed with the Bureau of Internal Revenue since 1941^ 
by the John Simon Guggenheim Memorial Foundation^ Julius 
Rosenwald, Fund^ Twentieth Century Fundj Rockefeller Foundation^ 
Carnegie Corporation of New Tork^ Carnegie Endowment 
International Peace^ and the Ford Foundation. 



for^pi^^/a . ; 



Pursuant tQ this request A 



1 was contacted by 




OBSERVATIONS: 

During the past sev eral weeks it has been necessary on 
numerous occasions to contact \ { relative to indi^ 

vidual and corporate tax returns^ with the result that it has 
caused that aoenc v considerable work. The Bureau^ s contact at 



is extremely cooperative and unless it is 

absolutely essential that these returns be obtained immediately^ 
it would appear that we should follow the procedure suggested by 




V/FW:nck U 







.'1 ' - 



m^' Will 11:^^ 

?JAH,11.IS52 



f^/ li 



% 



% 



b7D per IRS 



^ it being noted that me use a very discreet source 

when a return is needed immediately. 



ACTION: 



Unit. 



That this memorandum be referred to the Internal Security 



- 2 






■'k 



I 




^ 



,^ 



10$ 



/&(> 









ma 



JiiXi&» BtmmsiaM tuns ■'-■•■ 

, ^^v^ Torlr Cit-3 ■ 



-r^'%-.- 






r4^tf^tfl* ' S 


















>J.^"^ • 



Bureau Oopy 




'(~.W'^' -'t'.,-^- .:•'-■'■;>, '■• 



cy 



% 



« 



li $» further r00^&t9i& th&t jm fi^^ni^ ^^0 Ms^mi 



(Signed) ^. Howard lylcGtalfe . '. 



(M^U on Tellom) 



Xn Aeoordani>0 mHh the au0geai;im ae^ forth in ihe 
attaohedmmeranimtolli', S&lmi^^. dated Hi^omber SIg lOSl^ 
ttoo Affmfa of the Waaktngtpn fieX4 Offioe, William G* Maw 
and Foater M^ JOmsp were deaign^ted to. make a prelininaru aur^ 
w§r 0/ the mterial in the TrUaaWy Hepttrtmnt fileSw fhe 
noma of the ae Agenta were anggea't^d by SUperuiaor J'ohn S* Boward 
of the Waahington Field Cffioe^ 
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V 



Office ISfLemovandum • united states government 



TO 



••Mr. A. H. B 



from; :Mr. F. J. Baumkar 



:cftTT 




DATE: October it7,1951 



Tolson 

Ud d . 

ciesg 

Olavln . 
Hichol3_ 

Rosen 

Tracy 

Harbo 
Beliiant_ 
Hohr 




suBjEcfluSE OF BENEVOLENT TRUST FUNDS, 
PHILANTHROPIES AND ELEEMOSYNARY 
INSTITUTIONS TO IMPLEMENT THE 
PROGRAMS OF SUBVERSIVE GROUPS 

PURPOSE: 

To consider the feasibility of identifying and 
conducting preliminary investigations concerning the 
larger benevolent trust funds, philanthropies and 
eleemosynary institutions established on a tax-free basis 
in the United States in order to determine whether tKSi^ 
officers and policy-making employees are supporters ofi^^^^^^Vj 
or members of ^ subversive groups ♦ IcT^^^^v:/ 

background' : ' ' ^\ 

"^ y'yyi^ jo ^ / 

The Washington Times Herald for October 1, 1951, 
carried an article under the by-line of William Fulton which 
reflected that RepresanMMve Cox (D) of Georgia , intend s 
to introduce a y'esolution for p assage by the full House^ in 
Janua ry I'or an inquiry to X^ent^^^^^ philantHropies and 
elMmpsxrfaxxI^L whYch are claiming jtax^ _ exemjp'tibn 

privileges aii d are using their resources for Un-Ame rican and 
sub ver'si^reL.a^i^^ s or for purposes not in the irrberest or 
tr^aSTElon of the Onited States • This resolution has already 
been app roved by the House Rul es_CpmmitJ:;jte> 

In this article it 4.s noted that Alger Hiss formerly 
• headed the Carnegie Endowment for International Peace and the 
Carnegie and Rockefeller funds have to a large extent supported 
the Institute of Pacific Relations, Two million one hundred 
seventy-six thousand dollars were advanced to the Institute 
of Pacific Relations from 1925 through 1950 by the Carnegie 
and Rockefeller funds. It was also noted that the John Simon 
Guggenhaim Memorial Foundation and the Rosenwald Foundation 
have provided fellowships to avowed Communists and fellow / 
travelers. The Robert Marshall Foundation is also listed as *- -^ 
a contributor to leftist causes and the defense of Communists 
in the courts. 
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Bureau investigations have substantiated in some 
instances the charges enumerated in this article • It has 
been determined that some subversive groups have received 
substantial contributions from foundations claiming tax 
exemptions. The types of assistance rendered subversive 
groups by such foundations falls into the following general 
categories: 

1* Through biased studies and publications, efforts 
have been made to influence official and public opinion. An 
example of this is the case of the magazine "Amerasia" 
published by the Institute of Pacific Relations. The Carnegie 
and Rockefeller foundations contributed substantially to the 
Institute of Pacific Relations. 

2. Contributions to the support and maintenance of 
front groups for Communist, Fascist and Nationalist organi- 
zations. An example of this may be seen in the contributions 
of the Robert Marshall Foundation to the California labor 

School, Civil Rights Congress, Farmers Union, National Lawyers Guild, 
American -Civil Liberties Union, National Council for a 
Permanent FEPCand numerous other groups of similar character. 

3. The use of scholarship and fellowship funds to gather 
information of strategic import which may be made available to 
subversive groups and oossibly foreign interests. In this 
connection, it is noted that in an interview on December 21, 
1950, Owen Lattimore advised Bureau Agents that a recent bulletin 
of the Asia Institute in New York City, reflected that one of 
its employees, Chen Hang Seng, was somewhere in India study- 
ing the agrarian situation under a Carnegie Foundation fellow- 
ship. Arthur Uphan Pope is Chancellor of the Asia Institute* 
According to a reliable informant, he was a member of the 
Communist Party in 1943 • The Veterans Administration supplied 
the Bureau with a letter from a purported student at the Asia 
Institute in June, 1951, wherein it was stated that Pope has 
propagandized for Communist expansion in Asia, the Russian 
invasion of Tibet has been supported in student lectures and 

the American defense of Korea has repeatedly been labeled as 
"American Imperialism." 

4. The advance of funds for the defense in court of 
persons who have been affiliated with subversive groups. 

An example of this is noted in the material contributions 
of the Robert Marshall Foundation to the defense of William 
Remington in New York City. 
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It is believed that present sources supply the 
Bureau with sufficient information concerning groups of this 
type to indicate when further investigation of an organiza- 
tion is necessary; however, in order to check the information 
available in the Treasury files, it is recommended that the 
following action be taken* 

RECQMVIENDATION : 

That the Liaison Unit make a preliminary inquiry 
of the appropriate Treasury Department officials in order to 
ascertain the number of groups claiming tax exemption 
privileges as benevolent trust funds, philanthropies and^ 
eleemosynary institutions and the extent of the information 
available in the Treasury files concerning the officers, 
policy-making officials and disbursements of these groups. 

In this connection the Bureau is primarily interest- 
ed in groups that have large siams of money available for use 
in fostering their programs; groups of the type whose support 
would have significant influence in terms of financial aid 
and prestige to the programs they espouse • This delimitation 
is being made in order to establish a selective basis for 
possible investigation of the individual groups* 
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Upon receipt of the above information, the 
desirability of making inquiries into the activities of 
these groups may be further studied to determine whether 
it will be more practical, from an investigative stand- 
point, to rely on present sources of information than to 
make preliminary checks in Treasury files to identify the 
officers and policy-making officials of such groups so 
their names may be checked in the files of the Bureau* 
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,49j)09it of sli^Uy WiT0 t&^n ^5#O0O*OO rf>0 aadai «o 
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and a eheok fpr^ @t37]^«00 draii^ on the National Citjr Ba&%» 
Sew Yol*. City ♦- .V- ■'-:■■:-. 

T*>2 adirlae^t that the halano^ of thia aoooin^ 
of FOhfUspy 1, 1951 <faa 02Sf$#$$j thO balance of the aoeonnt 
as of Warch 1» 195i laae w*52£.565 and t^ balanoo of 
the aceoimt as of Jialtr 3ii> 1^51 4as^)l$A?^^56. ; 

On Ife^cfe 5^# 19^1 Ctonfidotttial ^^I^ 
Iriown reliability^ adirlaed that tho checks In the emmt 
of ^13|068*O0 an4 |1000>00 depbsltad on Pebraary 1, l^ 
to snb^eeb^ orgeiAleatlOnta bank ^■■>qant irfc tha AwalgmBfltftd 

Sank of ^ov ¥ot»Ic were bitten by| ^^,^-r, I 

^tiraet*. Ifow tovk Gttj, it^o aialnt al na . «n aoooimt at the 
tovk Aireniso Bpanoh of the 6&pa ^ohanfl^ BM ap f gatit Co mpahy f. 
JBev Tos»Ic iJlty* This ittf oyn^it adtftoel that I ' 

vho. wag an attorney, wsal 
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has Gdvlaed thfitl 



'•ii> Q^ 



1^ 



Zn t*egayd to 
Mifi^B_fall«bUlty* 

1. Hew 



Yoi»l^ Clty» In .<7it^n&^ of 1S^7 was a Hioiiftjer of the ^vman 

^ottaohef Glnb;» Ctmamtst f^vittt 350 Fast 8^1at street* 

Hew Terk Glty.; . -■ -,"."-;'•''"•■ 

<te Hapch 9# 1951 €c®f l^entlal Inf ottaaiit t-,5, <>f 
tmosn reliability* advised that the oheok lA the aatotmt of 
#1375«00» depoaited to siibi)eot organisation's banie aooount 
at the Antalgaieatad l^mk or tew fork <m Fobvtiary X* 195V ^^a 
drawn by the Atlantle Goaat Realty €Oi#oration, 315 East 
77th Street, ^aw Tork Clty» <m the Mst. i%d Branoh of the 
national 01ty Bank of Betr Tork. .This ^fenaant a<lvisad 
thet the offieara of the Mlantle £0«at Itaalty Collocation 
are mtm^ V» RltlJSOS, President and At.I<?T?r 8. tOITvi, 
Secretary-Treasurer. ; 
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Tgdinii-^ljirtoeiiitli aoalty Corporation issued ehdck aianber 
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«ai a ^dco^l aor'tgnre wM^sh sub^^et ov^snlsation liplis on tha 
]M»o|> Fty an* building at 35 last 12th t^tyeat, ilew Toi* City. 
*Plilf» ohook »B5 deposited td the :b£><nlc «oeoi»^t of subject 
organisation at tha jJinalganiatad Bank of Haw 'fopls. . 

it aaiemld bff notft^ tbat tiiio Ttrelftb-7hl?taenth 
Baalty Co^pojratlon otme ftn<t oparataa t%0 bolldln^ at ^5 
'?aat 12th .'' treat Vhiahhau@©etha OoniwaniAt Party Bsadquartara 
an4l tnarloua CoBinnal'it Party antaz^rlaefs in Sow tork <?ity* 
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a lattar to fhfb^friok t* ^HirD dated fi^rah &3, 1951 anclosing 
ehaoks raeelvod by tha 1?«falfth-^Phlrt«antlj taalty (Sorporatton' 
fro!9 varloua inauranea aoH^artl^a is coimaetlon Ntflth 
alndstarro. #i8ag» ti^ tha prapsrty whlt*^ oecnrred Savwabar 25. 
■1$50.»- . ,.:•; ■ ";■.;:/■■' ,■/. ■ •• ■' •- _■ .-, ■ ■ ,■ •'■■'.■ 
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as wall ri© to tha T^alfthr^hlrtaasith Safslty Corpoi«atioii 
and the Harferat Polsam Carporatloa t^hlah eopporetian halda 

th& flr;^t aortga^ on the property at 35 E* rt 12th 8traat. 
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adi tor of the "Daily txorkar.*' 
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PITEprOTla an attornay connactad with tfee law flrra of 
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fund r^latin;? to tfee defense of tlis t^el^e Co&paoiat leaders 
w&o w^re indicted l^n thn Soutfeeina id-strict of Uen ^ot^k In 
1%B ♦ la cotmoo tioa with this defence a l>ank aceouit was 
set up at th© ftr^lprimateci Bank of ^a%-t tork wider the title 
of ^CoOTntmiat Ooroilttee to De^'ead tbB fmlv^^ and FKISOT^'H 
w-^B one oC the authorize i nigiiere to draw eheoke ehar^ed 
against this aoeoimt. 

.Information contained to this report as famished 
by Confidential inforffisnt T*-l, f-2^ T-3* T-$ and T-6 is 
not to be Toade p^ibllc exoo^t in tho proceedings follo^iing 
the issuahoe of a subpoena* 
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LOTJIS 0?irifiE|i» Viee*Pre8id«iit, 
Mcam Fxtdm^^B Baaik Trust 
CQii^finy» 12 »:;iilta»a street, 
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City eoatacted hy.tA ^GBtl H. . 
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A cheek of th$ lndl«9i» of tbe isew Xj>rK Office 

regerainf!c.--lAKI."I .♦ t^'X^eM^, M,I?^r -t-O "'I ^4 th© Atlantic 
Co? St Sefilty Torpcf atlon if at led to reflect say 4«yofi?tcyy 
infoirajatlovepiicorning tlieoe nsmoe. 



r-/"-: 



m'^"rK-Hiicr,{ ,RoDc^:t of ^/:* 'TO'^wI F/KT/Tv::'tiF, -^la To?k> 2Ao/5i.. 



6 



t* 



f 



% 



^ 



/^ 



# 



V 






'a§^infftm FiM 






vsM 0^ BmBTotMT fBusT rrnm, 
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P8O0BAMS or smrmmn mour$ 

IWERML SECmXTT • 



T0bJ*mrif SO^ XQSa 



The enclosed letter from iike Deputy cew&tBai^nsr 
of Internal Mcvenue ^# J» l^lafnetf to "SJfe Aifomeu ^^Jieral 
autheriMm Sped&X A&ent8 Wtllian (fm Shim and Foelier !fm 
Ji:una iff proceed with the intfeatigation outiined in the 
reZei* 



Thia mattsr should f>e handled promptly. 
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* The Attpitiey Genarai • 






?torthai^ r^^iT^eiac^ is a^de fe yow letter d^teid ^apu&ry ^^ %9iz§ 
V jacMretaed t0 ife^ ge^ire^a*y of the 1^s\i«Tj 1^^ cqimeciaQn 

"^i^ m':<iCSicUl inireatigatlo^. b^iag GC?«Su<it^ i?r the F^era^ Btscreau. 
* t>f liwes^^ that 1^16 tfx/^as^ 

XnTOstigatiGtt,^ tcni inquest fuller fiiat tae wjcertif ii&d f totosWtic 
: <^^ da«iifit$&td3 ^eiect^^^^^ person ii^*i ^t-ovcr 1:>^ fiir*r 

td^^fo^'t^^ Depkrta»0nti' ^ "V •: 



John SSift5^syta©j<s«heim Meift^rj^ial FdtmdiigiOB , 




li90i: tei-S^ fc^^ 

jflTCi)ti«tb^ C^ ^iind * 
3P W<^st Ii2ttd gtreet 



^ /?■-:;,'. -i;.;;^-;!?? •'?,?■■«; 













■|22- Fifth ^ATT^Httfe:. ■.;.;:v...V :. 



«>»^gjLfe feidoip^* 4f<5*Int«x^ti6niaflL' Peace.: 
too J^^d5o& Piste© r . " :■ 
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2 - fhd Attoroosr iQQ&er^ 



Peraiisdlafi io given Ur* liSilliam 0« Shxa onH/or Br* Foster @» 
Strns to Inapoot oad roeoivo oopios of suoh of the tax ex^ption 
Form 990 ocd 990& filod oioc^ 1641 m are of raoord la the Bureau 
for the years ladioated|. for the organizations involved* 

!^i3 latter ehould bo proQontod by UB9W9i Sha^ ^md Sws ia 
Room 7S00« Inter&al Bovenue Building^, ferelfth Street aiid Conetltutlozi 
4v0nue« Bojrtbtroet^ as their authority to inopoot the re^rns# 

By direotion of the. Comiiodl oner* \ 

Very truly yourd« 



Dotraty Ooaimlaslocier 



^EJoo9o/pbo»l 
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UNITED STATES GOVERNMENT 



TO •• UB. I0L80S //r Dm:Uar(xh 26, 1958 

FKOM : 17. S. SLAm 
SUBJECT: /' 




Ms 




2'/jere U aUaohed hereio H*^e^i^v^ion 561, 
resolving that there is hereby created a select coimittee 

to be composed of seven Meubers of the House of Eepresenta-, 

tives to be appointed by the Speaker j one of whou he shall ms?^ 
designate as chairman* 

It is further stated in this resolution that^ 
the comittee is authorised and directed to conduct a full 
and complete investigation and study of educational and 
philanthropic foundorbions and other comparable organisations 
which are exempt from federal income taxation to determine 
which such foundations and organisations are using their 
resources for purposes other than the purposes for which they 
we're established, and especially to determine which such founda- 
tions and organisations are using their resources for un-'Americar, 
and subversive activities or for purposes not in the interest 
or tradition of the United Spates* 
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TO 



FROM 



SUBJECT: 



BEIMO. 




UNITED STATiiS GOVERNMENT 




F. CLEYELAmr' 




TAX- 



FOUNDATIONS 
INTERN Ak SECURITY - C 



- ^ \ 



PURPOSE: 



DATE: May Ij 1952 



M/ 



* / 



Tol3on_ 
Ladd 



Nichols^ 

Rosen 

'Tracy 



'BelQont_ 
llohr 



/ ^^ 



I I 



Tele. Room_ 

Nease 

Gandy_ 



To record a telephone conversation with Dr. Bartleii; Kfh fjMii^^iB ^ 
5. Janes, 3617 Idaho Avenue, N.W., telephone foodley 3591, ' '^ ™ t\--^^l 
wherein he furnished information regarding tax-free foundations. 




DETAILS: 



At 10:30 AM. on May 1, 1958, Dr. James telephonicall{ 
contacted the writer, at which ;t^M,ejh% made reference to an article 
in the Washington Post on May A^^vtiilffi was headlined "Tax-^Free 
Foundations Face Subversion Quvs.^^ Dr. James stated that a friend 
of his, one Leonard Green, whom he did not further identify, was 
an expert on South American matters who is used by the S'f^o^te 
Department on occasions as a consultant. Two days ago Green 
called Dr. James, at which time he advised him that an ^organisation 
with whom he. Green, was connected had applied to the' Foxd . 
FounAdtion to enlist its aid in South American matters relating to 
the economic field. Green allegedly told Dr. James that he had 
received a reply from the Ford Foundation stating that it was 
awaiting word as to what was to be its tax status. He allegedly 
felt that he had been given the brush-off by the Ford Foundation. 
Dr. James could furnish no additional specific information but 
mentioned a number of times that he was calling because he had 
J noticed that the article in the Post listed some foundations 
i) as having furnished financial help to Communists or Communist 
s^- fronts. 
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■rC^rc^f jDr^ James has previously called the writer and has 
periodiaally corresponded with the Bureau over a long period of time, 
(94-3-4 sub 903, serial 8; 68-0, serial 23145, and 94-4''Sub 484, 
serial 8,) 

ACTION : 

None, It is recommended that this memorandum be 
furnished to the Internal Security Unit for information. 
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■^jrr^lo 



sh^''^f''-"^ 



' . • -, ; :Hy Murrey Mai'defr ' - ' ' ^ 

wi,^fi,f^^''^ sevp^member House Committee ta investigate 
yhetfter ponprofit foundatiphs are flsing .tax'exempt Ss for 

i^^^M^^ie^^ cpmiiiittee,. urged l)y 

Rep. E. |J, Cox (bVGa.), Av^s aiir' 
rthbrized :by the? HoUse-bn- a vote 

of 194r tp 158 after heated' dehate 

.on, April ;4^> / . 

: lif :cmfes Iiaye- dhaijgfed ^it 

amount^, to-, creratmg ,i. -suBver- 
.;sipil4hyestigat|n|:gi^iip.V!t^^ 

utlhmited- a^W of- inquiry.; erh- 

:Its.sup£tcJi:teE|'ie%-tthaL ;: . '.? 
Go^,^lr^adM,:Vas<'s'^m 



, 'I|ose^^ald' 'EuhdLand .tK^-SibWt^ 
^Marshair Foundation have '^iyen^ 

financiajrhelp io Gommiiriists, of 
jeoitimuni^t frpiiC \ f ^'^ '; '^ " 
r^ Gp3c ^wii^s: ii^Jlied: "dh'^ii^iii^n' ,of 
%he\ special, . cpijimittqe. * Other" 
:m4ihei?s^ -ay^'^Brboks Hay^ '(B^- 

Ark.), Donald Ii;.;G'*oote>^ (D-js^r 
g;P^ Aime, ,J^, Fpraii'd; (Dife;:!.), 
Kichard. 'M. Simpson/ -(fcPa;l 
' -^FS^' i* Qo64win fR^Mass;);. 
■and B. .Carroll Reece (RrTeiih.). 
?^ ■Rep. Jiacpb K. tfavits -^-i^; Y.)" 
fhas ;said that ^'whlt ds^:^6ughi't6 
tbevput;,,pn^;tnar here "before, the. 
jp^Qpoged^o'fhclal cdmmltte^ air^r 
the .sociar;;]^urposeT which ihPse. 
orpnizations- f o. he. ihvestitate-d' 
;are . helping' ^nd nothing else.'' 
/Many IDpmocra^Js /arid 'EepuBli- 
cans madfei^ sinijr^r claims. ' ' 
.-The resolutibii.'creatihg. the 
committee authonzes it to:in', 
vegtigatp^ * ■educational 'and phil-' 
anthropip 'f puhd'^tibiis and other 
comparable orgahizatiohs" which 
^are taxre;xenipt: -, , , 
\^:lt % 'errtrjow^red'-io. determine 
If ;they "are using their resource^- 
ipr uhrAmericah arid sub^^er- 
sive .activities or for purposes 
^2^T?^'^*^ interest or tradition 
of, the 5fe#«dr^tates.'' 7 "^' 



A resolution-* which would 
•^create aiibthei' .special ;House; 
coriijiufteei-^ Mth. 'hrp^a'a^ \p6mti 
:tpanvestigate-matertai in ^oTcs^ 
"f^^|a?iries, 'ind cpriirb. hooks/*' 
'^as approved hn' Tuesday ?by |he 
mm Committee faiiii^Liioiv b¥ 
^^fore the ffduse. ' ' ' "' 

could apply to a vast a^el ^ ; 
?t w,?Wft ^t afp'a4infe,itiember 
cominittee" tp-'inyestigate 4it^ra« 
.trite ^containirig:,imhi6rai; ob- 
;?5?R^^ 9^ ' -ot}i6iTwise ::.off enslve 
■nmtter; pr placing inipro^^r em- 
Phasis qn crimed iioleiice-.^na 
corruption.- -T-h e •committed 
would .^eteririmpif the .aistribu- 
tion violates postal lor -.othef^ 
laws, . ' , " '^ 

"f?H ?^'i*^c^Pai tai^get would be' 
^rl Wu o^-^Athy se^ :boofcs 
;S0ld at thp cprfter^.store-^vhich; 
:are ;affeclirig the- youfh % our ^ 
country/'^^^said^ G^thrrigs.'^ Aii?^ 
amenSmeiittQiriclua^ ^fidyeVtis-' 
:mg' M 'rsuch .lit'erature isfex-i 
:pected. m^he' offered' on /the' 
House- fjoor, ' 

^sked if the languafe would 
not also include the' r-right to 
.examine .g ei^e r a-f. literatUrG, 
^athmgs saidvtliere is rip.%r^at 
ta/'b6nafide"..Hter'atpe;'V ''> . 
; ' XHe Rules. GbriiriiitW^ "also has 
.approved another resolution by 
CJatliings^whfch, would direct the' 
Ifouse Interstate Co'in&eree 
Committee to determine /the ex^ 
tent to whidh radio and tele.' 
vision, prPgranis "place iriiprop-' 
er eriiphasis upo&-£pyaie4 ^vib- 
.lence,,and cprryptiori."" 
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TO 



Mr. A. H. Bell 



DATE: May 'dQ, l^^'d 




UM 



FROM : Jtp, p, J, Baumgardnep 

C 
SUBJECT: USE OF BENEVOLENT TRUST FUNDS, 

PHILANMgQ PIES" JNDT -EUEEMOSYNlBX^ 

PROGRAMS_O.F..SUE¥ERSLVE_GfiQU£s__ 
INTERNAL SEGIDRITY - C 



PURPOSE: 



Tolson_ 
Ladd 



CUES 

Glavln 

[Uc!iols_ 

Rosen 

Tracy 

Harbo 

Eelinont_ 
llah r 
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Hoaae 

OaiMly 



To report tiae results of a survey of -Dtie Form 
V90A, tax exemption certificates, filed witH tHe Bureau 
of Internal Revenue by tfcie John Simon Guggenheim Memorial 
Foundation, Julius Rosenwald Fund, Twentieth Centiiry Fund, 
Rockefeller Foundation, Carnegie Corporation of i«ew York, 
Carnegie Endowment for International Peace and the Ford 
Foimdation* 

BAGKGROUMD : 

You will recall that Representative Edward &♦ Cox 
of Georgia introduced a resolution in the House of Repre- 
sentatives on March 10, 193^:^, calling for an inquiry into the 
use of tax exempt funds by benevolent trusts, philantbropies 
and eleemosynary institutions • The purpose of this inquiry 
was to ascertain whether the funds of such organizations were 
being used to implement or subsidize the programs of subver- 
sive groups* Newspaper publicity in connection with the Cox 
Resolution indicated that the above-listed organizations 
would be the principal subjects of this inquiry. 

DETAILS : 

In order to determine whether the Bureau of Internal 
Revenue files contained any information concerning the above^---^.; 
j listed organizations that might indicate the necessity for y^ 
I investigating them, authority was secured from the Secretary/ 
/ of the Treasury to have Agents of "Ctie ¥asiaington Field Office 
I review the tax exemption fc)rms«|*iled by these organizations; 
' RECORDS) - 138 y^^^^ ^ 3 ,,^^^ _ ^._ r. 

The following is a brief summary of the survey 
conducted by the Washington Field Office in connection with 

this matter* CU-2B - 
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Jobn Simon G-ugggentieim Memorial Foundation ; 

Grants of tbte John Simon Guggenheim Memorial Founda- 
tion are inade to individuals rather than organizations. They 
usually consist in scholarships and specific bequests for 
special studies • 

Ho information has been reported indicating that 
the foundation makes a practice of granting scholarships or 
fellowships to persons with subversive backgrounds. In the 
absence of such data no attempt has been made to review 
Bureau references on the extensive list of individual benefi- 
ciaries of foundation awards. 

Julius Rosenwald Foundation : 

The Julius Rosenwald Foundation was liquidated 
in accordance with the founder's instructions on June 30, 19^ii. 

Twentieth Century Fund ; 

This fund was established in 192^ by the late 
Edward A* Filene, Its present program is confined to the 
publication of research studies prepared by its own staff 
concerning matters such as taxation, housing, labor relations, 
foreign trade, etc. There is no indication that this fund 
has endorsed or supported any subversive groups or programs • 

Rockefeller Foundation; 

Approximately 500 bequests are made annually by 
the Rockefeller Foundation for widely diversified purposes • 
Several beneficiaries of Foundation bequests have been the 
subject of controversy, notably the Institute of Pacific 
|Relations» The background concerning these bequests is 
already a matter of record in Bureau files* 

A great majority of the grants made by the Rockefeller 
Foundation have been to noncont rover sial organizations for 
laudable purposes. 

Carnegie Corporation, of Hew York ; 

The contributions of the Carnegie Corporation of 
New York are largely made to schools, colleges and other 
educational institutions and associations • The purposes of 
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the grants made are specifically designated and usually 
consist in studies and activities tlaat propose to improve 
rman's knowledge or well being. Isolated grants sucti as 
IttLOse to ttie Institute of Pacific Relations tiave been 
Iquestioned; however, such grants do not appear to be repre- 
Wsentative of the usual policy of the corporation. 

Carnegie Endowment for International Peace : 

The resources of the Carnegie Endowment for Inter- 
national Peace are applied to a plan of work which the 
trustees of the organization initiate and approve and to 
the support of a trained staff in the United States and 
abroad which carries out the organization's program^ 

Alger Hiss' affiliation with this organization 
caused it to be regarded as somewhat controversial, however, 
no information has been reported indicating that the organi- 
zation or its officers, aside from Hiss, knowingly contributed 
to or supported the activities of subversive groups. . 

It is noted that John Foster Dulles is Chairman 
of the Board of Trustees of this organization. 

Ford Foundation; 

You will recall that in a memorandum to Mr. Ladd 
dated April HI, 195^* entitled "Ford Foundation, Information 
Concerning, " a review of the material in Bureau files and 
in Internal Revenue files concerning the Ford Foundation was 
^reported. This memorandum contained no information indi- 
cating that the Foundation was engaged in or sponsoring any 
activities of a subversive nature* 

REGOimENDATION t 

It is recommended that no further action be taken 
in this matter since it does .not appear that any of the 
above-listed organizations are consciously expending tax 
exempt funds in support of subversive groups or programs. 
It is not believed to be necessary or desirable to initiate 
investigations of any of these- organizations at this time* 
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Office MePlOt^fldum • united states government 

: DIRECTOR, FBI f ^*-t> - ^ ^ i^^^"^^ datb: April ffi^ 1952 




AC, WPO (100-25136) 



SUBJECTS xrj^OP- JMSV9l»fiHI IRfSy,-FOSDS,.„, 
PHILANTHROPIES AND ELEEMOSIHARY 
"rSSfl5f^lTI0irS''T0 IMPLEKEHT OBE 
PROGRAMS OF SURVBRSIVB fiROtJPS._ 
iWrEBSAL SECURITY - C 



e 



"^ 



Reference Is made to Bureau letters dated Seimi^f:''3^if 
1952, and February 20, 1952, captioned as above, requesttsg a 
review of Internal Revenue Bureau Forms 990 and 990A aul^tte#i 
since 19i|l by the following trusts, philanthropies and t^atmoaynary 
3Dastitutionss 

John Simon Guggenheim Memoriftl Foundation, 551 5^h Avenue, 
New York 6ity. ; 

Julius Rosenwald Fund, ^1*901 Ellis Avenue, Chicago, Xllit^ols* 

Twentieth Century Fund, 330 West l|.2nd Street^ New York CV}f^'^ 

Rockefeller Foundation, 1^.9 West l4,9th Stireet, New York City* 

Carnegie Corporation of New York, 522 5th Avenue, New York 
City* 

Carnegie Endowment for International Peace, 7(^0/ Jack son 
Place, Washington, n.C. 2!^^jizni 

The Ford Foundation, 2612 Buhl Building, Det^p^^tf^rchigan. 

In accordance with the Bureau* a request all forms avail-^ 
IV^'^'^Bble at the Internal Revenue Bureau which wpre submitted by these 
organizations have been examined. The results of this review are 
set forth In the attachments submitted herewith pertaining to 
(\r each of the organiaations listed above. 

^»It will be noted that in a number of instances infor- >. 
mation has^beL^n'setegforth which pertains to granta made to or-^^ 
ganizatipha ffin^ institutions which have not been cited by the(, ^^ 
Attorney^df^neral ot the House Committee on Un-American Activiti| 
In sui^i instances this information is being reported because of 
its general/ ll^tjpi^lji^ge or because the indices of the 

nf ormatipn i-;^lgar^ing 




Washington Piela tJf fice reflect significant Inf ormatij 
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wpo 100-25136 

the officers or contacts of those organizations listed. In 
other instances information has been set forth because of the 
nature of the studies conducted and since it was recognized that 
the Bureau's indices might have pertinent information concerning 
the organizations receiving grants which is not available in the 
files of WPO. 

Because of the voluminous nature of the forms and their 
attachments and the increased delay which would have been involved 
in obtaining two photostatic copies of the documents, only one 
photostatic copy of those documents selected for reproduction was 
obtained. The Internal Revenue Bureau delivered personally to 
Special Agents WILLIAM G. SHAW and POSTER M. KUNZ the enclosed 
letter dated March 2?, 19^2, addressed to the Attorney General 
and the photostatic copies of the annual returns of the following 
organizations for the years indicated: 

John Simon Guggenheim Memorial Foundation, Form 990A, 19^0. 

The Ford Foundation, Form 990A, 1950. 

Julius Rosenwald Fund, Form 990, fiscal year ended Jtjne 30, 
1914-7. 

Twentieth Century Fund, Incorporated,. Form 990, 19^0. 

Carnegie Endowment for International Peace, Form 990, 
fiscal year ended June 30, 19i}.8. 

Carnegie Corporation of New York, Form 990, fiscal year 
ended September 30, 19^0. 

Rockefeller Poiindation, Forms 990, 19ii.l to 19^0, inclusive. 

All of the above are submitted tp the Bureau herewith. 
C. 
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glad to e#e firau oa t ham 



tk0 eontdi^ta is^ ham had a^er 



I» of eour&ejf mill a2»Gp« 6^ 






K^ele tQ talk U MP* L^ B, i/tc^otZi;^ ^^ of^, 
mff QB&iatantgp in the event t unp^t in tftfe 
oitif mhen he calls ms it nam uppearM^t miJ^l 
bi^ neceBsarjf f^r m^ t0 be auti^f tQV% for rdk 
i nde finite period of iin0^m 






With badt wiBh0it mtH ktnd r€rg9r4$ , 
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E. E. COX 
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Constes;^ of tfie Wlnittt Mtm 

August 1, 1952 



Honorable J. Edgar Hoover, 
Federal Bureau of Investigation^ 
Washington 25, D. C. 

Dear Mr, Hoover: 




\ 



Enclosed is a copy 
by me, which jwas passed by the Ho 




ijyg^tge4. 
>h last. 



I am person filly vQ^y Jafaareated in the investi- 
gation author ized Ja r . thl6_Reaolutlan. and am i B^fm'^^tKat you 
c Mi be of some assistance to the Select^ Gojpdttee-JLreaiiadJfao^ 
do this Tibrk.-^ 

T had hoped to talk with you pei^onallv before 
Congress adjourned . HoiMtverf tli^e pressure of ; Trork-;in_the:-^ 

f in^l days pQfe£;figg§g,^yBllgMJiJiglBL^^ ^gfish yo^. 

would do me , *-\fx MrwInasR, ,f)fn af ^or'^i^fT' "^r "?^,i '^ ,^- ^tf^'^^i A-y 
General Counsel of the Gommittee, ^SLSSSSS^iSS^^^Li^^^^^JH^i^ 

Keele to call your off ice within the n^t;„ fey dagain-Ar^r 
*n ;i[pakft A rrangements for an _^ pp;q^j?nei;^ if this is possible. 
I should like Mr. Keele to have the benefit of any suggestions 
you may see fit to make in this cozlhectipn. 

Thanking you for your cooperation, and with 
best wishes, I am 




K 



Very sincer&ly yours. 



V' 



1^ 



Enclosure 



E . Eyfrox, M.0. \ 
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82DOTGEESS If nW N/»1 

^"^-v H, RES. 561 


■ ITH PI HOUSE OFlEPEESEmTIVES 


MiiioElO,W 

Mr, Cox submitted the follomg resohtion; wliicli was referred to the Com- 
mittee on Eules 


March 18, Ite 
Eeferred to the House Calendar and ordered to be printed t^ 


iH!Il4,l« 

Considered and agreed to 


RESOLUTION 


, 1 Mhd, That tke is hereby created a select commit- 


2 tee to be composed of seven -Members of the House of Eepre- 


3 sentatTO to be appointed by the Speaker, one of whom be 


4 shaE designate as chairma Any vacancy occmtuig in th'e 


5 iiiembersHp of tlie committee sM h filled in the same 


6 mamier in wMck the original appointment was made. 


7 The committee is authorized and dii^ected to conduct a 


8 M and complete investigation and study of educational and 


9 philanthropic foundations and other compaiaWe organizations 


10 which are exempt from Federal income taxation to determine 


ill which such foundations and organizations are using their 


12 resources for purposes other than the pui'poses for which they 


13 were established, and especially to determine which such 



I I I I 



1" foiinMons and organizations are using tlieir resources for 

2 un-American and subversive activities or for purposes not in 

3 tlie interest or tradition of the United States, 

i The committee M report to the louse (or to the Clerk 

5 of the House if the House is not in session) on or hefore 

6 January 1, 1953, the results of its investigation and study, 

7 together with such recommendations as it deems advisahle. 

8 lor the purpose of ^carrying out this resolution the com- 

9 mittee, or any subcommittee thereof authorized by the com- 

10 mittee to hold hearings, is authorized to sit and act during 

11 the present Congress at such times and places within the 

12 United States^ its Territories, and possessions, whether the 

13 House is in session, has recessed, or has adjourned, to hold 
24 such healings, and to requu'e, by subpena or otherwise, the 
15 attendance and testimony of such witnesses and the produc- 
18 tion of such books, "recordsj correspondence, memoranda, 
Yi papers, and documents, as it deems necessary. Subpenas 

18 may be issued under the signatm^e of the chairman of the 

19 committee or any member of the committee designated by 

20 him^ and may be served by mj person designated by such 
* ^l chairman or member, 
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For 90ur inf&mation^ Mr* 'Sar9l4 ZeeXe, the Chief (?«ttn»«i 
for tha Cox Comtnittee tn the Souse of Beprmentattues^ eaX^^ &t 
th^ Biroau o» August Ilth and mtHno^ the ^function of th0 Co9 
Qovmittee* 8^ stated the Coimtttee was to m^^ « stad^ of the ■■ 

manner in iahiGh mriom f&uH^tiom op^r&te mtth a uiew of deti^rmtnmff 
whether thep had b^en infiltrated bp submrsim fortes and whether 
their funds are being used to further submrsive acttviHes, Mr* 
iTeele pointed mt that it mas the tntentim ef the Coimittee to 
aooid undue pubXieity, that pubXic hearings mere not anticipated 
at this mouent, and they eontempXated giving no publicity to t^ir 
inuestigaiion until they have submitted n report* Mrm KeeXe 
wondered horn far the Buretm could go in the wag of eoeperating 
vifth the Coimittee by making information amil&bXe frem its fiXesm 

Mr, MseXe was advised it would i^t be pes6ibXe for the 
'^reau to diuuXge the contents of its files to the Cotmittee 
inasmueh as the files were under the custody of the Attorney 
QeneraX* Mr* MeeXe stated he thoroughly understood, and in 
^e time the Committee mouXd probably oommni^ite direotXy 
with youm 

SPhis is being brought to your attention in the event 
you reeeiue an inquiry frow the CowMittes and in ordeP that you 
might know the position taken by the Bkriea^ on this mtterm 



oci Mr, Ladd 
Mr* Belnont 

LBSlCMC. . 
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STANDARD FORM NO. 64 



Office Memorandum 



UNITED STATES GOVERNMENT 



TO 



FROM 



£. 5. 



DATE: J,ugU8t 18, 1952 



Vy 








SUBJECT: ^Vta. a/ ^ . , . . _ . , ■ . ,^ . . ., ^^ ^/^^^f^/^^l^^ 

Ear old Keele^ 'general counsel fo\ the f Cox Comuii;te .e 
which is investigating the activities of fmnddtions , called at 
^y office on August 11^ accompanied by Tom Mg/neyy former x ^ J^^T^T^. 
Special Agent. % X Sla^ ^^^ ^^ 

Mr. Keele outlined that he has fi/llmuthority from his 
committee for the investigation which they'ar&iundertaking; that 
at the very outset they had made a firm determination that there 
would be no leaking of information to the press or any publicity 
emanating from the committee until such time as the committee either 
submitted a report or went into public hearings. They seriously 
doubt at this stage that there will be public hearings. 

Keele told me confidentially that the committee was 
split and there had been considerable pressure generated from 
left-wing sources seeking to smear the committee and block its 
activities; however^ this was not going to deter him from doing 
an honest Job. 

He outlined that in their preliminary studies they had 
found that the matter of foundations was nothing new; that in 
England they had to cope with the problem as early as 1818^ and 
that in 1915 there was a big Congressional investigation of founda^ 
tions in this country^ which everyone has forgotten^ He stated 
that there are some 1^000 foundations and the foundation idea has 
become somewhat of a racket and is used increasingly as a tax 
dodge. 

Keele pointed out they have ascertained that there is one 
public relations firm in New Yorky named the-^^lt^rican_FouRdation 
Information Service^ 860 ^Broadway ^ whose chief official is Wilmer 
Bhields^^^i^&hy who handles the public relations exclusively for all 
foundations. He suspected that by the time they completed their 
investigation the eyes of a lot of people would be opened on the 
operation of foundations and that many of the larger foundations 
probably would even be surprised themselves. 

He stnted that they are firmly convinced that in some 
instances foundations have been used to further subversive purposes; 
that in these instances they want to go into the matters thoroughly 
so that there can be a full exposure of these points. He statedj 
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Memorandum to Mr^ Tola on August 18, 1952 



that it is little realised how influential foundations have been; 
that the Carnegie Foundation, for example, has resulted in com- 
pletely changing the educational approach; that the Ford Foundation 
openly announces it is out to change the world. 

Keele stated that their purpose in coming to us was to 
enlist our cooperation and assistance. I asked him to indicate 
exactly what he had in mind. He stated that at this stage they 
did hot know too much about subversive ramifications of foundations; 
that they would like to have any leads, any suggestions, any ideas 
as to where they could go and look for information. 

At this point, I took occasion to advise Mr. Keele that 
it would not be possible for the Bureau to make available the con-^ 
tents of its files in the absence of a directive from the Attorney 
General; that J felt that if the committee wanted information from 
the Bureau then it would be preferable for committee representatives 
to take the matter up with the Attorney General. I told Keele that, 
as he knows, we of course had been very happy to check on their^ 
personnel; that we felt thoroughly justified in doing this; that 
this was a service that was separate and distinct from making 
available the contents of our files. 

Keele stated that he had been in the U. 8. Attorney's 
office back in 1986 in Chicago; that at that time the Bureau of 
course was not known as it is today and that he was amazed at the 
thoroughness of our investigative reports, which had been submitted 
to the committee on certain of their personnel. He stated that 
while it was highly improper he thought he could mention con- 
fidentially that inadvertently the reports on him had been 
mixed in with other reports and he had had ah opportunity to read 
the report on his own investigation. He thought this was the best 
test as he knew pretty well what his own situation was; that our 
report on him was right down the line, very thorough, very com- 
plete and very honest, and he was thoroughly impressed with the 
quality of the Bureau's work.^ 

Keele thoroughly understands our position on the matter 
of cooperation. He did ask, as a personal favor, if we could give 
him any information on the American Foundation Information Service 
as they felt that this would be an excellent place to start. I 
told Keele I, of course, would check and see what we had; that we 
could then decide what to do; that anything we did in this one 
instance was not to be regarded as a precedent. He thoroughly 
understands. 

, ^ We have no record of Wilmer Shields Rich or the parent 

\ organisation, Raymond Rich and Associates. Also, there is no 

\ record on the American Foundation Information Service. Accordingly, 
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Memorandum to Mr. Tolson August 18^ 1952 



I advised Keele that me have never investigated these people. 

I told Keele that I assumed^ of course, that he was oog-- 
nisant of information already available regarding the contributions 
of foundations to the Institute of Pacific Relations from the 
McCarran Committee. He was going to check on this. I also told 
him that considerable information was a matter of court record in 
connection with the foundation set up by William Vanderbilt Fields. 
I further suggested that he check with Congressional Intelligence 
and the Library of Congress , as well as the New York Times Index. 

Feeney had in the course of the conversation asked 
whether we could not make public source information available. ^ I 
told Keele and Feeney that, as Feeney very well knew, any public 
source information would come out of the files and that it would 
not be possible, even in this stance, to do this and this would 
also be a duplication since they agreed they would have Congressional 
Intelligence check. 

I did point out to Keele and Feeney that I assumed they 
would go into such foundations as the 20th Century Fund, of which 
Max Lowenthal once was director; the Garland Fund and the like. 

Keele impressed me very favorably. I think that he is 
out to do a constructive Job. He would, of course, have to meet 
the approval of Congressman Eugene Cox and I would hasard the guess 
he would be exceedingly conservative. In the course of the 
conference, he pointed out if at any time their committee could 
be of service to the FBI, such as providing an answer to the activity 
of certain foundations contrary to the FBI, they would be glad to do 
this. This came up in a discussion on the Rockefeller grant to 
Cornell University for the study of the Federal Employee Loyalty 
Program, which resulted in the book by Professor Gellhorn 
which of course was critical of the FBI. 

The following are the foundations in which they are 
primarily interested at this time and on which they wanted informa-- 
tion if we could give it to them: 

Carnegie Corporation of New York 

Carnegie Endowment for International Peace 
Carnegie Institution of Washington 

Ford Foundation 

John Simon Guggenheim Memorial Foundation 

Robert Marshall Foundation 
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Memorandum to Mr. Tolson August 12, 1952 

National Institute of Arts and Letters 

New School for Social Research 

Rockefeller Foundation 

General Education Board 
Spellman Fund of New York 

Julius Rosenwald Fund 

Alfred P« Sloan Foundation 

A memorandum is attached to the Attorney General and in 
line with my conversation with the Director on the telephone, in , 
the event the Attorney General should call Mr. Ladd or myself 
regarding cooperation with the committee and should the Attorney 
General want to do it we will point out to the Attorney General the 

Director's feeling that we have got to draw the line on making ^ 
available the contents of our files and that it is the Director s 
feeling the Attorney General should be very cautious before making 
any commitments for either the Department or the Bureau. 
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bv investi patinQ^Jko^ Mlicmits > ShijMiSJLas I probably _ 
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ihe Bill and if ai any iine he could be of assistance all 
we hafWdo was to call onMiHi She stated with reference 
to the investigation of the%J px Comittee applicants the 
Congressmm ms urged by trustees of several founaations to 
nake o» investigation. 
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GOLOITEL GROVER C. DAVIS 

JOSEPH C. KIGER 

RUBSELL H. McFarland 

MimY ERKiSSTI "S ^EARIGET 

SPECIAL INQUIRY 

U. S. HOUSE OF RSPRHSEilTATIVES 



DATE: July 10, 19^2 



Tolson 

Udd 

Clegg 

Olavln 

Nlchols_ 

Rosen 

Tracy 



Belmont_^ 
Jiohr 



Tele. Kooin_ 

Hease 

Gandy "_ 
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Congressman E* E. Cox (D* Georgia), Chairman of the 



Select Committee To Investigate Foundations and Other Organizations 
has requested personnel Investigations of the ahove -named persons 
similar to those previously requested on four other Individuals 
last week. 

From the Information furnished In his letter of July 7^ 
19^2, It appears that Davis, Klger and McFarland are, at least at 
present, V/ashlngton, D. C. area residents and that Searlght Is a 
Chicago resident. SAC Hood of the VJashlngton Field Office was 
furnished mat little background Information which was available 
In order that an Investigation might get under way on these people ^ 
as was ASAC John Malone, Chicago. 

These offices x-aere telephonic ally Instructed at 
approximately 5:00 p.m., July 9, 19^2, to immediately institute 
these investigations, develop necessary background information, 
set forth all leads indicated by telephone, confirming by teletype ,\ ^ 
and to have teletype summaries at the Bureau by the close of \\ ^^ 
business July 1^^ 1952, to be Immediately followed by reports* \ ' 

\ 
In view of the speed required in these Investigations anoN^ ) ^ 
the paucity of the information furnished it is thought that the be|^^^^ 
Interests of the Bureau would be served if the Field were allowed Xn^*^'^ 
•feo contact the Cox Committee for additional background inf ormatlon *i X j" >^ 

I 'a 



and if such information is not available there to contact the 
subjects of the investigation for such information. »| 

ACTIOH: ' ^i 






Unless advised to the contrary the ivashington Field Office 
and the Chicago Office will be so instructed by telephone today. ^ 
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COLONEL GB07.EB C. mVIS; 

JOSEPH C, KiGERf 

RUSSELL M, McFARLANL; 

MART ERNESTINE SEARIGHT 

SPECIAL INQUIRY 
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I finally got in touch with Miss 

office of Congressman H. E^ Cox regarding the above-mentioned 
applicants who are the subjects of a special inquiry for the 
CoxCommittee m In the future the Committee will have Form 57 
executed and will send us copies of the form to simplify 
matters^ The Committee does not have much information regarding 
the four above-mentioned individuals* 




Miss 
as follows: 



stated what information they did have is 

ALL IHFOPimTIOl COHTAIl'IED 
HEPIII IS Ul'ICLMSIFIED EXCEPT 

MABT ERNESTINE SEARIGHT IiJhere SHom otherwise 



Miss Searight was born in Washington^ lowa^ where she 
went to school. She worked in the office of Mr* Keele who has 
been appointed as the Counsel of the Committee and who has been 
the subject of an investigation* Prior to that, from 1983 to 
1937., she worked in various law offices in Chicago and Washingto 
Iowa* 



COLONEL GB07ER C* DAVIS 

Colonel Davis is a retired Army officer and previously 
worked for the Civil Service Commission* He was recommended to 
the Committee by Thomas Beale, the Assistant Counsel of the 
House Committee on Un-American Activities* Full details on 
Davis could be secured either at the Civil Service Commission 
or through Beale* 
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RUSSELL M. McFABLANJD 

Mr* McFarland was born in 1886 at Cambridge, lowa^ 
He went to the University of Michigans graduating in 1909* 
He lives at the 7MCA, 1736 G Street, N. W., and has been 
around Washington since the days of the Teapot Bo/ne scandal 
and worked for the committee which investigated this scanda ls 
He is a member of the National Press Olub. Miss I \ 

stated she felt little difficulty would be encountered in 
securing data on him^ 
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Former Speci al Agent E. g> iTe^yzfteily^ d^r;Qj^£^^ 
by to adu^sT'*^5HcnriTT'Ts**l?gr^^ the manner 

in which the C^x ^Committee ^s^ proceeding with its ..^,_ 
i^W^§s§JiiuS^tioji^^n^ operation of^ Foundati-ons^ .throughout 

tM^omMim"^ ' ^ "" 

He stated they have _.pr_epared__ twcr^ ^asic^questiownir 
Form A^ for the large^Foundations^and Form^% for the smaller 
Foundation^ along with detailed instructions. Their ^prejimi nary ^ 
i nfo rmati on r^flf>rJ:.s.^ ^hat..±Ke^.op,eJia±±oji.a^D.f^ th ^ . Fou ndations 
pr e^sent startling fa c±s.. Kennelly expressed the opinion tha 
when they got to the" hearing stage^ di£olosjix;s^§ would be not only 
interesting but w ould open a lo±ji L^ejie^s . 

As a natter of possible guidance^ Kj§^neJ,l^j)a^_ wondering 
' in a few limited cases whether we could furnish him puSTic source' 
information for lead purposes. 

I jbold him thai; we could not furnish any information 
unless it was cleEreS^mr'h'u^gh~^-^e Anbrney'^aeneral ^s Office'. 



zb 



Se was not making any formal request but was merely ji^^. 



exploring the matter ^ 

I ^told him that if he h ad a name_ or twowh i chtied 
i n to su bve r sTve matt ersl fF^TeT^ know and we couTd see what 
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USE OF BENEZOLEjnLSBJlS^.^FmDS, 
PHJSWTmOFJJoS- Am MEEMOSYNART 
INSTITUTIONS TO IMPLEMmTSTSE 
■ iR0j3^RM(S.-QF, Sm^^BSUJL^QROUPS^ 
internal Security - 



SYNOPSIS: 

Bureau policy and e^x perAenpe in the inues-bigation of 
benevolent trust funds, ^£hilantbjLPM^e..s,^and^eJ,e^jn.pj^ina^y institutions 
de^zrriWecr: — ToTiciT Tfrthese'' matters rjguires specif ic inves t fg^ttort- 
'ofTrganl aations only in those i ns tances where_ informatipn^Jias^been 
r^pro rted ind i^^Tn^^JbhaJ^omi^^ ihe^jojiganysatiojis or 

are prinar'y'~beneficiarfes "of their grants. Experience has proven 
that information concerning controversial ,grants_.. and activities of 
these Woups^li ave been' reported to the Bureau through^ established 
sources. 



T he most feasible means o Ji_sMsJ^J'SM,3SS.^-2i2B^J:U.3Jl _ 
these organ isations would _reguire__jiheeks ~through_B]ffeajiJiles^sJ~ 
tKrrf'~^f'ScerS7''empl'6yees and grantees and it is believed that the 
resuJ^^o7f~such checWs' would, jiptJBe ,suXfJ,ci_entljjjproductive to 
lus^f fihe exvendT-eura o'f time that would be required, The_f%eld^^ 
has be e'n al.eTJiS:a^J3.^.ej>ort^anjj_conMQi^^^^^^^ 

b y organisati ons_pf^th±S^ty.m.~&^ axmn,gejn?n t^^aze^being mad e to 
secure'Hhe reports of the^Oox .Committee and the detailed testimony 
of Louis Bud ens^eTorT'this Committee for rsijiew, '^■'- ^"-f....-ini 



This material 



is being fM^ n.i.sJied^to.r^. 

PURPOSE r 

To outline Bureau policy and describe Bureau experience 
in the investigation of benevolent trust funds, philanthropies 
and eleemosynary institutions, 

BACKCBOUND: 



^ In a memo to Mr, Ladd dated December 30, 1952, captioned 

■"^as above, Louis Budens's testimony Jbe£ore_the_Cox Committee con- 
-F cerning ComMunTsT§~wn'd~~r'ec'e'ivecl, funds_fromjp_ax ,e,c^eMpi^Pundations 
^ §- was d es cr itie'dr, — In connection with this memorandum, it was reported 



^* ihafthis outline of Sure au_p'Ol icy in ^the ■ investigation of benevo- 
*^ W' lent trust funds, pTiTlanthro pies" and eleemosynary institutions 
^ ^ was being prepared, ^ ^ y) 



)hmentdt^\3) 
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DETAILS i 

Specific investigations of benevolent trust funds j 
phi lanthr o^T^s_and eleemos vfravu.iji^^ hs^^.^,3^ '^^ yj?-^^ - 

^ g p ort ed i nd ic ating that Commu n is t s ^contr, o2_the^^or Man.i^^ 

examples of organisations in this category are the American 

Peoples Fund^ Inc . ^ which was used by ii^ ^ ^Pj^sidervt^ 

su pporter Freder ick V. Field to finance various Communist activities 

and -Bhe^WSKert "'MarWi^TT^foundat ion which has c ontr JbMte d .fu nds 

to such groups as tJi^^Oalifornia Labor School^ ^^^JA^-lfi^*^ 

Congress arid the National Lawyers^vSldj^ 

The p olicy of the Bureau in this connection has been 
^^ ^/o?"^jJ^ Q ppi^^ a il or^gfan j gations wit hout af fording special 

consideration to any tax^elie f thearouj>s way have sought under 
thelnternal Revenue laws. 

Over the years information has been reported in a 

number of instances concerning grants and acti vities of f oundations 

which may be considered controversial: however ^ it was n'oW'^^ 
believed desirable or necessoji^^vn^these^^ 

gdi^e^lTe^rlin't^ur^^or ' ^^^ io ns^ S^ Examples"^of this type of activity 
are found in the grants of the R2^^f^llJS ^^^ '^^^ Gj^gMdUlMJ^ 
Fj^.undatjo ns and the Carnegie Corpora%Tdn of New York to the 

the_Carjn^^g^ for International Peace ^ the jem^plojjment 

oY^ar y J [qn_Ki ee,c fe, by the Russell Sage Foundation and the'^'^ 
appointment by ^the Rockefeller Foundation of Oscar Lang e and 
Corliss Lament as advisers. 

Much' of this activity occurred during World War II 
and immediately thereafter when the support of Communists and 
Communist front programs was more fashionable and less controversial 
that it is at present. Furthermore^ ^^oh grants^ and^ appointments 
we re found to represent only Ttiinor phases_of_the 
these organisations Und^dYd not ^appear to be^represenfatHlTe^ of 
iThe general policies and practices of the organisations . 



^ 2 ^ 



A ^ " , •* 



» 




1 



Bureau experience in the inves-bipation of the grantees 
of controv ersi al XoundaM.Q M beque s such as the Institute p / 
F^ojfjo^^^^^ 

yfo contrpJl ov^er^^ the qrantoT^ organisations and the only use of 
a possible subversive character they could make of the grantors 
has been found' in the expenditure of the funds received as grants. 
It is further noted that the funds expended^^wer e usually earmarked 
f^r particular .^.s tudj^s o r activi ties that were not in themselve s 

subversive. " ~^ '~' ~'~ '~^ 

> 

E xisting Bureau _s oMrj:).e^s^^3Jie^iand^^_.a re belie ved.^o 
s uppl y sufficient i nfo rma t ion_ cpncernJ^£^fj)undatiojis^^ t o ind icate 

i lJhen furth ejF^n^A^^^ JLZ9J?^^^f'i^-^~^^-- "u^-P^-^-^-^-^/ 

Jiowe verr^in order to explore the activities of such organisations 

more fully ^ seven organ is ci^jons^wj^^ 

the ir_c on trihu:€Xpns^ ^-^T^^Com^hn jsis and their activities wejje "^ 

s el ect^eifo r^afurthel^ check earlythjjs^y^e.QX.* These organisations 

are the John Simon Guggenheim Memorial Foundation^ the Julius 

Rosenwald Fundj the Tmentieth Century Fund^ the Rockefeller 

Foundation^ the Carnegie Corporation of New lorky the Carnegie 

Endowment for International Peace and the Ford Foundation. 

The contributions for which these organisations claimed 
tax exemptiorr'yrtm^^&y^T^''&-^ 1940 and 1951 were identified in 
<^ ^^^]i }J'^ ^f Intj3 jznal__Rev^e7iue^.^fi les and c he ckM._bjEJih^.^Tashi njgjbp h 
'Field"dffice to identify the known Commmhi^Sjbpojid Communist 
causes they supported. The ^usvected grants i t was disc ov ered 

T*'epTg^^n^lg2S!^y,, 9 ^ g,f U_ y^'gT,....£J^-<^.^ e ^of ^he activitiejs^ of the 

2raanisaiion£ concerned andT'in e v erjj^^in s tanc e pri or i nformat ion 
concerning these grants was (^^Iread^yyourvS^^ of the 

ureau. 

Two memos to Mr. Belmont dated May 8y 1958 and April 21j 
1952^ respectively are attached reflecting the results of this 

On the basis of the survey^ i t is believed th at 'the 
Bureau ^s positi Q ?|„ , Ig s ound^Jn^^J^^es^e^^^aJjJ^^^ h owever^ as^ an 
aW^££ionQ^^r^cQ^^ 

questionable activities or grants by foundations wh i ch are reported 
td^hem. ^ ' "^ ^ " " ' " 

« 3 - 



i* V r • 



m 




1 



The al-bernative to the es-bablished Bureau policy in 
these matters i s to arran ge to make prel iminary che ok§^_of_the 
names of the thousands o.E ISZnjd.aM^r emnlc^ and gran±q^s.^^ 
f ounaations through B ureau files in order to identify situations 
that may require fur-SHer oli'ecWing. It is believed on the basis 
of Bureau experience t hat this^^p j:jxaeJlv.ne^M.iJJ ., not.. jULOV^e.u:)JiPJij^ctive 
nor will the results justify the tremendous amount of tim e 
involved^ 

T he onl y additional step rea n^mmen dEd^in connection 
with the Bureau ^s coverdge"^of^hese organisations i s thatjth e 
r epoTts^^.of^_±Ke^^Oox^^(lojm 
when they are published. 

ACTIONt 

' A rrangements are j)'re sentluJi£jjLn^made.J^ ^ secure "bhe ^ 
r eports of the Cox Committee and the detailed testimony ^fj^^'^^ 
Buaens Ae .rore -the Committee so they mjLMl,.JtI]:2JA^^ 
and analysed for information of interest to the Bureau. 

RECOmiENDA TION: 

Money for your information. 
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DATE: December 
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Mr^ A. H. Bedjuc 

USE OF BENEVOIMnT TRUST FUmS, 
PHlLMfTmOFJ^S AFD ELEEUOSYNABI 
INSTITUTIONS 'TO IMPLEMENT THE 
FROaRAMS OF SUBVERSIVE GROUPS 
INTERNAL SECURITY - 



K 



^\ 



SYNOPSIS: 




Tjie^Bir ecbor has inquired as to whether Louis F* 
\ advised the Bllr^e du oonc^ernz.np iK e thi riv indivi duaT s w j-bh Communist 
Q'ffiliatjojl^ wh o_.^w_^er^e^^eit her oXf^S^Jjals^oji^rdc ip ien^EZo^Igr dnts^^from 



'^^'&zMS^?^P^.^Q}^A<i9'tjonSy to whj^sJi^^jrpQ^Bu^^ i estified^hejore the 
(^2£.J^M3Mi^-^^ ^^ ^J^eji^miL§j^^^23^ 1952. Budens has now advised that he 
toos shown lists of recipients of grants from the tax-exempt foun^- 
nations and from these lists picked out thirty names of individuals 
hhat he had knowledge were subversive. H ^ state d he^d jd^npt know ^ 
th es e i nd ivi duals had re a e i ve d^sjuoh^JixXLai^s and had^^Jjirnished 
i rifj>TjmiI^jCj)f^ affJeXSattQUB^^of these thifiy^^J^o the 

Bureau^^previ ousljj ♦ The Bureaujhas casfi^iles on aXI of tJkB-^ individuals 
'^^i^S^fiXi^^/f^M^SuAe^ i^ his testimony and tJLJphos^_J,nsj}anceswhere 
grants from foundations or employment by such organisations were 
o f possibJje ^ignificance^in connection with an iTtdividuaTjs^JJorm^ 
acti viti es^^^fftis^info rmoTtTon o^pedrs~^Tn~yureau^f'i'Tes. Exdmples'^in 
point are found'l^'n the invesSigations of Alger Hiss ^ Frederick F» 
Field and others* A memorandum is b ei n.Q prepar^e d^ojjr^JJjijri^^Jihe^ 
BureQji[s^ policy in the i nvesti g at io n . 0/ benepolent^trusts ^ philanthropies 
and e leemos ynar y^jist i tutio ns • 



PURPOSE^ 



4 



To answer the Director 's inquiry as to whether Louis Fm 



Budens advise'^ the Bureau concerning the thirty individuals with / 
Communist affiliations who were either officials or recipients of \a 
grants from tax-^exempt foundations y to which facts Budens testified / 
before the Cox Committee on December 23y 1^^^* ki\^\^^q\'c^^^\Q\I^Q^^'^^^^^ 

DETAILS z "^^Pli^^^^^T^v. ^JL'^^ 



r^Mhe 



Louis F. Budens y on December 23 j 1952^ %n %is€imny before 
Cox Committee 3 which is probing possible subversive activities 



"^^ in the foundation fields listed thirty recipients of foundation 



V 



\grants and 
^^upphrters 

\00^385355 



foundation officials who 



of Communist front activity. 
<?0PIES DESTEOYEB RECORDED-llfi 



he stated wej^e Communists or 

Bud^n'M'^has now advised that^ 
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Ue was Dr_.e s enbed m ith th ree ISs^ts mh§.TLJti.e..Ji^pBurjed be/ ore t he Ex ec u-bi^y ( 
Ses s ip,n_oJ^_1ii\e^ d Px..JJjDiimi^ ^ joh j^ c ^ j j g . j^^^ ^Q^ bee n prepdr ed by^ fepre - 
s en'tatin^es^. of^^i he Ss>undati^ons 7 \JjtTs'i'^~ofie contcfzne'd'najjCes^'oX organic 
saiions to which grants had been m ade and whip h t a e_^ _f ounaati ons_now 
believed t?o Z)e subversive*^ Li .st two was a list of individual 
recipients gfgranj^swho were now_J)elier^jej^^^[^^li^^ to^be 

subversive. List three contained a list of all individuals ^ an d_ 
o'[igani2ations^ho_ have^ x.ec exv ed._gj^cm-t^. • ^T/ie Executive Session of 
the ffomMi^Te gav^^he lists to Budens and requested he go over 
them. From a review of these lists n Buden2 stated he vic^ 
the najoesof thirty individuals th^^bh§hgdhnpwJLe^ 
versive^ Budens did n ot_]vnow_ up^o^Jii^s^^^ 

/iQ c? r ec ei ved^Mrants from the fQuu<i&t:kJlM.* ^^ advis ed that he had 
previously fu^BiBi^-^^J^f-^'^^^ ^.^jCTW^-^ 

1 ^zF^'tfiT^c^^ncFrTi.inc^^ knowtedge ^that^thesjs individuals, ^wej:e 
sub vers iv.^» 



II 



The Bureau has case files on all of the_]ji^Jj;j^ualsiMmed 
&?/ B ude3 Js. cind in those cases where grants from foundations or 
employment by such organisations appears to be of significance in 
connection with an individual's Communist activity this information 
is reflected in the Bureau's files. T.o mention ii......l£m.^n£.oi fie cases 

in point the grantsreceived^bv Lanoston. MugJi^Sj^ AljjfLh^^essie 

^^h^^^^^T^SJ'^''^ J}^^?- P-S^lt^ ^S^^r? ed as ^have t.h e empl oyment of Alg er 
Hiss by ^he^OaWrTegielSWd^w^ for International Peace dnd'^the 
Qon^Xo;T^jj^tt^^ the &erican_^pB^les ^ 

Fund. . " 

It is noted that the Communists who have been the 
beneficiaries of such grants have in most instances exercised no 
control over the granting organisations and the only use of a 
possible subversive character they have been able to make of the 
foundations has lain in the expenditure of the funds they have 
received as grants. It should be further noted that these funds 
were usually earmarked for particular studies or activities that 
were not in themselves subversive when the bequests were made. 

ACTION ^ 

A memorandum ^ is^AeJjin^pr^e^pa rjedj)utlin1.n^^j^^ s 

7iQ21aiLJin the^^investigati on of benevolent trusts j philanthrppxqs 
and eleemosynary^^^^Jj^^ 



REOGIHIMDATIONi 



None, for your information. 
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Mr. Mdhr ^ 

Mr. Winterrowd 
Mr. Holloman 
Miss Gaody 



^l^v 




See Me 

Note and Retxirn 

Jor Icnr Recommendation 
What are the facts? 
remarks: 




At Mouse Prohe 




ftidewz Tags 30 Scliolars^ 
Fluid Officials, as Reds 



By T^e ^ssociaicd. Press 

t^SHINGTON— Louis Bud^nz, 
former Communist party leader, 
swore Tuesday that '30' scholars or 
officials connected with education- 
alf oijndations^.h^Y^ h^enriT^embers 
of the Gommunist party; 

Among them were such names 
as Dr. Linus Pauling, ■ atomic sci- 
entist; Frederick Vanderbilt Fiejdj 
Hans ^isler, -HoilywoOd composer; 
aniDr. Walter Gelhorn,' who ^Bu- 
denz said is now , connected with 
CJbiumbia University," \ 

>Budenz testified before a special 
House committee. which is trying 
tc^' determine whetlier the' funds 
lof .tax free educational and phito 
Ithropic institutions are being- used 
for -subyersive purposes. 

Bftdcnz Svas "^once luanaging 
{editor of the Goininunist news- 
paper, The Xiaily Worker, but 
)broke with the party in Octo|)er, 
(19,45,* and is no<y on the faculty 
. of Fprdham TJnlvei'sitj'. ■ 

f . Sii^ce- lie renounced communism, 
vfe'has been a ireqneni witness 
|l|e£ore congressional committees 



si6, EarlBobinson, Isadora Schn^l^ 
der, MaxwelK" Stewart,, the' la^e , 
Genevieve Taggard, formerly .of 
Sarah Lawrence -.GoUege,, and Bich- 
ard Wright, the author who later ■ 
broke with the party,, , * 

' ' AlKte&ive3"'*''fefaBwshii)^ ' from ' 
the Quggenheim Foundation. Dr. 
Pauliiig -Was identified" as a. mem? 
ber of .the board which selects 
Guggenheim fellows. , . ^' , .;| 
' 'Clark Forman, Shirley fGraham,- 
Pearl Primus, Thomas L Emersoiii 
a memjber of 'the Lawyer's'\Gmldj. 
John K. Fairbanks, a ^writer oh 
the F^r Ea?t; W. .E". Dubois and 
Claudfe IMfcKay,' Syho have received 
fellowships -irom the .Rosenwald 
Fund. Budenz ideritifi'ed Louise 
Branstein, one of the funci's trus^t- 
eeS'^/'-one' of the angels of; the 
Communist party." ; _ " • 

Dr, Oscar Larige, former Polish 
ambassador- to jthe United States, ^ 
and* Corliss Lamont. fellows of the 
Russell Sage Foundation, and 
Mary Van K-leeck, an official.. *;..- 



|t investigations of subversive ac- 
JLvities. ■ / . 

At Tuesday's hearing, Harold M. 
Keeie,' "committee counsel, \A?ent 
down a list ^of ! names and asked" 
w^.ether^' 'Budenz knew the indi-, 
viduals. In each case, Budenst test! 
fi^i that he knew, either ^g. a, 
matter "of personal knowledge or 
fr(^m -offiQial .party -.documents, 
that the individuals 'had :b,elonged. 
•to the Communist iparty, -, t 

;Keeie identified. 23 of thoge nam- 
ed as recipients of foundation 
grants '.for advanced studies and 
seyen as trustees or other officials. 

Of the" 30 persons, 11 ^vere 
identified as associated with the 
Guggenheim ^oiindatioiiv eig^it 
with the Rosenwald Fiirid* six 
with the Ilockeicller 'tPoimda*^ 
tiou.^hrce with the -Riissell Sage, 
Foundation and two with the^ 
Field Foundatibm f 



ilaris.Eisleiv-I)i> Walter Gel- ; 
horn, Lawrerice K. Rossinger^^^; 
and Thomas A. BisSQn, Far East-|j ; 
^rh writers, who received thcsjL . 
grants from the Rockefeller^, i 
iH'oundaUohrDoxie Wilkerson,*^ - 
>vitness in the recent in ass ^ trial Jl i 
of Gomnmnist'party leaders^and;;, 
Dr. rra-Reid, identified as' mem- ' ^ 
bers of the foundation's general-: 
cciucatiott hbard. - « , ^ \' ] 

Budenz /said he has* met "as»-a 
Comihunist" /several 'times 'With? , 
Frederick (Yanderbilt Field; whoj 
is''assbcia1:ed'-hoth •vyith ^the •Fiel(i^ • 
Foundation and his own American y i . -; 



W- 






t^^'" 



Peoples Club. He also identified- 
Louis S. Weiss, a, lawyer and trusty 
ee of the Field Foundation, as* a 
Communist.' * . , ^. 

Budenz said the Communist paiv 
ty had a special subcommissioh 
on foundations operating as pai3t» 
of an over-all cultural commission, 
des %ft^ -"io penetrate ,^IU^sel|l^ 
fields, from the press ts», schoolij^ 






Budenz swore that these persons 

AVjere party membevis }vhen he,|be- 

iSnged: >^'' *' 

' ,pr.-Bernatd Reiss, who recer!:ly| 
ras'^ dismissed from Hunter ( olr 
ige; Langston Hughes, Jack Qbn-! 

rov, Gary HcWilliams, Alvah Besn 
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FROM 

SUBJECT 



5 M. EAMES 2. 
7j|f«. P. RUNALDUE 



DATE: 1-22-53 



SELECT COItaTTEE TO INVESTIGATE FOUNDATIONS 
AND OTHER ORGANIZATIONS 
g2d CONGRESS 2d SESSION 



X 



t 



There is attached hereto copies of the final report 
/ of this committee which are to be filed and indexed -as 
enclosures of this memorandum • 



RECOMMENDATION ; 

It is recommended that these reports be indexed 
and filed. 
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82d Congress, 2d Session 



Union Calendar No. 801 

House Report No. 2514 



SELECT COMMITTEE TO INVESTIGATE 
FOUNDATIONS 



PINAL REPORT 

OP THE 

SELECT COMMITTEE TO INVESTIGATE 

FOUNDATIONS AND OTHER 

ORGANIZATIONS 

(Pursuant to H. Ees. 561, 82d Cong.) 




January 1, 1953.— Committed to the Committee of the Whole House 
on the State of the Union and ordered to be printed 
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jranuarif 89, i$63 
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lA Vinson, Bearer ani Peebles 
One Uorth la SaXla Street 
Ghieago U, IXXinois 

JEteer MP* g;eel6t 

J waB indeed pleased to receive your let»* 
ter of ^anuary^.23, X9S3, as well as the final report 
of the SeZeot "Gonmittee to Xnveetigate Foundations 
and Other ^rganisatiene mhich you so thoughtfully 
submitted* 

Tour oourt^ay in writing iB oppreciatedj 
and I i3ont you to imow tftait i% iu a pleasure for 
thi^ Bureau to have hud the opportunity to be ef 
aaeistance to you and the members of this aoimitteem 
J am happy to receive i^0ar frimi v^oHe oonoeming 
fomer ^peaiaX Agents Thome J^ Feeney and Bdmard (?♦ 
KennelXy$ and te learn that their eerviaee iifere of 
importance towarda aocoBpHehing the ootmittee^e 
taekm s *i 

m 

Sincerely youre, .-^; 

^- J* Edssp Hodver '-^ 



NOTE: Page 14 of the final report of the ak&ve cojmittee 
contains a statement by the committee th<mk^g^ in general^ 
the various csc^ If e^r^^t^f^ mhich were 'of assistance 

^to the commiridef during its existence. 

The a^^5^fej?i3;<?/ ^^gejZe mas obtained' f^i^om the Information 
Desky House mildihg* [ Qorr^c^t nam^ of'^^fim per telephone 
directory* ^ i* 

r/ioma8Q#l^'^*^^eenyy> WD 3'S2'-43 .as SA, volu-ntarily • 



resigned 6-'^-S2 as GS^13. 

Sim r(uajfmm&iiu^ eob ^t^ 

resigned\5i^3lPa9wMS'* GS-IB. 

JAN SO 1953 
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ilottjfe of S^ejptestentatiijesi 

SELECT COMMITTEE TO 
INVESTIGATE FOUNDATIONS AND OTHERORGANIZATIONS 

Room 104, House Office Building 

January 23, 1953 





'^■' ^g ' % 

•^^ 



Mr. Tolcjon. 
Mr. Ladd _ 
Mr. ^\ ^ ^ 
Mr. EGl'bot^Zj--' 

i.rr. r:-? ^ 

Mr. GL-vin l/^ 
Mr. Harbo„ 
Mr. Eo^en™ 




Mr. S'zoo 

Miis Gandy- 



Hon* J. Edgar Hoover 

Director 

Federal Bureau of Investigation 

¥ashington, D* C* 
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Dear Mr* Hoover: 



14- 



Bef ore leaving ¥ashington I should like to take 
this opportunity on behalf of the Committee and myself, 
of expressing appreciation for the assistance we re- 
ceived from the Federal Bureau of Investigation* You 
will note that in the enclosed copy of the report we 
acknowledged the assistance we had from you but I want 
to make it emphatic that the assistance you gave us was 
much greater than was reflected in the report* 

I should also like to take this opportunity to 
bring to your attention the very excellent services 
rendered by two of your alumni, Tom Feeney and Ed 
Kennelly* I do not know how we would have accomplish- 
ed our task without their able assistance and I think 
that the work they were able to do is a great tribute, 
not only to them, but to the training which they re- 
ceived from the F* B* I* 






\ 






enclosure 





^ [arold M* Keele 
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Mhru<^rf$^ I9m 
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witli irn* mtihpl»./o^ the Bwtmtih film* fU99 mem^^rm^ a^re pi^span^^ 

m0mMrmem pefMm*n$d,1ic ft6n«y*9 tnfm'vUmpiihivut^ $ua$n» m 
/urhisM ^^ernif th$ foXlmin^ i^/^matim rgg&r^in^ AXget MU^ m 

4l»3*5i8i ", ■; ■.''•■'./■'.'•. ;- ■/"■ '"■'■■.,.'-- •■:,';-•./ ■■:,■'-• -.■■■.■;-.•■':,■. 

'*Bsgar€ingi Ali^t HU4^ Pr^J'eiiiitr, B^a^M 9ugi9$U4 thai m9 a] 
hia tff^tijiid^p be/pr0 th9 iiiltiea tlik^Anierimh settvHUs 04^Htee* - ~ ' 
&€i/i9ed the mfH^r iSft«*.fte kiA$^ Miae 49 a tf^^okmmi^t /mm pf/ictat 

Hmi m^hii?hh9M9n9tpfmi9Mi.yrtt)6rt«d 1^9 my otH^f'iu 999^90-6 it 
ah iiii 099id94 im9i9lnff ,Bi99 &» a Comnu^ l«i ^t(n^~ ©//ici^i- iiommmt 
i>ro/»««of Bwi&it» 9iiit4^ ih&t h9 m9f 0i99 99M9i0k9ii^ imder tin9th9^r »< 
« i^9ammi9U Be d9ei9,n9t r9i0(!iii bh9r9 Itiwaa W'.mat' tk^-'-mn9, m9 , 
^»s« U99d^ Sememra, h9 i» certain #/ «^« 0(»«»r99tf «/ 6i4r »»#»»r|^ rarj 

^ifefi t»*ifll <» 99W T9tk, Bt!t&9»sf mi$ hi9 mif9.'mr9 ftaefngr iiiinei* 0* r 
Jl^dfauf an* rioi /«r /ron iSP^* fairi9k*9 Co*ft#dr«l, ^«(f #»li^j *« Jioti 
a /OBiiiAr 7<j^ «» ffe^ cIlDlnfif r^m* "It waa ^igti* Jf<«4» 0«»4e»# tei^j 
tftert *?ld.* li# Hoi «t«« jri«» 1^9t9 99 « {ro«»*i»l«* ttfliefer tf»ftft;i$r ««iw^ 
^r^h9rm9f9» their 9^99 »#f 4)»i tnth 999<i9 ipn -m^^ it 009 Bwttim *9'$U 
t%pT999i9n th^t:St99 t9000nUe4 hii9 fr^n^ th94i^ pr^pr mHinsi nXthPi 
tt9ith9r9^9md9 9i^y9uiv9r6m</»0mnitb0r^9:t^^^^ ' 

On ZX»$Z»SB^ Bu49n& 9dMi994 f*e9my fhai J^ 
di9dmy9t9rf9U9lXy in i"^ "' ' — • 
a» a 9(in6«al9d n9l&b9i^ 



SSj^ Sm9nff ad9i694 re9n^ fhat Mu$^99'J^t$gpmii 0U 
i» i)k9 X^9t.y&ar 9r twos m9 ka^mm M M9»9 p9rd 
b9i^$f tfte e9n»mt9if ^9*:ri\J^^J^0^^y^ 



t%'<,\ 



Xi i9 to b9 n9ik9d ih9% f99%9y araliy /u 



W9r^^^ J«r< 



Im Aw dat^ r9g9r4tng Bi99 md Duggan ii» -M^, «<»«9<«««if ^^ w« « 
^^X'^B»S9, 00 tke ba9i9 jtfAhia. aril infama^ionf $m ':f9t*M m0 
'r9qu99Ud, by X9tt9r d9t9d X^^&^'-M^, id tn-t9rH9«HM9k^^9f^9U '^ 
^Mi^ h9 p999e999d 9m99i*ni»ff fft99 and Buygm tndwm9ha9 » /U9d 
^9i/99X9d h9 had n^mr di99i9@9d ifH9 a^99 daiit t9. BufmU :^fl«l|i» ^ 

•mmM M'M 1954 • .. ■- ^-^m^j^mm 
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tration pf fotmiatienB and o«1i>f «IqIJoi» ot»j«{t|j?at«ffii^» Forn^r 3A T^u 
Feeney, g^o m4 been employs mtth aaid Cmstittee^ aivised Mr, X. £* 
Z»uffhlin ^ the mreuu on l*SS^S3, thai in «mn49*im with h$B tnvmtt* 
gationn he had eeeasion to tnteroim touU Bmiem^ ^4 told kin he tee® 

tiger JStae aa a meaher ef "the CowiWiiet Hirtff h«t under a&eiher name, 
wiens aleo informed Ffene^ thaf he had net a^epieueMf reported thie v^ 
infwwitton beeauee it sAa eemethtng thi^t had cene to hi» mind during ^ 
the Uiee trial. According to Feeneg, Sadena atated that mhile knifing t^ 
hrea^et one morning during iftfte Sine trial he noticed in the eatae 4>l 

reetaurant another individual ®%« looked faniliar, &* tktni^n^ over the > 
per eon Bt&Senat etated it me Mger Siee^ &^m he knew wader saiother neme 
in the Commuittpt i^rty, Sudean aleo in/ortned ?eeney that Ijiurenae J^usgdh 
utae a eonoealed Coimvaiiet, 

0n IB''16''4S Bitdene adt^ieed Sem Torh that he had never &et Alger 
Biee but underateai he tone a member of ^te ^^emmtat ^rty oonnected mith 
the Saehington Underground gronp. Be did not atote that he hnem Alger 
Miaa on a member of the Commmiat ipart^ under another aoe^# A reviem of ^ 
Dti^Sfisn'a nain file md eheek of aoreott indieea far any referenoea to > 

Suggan in the naia filee of BuAena and Alger Uiaa remain that Budena ima 
not adviaed the Bureau tikat Puggnn t0»6 a aoneealed Coamuniot, On IB^S-^^ 
Budme teatifted before the former Ooae Comnittee* ireaa artialea atated [< 
that Budena taggad *30 aeholara and fund offioiala aa Beda,* Samoa of 
Suggan am Alger Mtaa not mentioned in artitfUd,^ (lQ0^^B4B&i 74hl9ii3i 
lOO^dBi 10O^3BS39S*BI) 



imm^ 




Although 00 are preaentlg not interviewing Sudena freelg, it ia 
ameended that the attoehed letter ha sent to Bern fork inatruattng 



dSmt Budewi be interviewed aa aoon aa jtoaeible regarding the above 
'info mation ameemtng Sioe ^d ^T 
S£l» and ^9g0in are eontroveraUil 



i^mation aoneemtng Bioe md :^'fi^i*f- in- vtem of the faet that both 



}nTea, 



"Attoehvtent 



ao-j^ looses 

9e-^ 100»3QS3SS 










r 



« 



mm' 

fhs ab99e data /ifrHiehed hy Bu4m» ms/ extru^'^ed /rom F^eneif*Q 
memoran^,um mrely /or «&«• purppue ^/ pZactng H int^ the redpeeifim 
files 0/ Bt09 and dupgan* 
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/FROM : 
SUBJECT: 



\ 



Mr. P. J. Baumgardne 




• UNITED STATES GOVERNMENT 

DATE:Pebraary 2^., 1953 



^>n\ 



o 



J. A. Sullivan 3r ^'6 



use_of bewevolekt trust funds, 
philanThrdptes^^ an© eleemosynary 
institutions to implement the 
pr0(?rams op -SU«VERSIVE~GH0UPS 
INTERNAL SECURITY - C 



ToXacn 

Ladd 

Hlchols_ 






|tohr_ 



The attached memorandum from Mr. ITichols 

to Mr. Tolsoivhas been reviewed thoroughly. The ^ 

substance^ ol" this material has been set forth in \ 

previous memoranda under the above caption. \ ^ 

-"" Two copies -of this material are being 
furnished to the New York Division for review and 
incorporation in future reports on individuals where 
necessary. 

It is recoirtaended that this material be 
filed as follows: 

(i) The original and one Photostat in the 
captioned file. 

(2) That one set of Photosta-fes be broken up 
so the results of the interviews with the 
various witnesses may be placed in the witnesses^ 
individual files. 



Qttnd j 









v^ 






(3) It is farther recommended that the original 
of this memorandum be thoroughly indexed by the 
files section for future reference. 
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' Office lAemofandum 

/ 



Mr. Tolson 



PROM 



SUBJECT : 



Li, B. Nichols 



It' . ■■•.-■•* 

UNITED 5TSXB5^ GOVERNMENT 

DATE: January 26, 1953 

r^ \j^ Tolson X—^ 



<>i^^ SI' 



Former Special Agent Tom Feeney canae by the office 
today and left several memoranda prepared by him or E. C. 
Kennelly during the course of their work for the Cox Committee 
investigating Communist infiltration into Foundations, which he^ ^.^ 
thought we should have for our files. ' -*w\^| , 

I' 

The menaoranda attached deal with interviews with 
Louis Budenz,^ Bella Dodd, Manning Johnson, Maurice Malkin, 
Elizabeth Bentley, Igor Bogolepov and Mortimer Graves. The 
printed copies of testimony have not been received as yet, however, 
arrangements have been made to furnish us with copies once they ^ 
are received. ^ 
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j^nwr eg sosiggigo vatmajm 



ao PortStewtTiuai «?fldlifolf» to Sin !k«i»itee s-X, «f kmt nlliUUlgr* 

Fatiadartimi. iQlT^Ao Lfi-- ^M eh dinerttwl tli» tmoilm of thi» f mndiftlm 
dvliK tlinl parted. C__lw*^ **«^ « irt«U«* p«pW«t tmmitSag tjbt 
Foaatfatloa't ^otttlty ft«»a I9h$ to dtto »lll U» |B«pKWd la tlii omt «Jto«» 

SH» tefofwfi S? T-1 thirfc tT» f^winaftlWa grwrt« •!«»• 19U3 haw ^«v UsdtM 
to *hll^ mlfnen pKvjeota, 

Tl» 0f atWMinfeiwwa baoklat wSUebt tbat ttai Koaetdaarg FaiatittSim 
vaa aatsMLiriwd in 1936 1^ tho Iffta liAX Kaii^tST^, ana oC tlvaa tawftiMM mIid 
f omvSed tha tim tiS trma^btfxn %«(tlvfft ami Cmpitev* i*^ F^MMkUan la « am- 
profit . tax ex«i^ ^rwip* Tha tes«^ I^^Mdt* ^<>r tiw roanctattan «» ast^bUAad 
in VJOSSmaOH wm, aid «?» Few&Rtian la Intwasfcad la tlia battatMMt of 
aaeliil craodltiaiw thrmi^ eaoaoMglagr «ltlMiia« ««npa m& aonaoiltiaa to 
««rk toawd that aSs. ThB ganana tiAd oT tte FeondatlaH la wmaAty hadth^ 
•dnoatlOR and Mam^Alon^ ^th ipocAA oRpihasta an iMldMnt* 

Tba troataaa to f ma tha tnltiiil eorperatloR mm dtaS^mtad hy UAK 
RC^miBBRO Areo aaorr ^» s«lattv«f and boatmaa aaaoalstaa* Sh» tgrlaw tiagr 
later iqn»«nn>d 3pergittt«Kl en inonaaa in tha aiaa of tha Board of ISMetiBni of 
^a Fogndatlon. 13» t^aaaa se anwnAH pvpliSa far a Ikmoe^ of nftna watera, 
a«lf alaetad f «r tteae rsar tes«a« Tha aetlvltlaa of tha Fotmdatlon w «»• 
atrtatad to tha v<)tata of CaUfocnU* ^wataar aftar Ita fenatian^ tha 
F«siibrttaii o^wlwlad i^st it mMCLd mA mifAfif a toohnieallj tanBttaad ataff to 
eoRAaot raaaaveh or to direst vvojtaiU Khl^ tha Fowidation laSfiht nanose* 
Tf yataaroh sMMtd dealraftile, foate noiAd ha grantad to m apfvoprlata e>«i9 
vhidh gavo affldtoaoa oP mne aMUtr to liii|)l«aint tha fiRdlnKa Into asiioiu 
Hreetlan of tha ?9ro5aeta noudd t^^iBn haeone tha flKUi^attort of th» aponaorla^ 
isz«ntee» The hooKlat vaflaets that a flwdl foindatien atnff la VmrnAv AOa 
to ceny o*it tha nacesaaxy ^tlmsa aetl^tiaa^ eaords^fita tha aifi:ai«nt 
erioita^ end ooofor with »r*rm or tnALvK^nAa tnt^raatad in djjtcmfikm Plum 
f «r poaalbla aoppert* 

Tim alms «id ifcjecttwa of the PoWIiitlon T^ttim «» feiUwdmi 

1* ?r^pfm» «htoh a« xiob althav ulielly or pM^ially In Cillfemla* 

2. ContrChtttlooa to tha hfulldlnK cr rmnAxf$ aommaaa nS nohoA; 
ohurehaaj hoaplttOai or eaamadtsr bnlI<iiY^,t 

3, Qranta «gp loam to ln(U.vl<3Qal8» 

lu ContgrDratlaaa to loan or an do w uunt Itevte* 
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s.r» ioo-abT?o 



f* fr«enM dMtiMMi pxiMriSr to iafX^nn* yiia&e «pinl«B en imui 
or pft l i tl atf. fM ntKm i- ' ( atiwwii^ it i« vaMen&wd tlutt T^saadilUft* 
mgpp«rt«a attltitiM w^ ta Oxmm UilHiBliv «i wwilrwwtil Imiim)* 



Sw UwUier «C eroi9« x«o«lvli« gnnlw Am tl» '«Rittl«i 
U IM9 ImMSic tte MBORt m^^tmi U tMk fi«v» it UaMi m 

Vmai^ yf imlyoAVgOt «ha tinnameMm^i 1w4dit« 127 ««ntUirtdi 
etivttf ipnnAc Anrlfls thit j^nfitdi 

F«g« 38 of tlM bMMH lictikl thi f «Uoi«i« UtA »e«n! of 
BMKtt ftm W7 t« l?!}^ imamtni 
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6» MiiQilliSMtti 
7» 5p«l A war s«pflD«i 
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TotA 



pto jwt was IMS than tiw «wiint iWMWd^ tht 



$ 767^81 

ilMi eeniiUdien of the 
twwsiwid Ifttlv 



»!■ Meordt «r ?3w I^inMitM *4» tf lawn «*U*4ll«ir* ««*ft»*i» 

SiaM Mbl&MUen «f the 1937-«a9u6 Raport** liileli mm jffqptfvo v tin 
BMMiMif fmMOm filflr t« 19lt9* Ite vm^tiMt ItaiaUBd indMiAiriL ffwto 
«Iileb ha& tean OMte te Kt!d9^i» wgtaAMiaim woA a mnaqr «f ^^ ^it* 
MUtatiiffd tlimln la aat f artti liAIofffi 
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tt la nstad tHot tte aTwimiMcnad bogfelot anA tMastOM ««flMt that 
tha Waawibgg ? Mi^iat&an hiai twda snalMi aT ana ana ana-qiMVtaBP icUlldn doUava 
ta 192 aaparata ia8n«l««*lar» ftwa tha m» af its imapUon fihw 1936 to I9i»9« 

ma Oatdwr 23* 19U7 ia»» of tha "Sart l^nnalaaa Uma* fef1«et« thai 
iMgot&atiana «em tlami unter «v for tha wdja ef tlia tiUxigr iidllien da31ar 
Kaaavjbanr awtharw and Ccapay ftm ta Conaoilltetad Oraeara of CMmbo, 
niiaaAa. Sli» «ti<ao nfLwtad tba% ti» HoaaiiMSc OfaQsaiyf ^ a^ 
Unaat ia tha i«W to Ita «aW, pMka drtad trA% mAw^md gm rt«B* 
Zte artlaU raaaatad that tha ataek af tha a o^ay i<a« cwiad anaiittftrd ty 
thi ttaattiiais J^wdati«| «»4MW bar MOOR OPWWBBIBR, «WfM«*^ *>» 
Ctt^ffV «il ana-thiyd W ^^^ ^J^^^^^ ^ 8RMSni« dmsMar af tha f owidar of 

tlMflffU 
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S^. 100-?b730 

BAI AREA COOSCIL AflAPBT tEaCRHi^HAYIO^^ 

Tim tIaemmAiicme booklet raflMto thct 3150O me ^wited to ttas 
riMyw oaptloned ocnimU b«glzBdi« in 19U2» for the parpom of providing 
portial Moppott of » totol proeemi of oangaailsotim* 

Son FrttiBloeo %.3, of kwwn roUAiUty, roported on JtfWtty Ut 191*3, 
that ROnr LwmraiT, Cowjanlot Party fwwtionaty in Son F*«wl»eo, stated that 
tto* CaaranUt Poiy otartocl V» Buy '^roo CouneU Agoinst Dlacsrinlnction (BACAD)* 
s«i PrttBlooo X.3 tibaorvod that LAlffiKRT oaraawtod that tho Partar did not eontnfl. 
tte MgaolsaUon duo to ito aim* UMBERT ladlooted that tho Coaninlat Portgr 
(CP) wantod to rnoko ttas BACAD ftavtion in a aianaor in which It wwHd bo valuable 
to the ?sti9, 

X& a r^p«ri dotod Jolj XL, 19h2t 3m Ttmeimo X^« aaothu' Oovormant 
a&auf, advlood tiiat tho BACAD wao n Conauniet front OKS«iii>*tt<>^« 

AMSR1CA» ROSSIAI CTSyPTOrS 

Xba afuTOMintioBod boeklot rofleeta that a total of IkSOOO had toon 
graatod to tho .^ooriBan %man fiwtltiite (4RI) boginilai in I?ltk> for « 
spooial projoet to prapow to wMn g aotorlola m tha Sovlot TMm for ooo 
in ^aamMoer oAoolo* 1!h» mi has boon oitod tgr thi Attorney Qcnaral as a 
aulifoi'aivo o>sanisat&oB» 

CALirCRMIA LABCB SCaoCtt, 

Tha af oraooatlonod booidot rodFleeto that a total of $16^000 vao eontrl- 
bvtod to tba GalifoRda latmr %hool (CLS) boftimini in 19li5* for tha iMTpoao 
of dovelopinK « proenn in indnotarlal roUtiflBS. the CIS hao boon oitod ao a 
antuveroivo orBanisotlan bgr tha Attomagr Omaral. 

AHSRlCiat COOWOIL C^ WSR RBLAnOHS 

Ttm ■riiiwaiirifiiiiiil booidot refloeta that tha Foimdatloi graatod $^0OO 
to the abovo oaptioned eeuaoil boglntiii^ in \9hK>B f v partial support of a 
total irograa of a miotom raglonia of floo. 

San FrAoifloo t^, of Imoon reUiA>ilitr« advlaod in ^, 19ls7« that 
tha Auartecn Coweil on Baoo Bolotlons (ACORH) «ao than a mdsooribor to tho 
"Dally I^Boplo*B ^orld*, a "'eot Coast Coooanlot nsoipaper* 

San :i^nm«iaee T-6« of toioim rolUblliV, advlaod on 4isxmarr 21. 19li?, 
that FBl^Z) fTM, adbooquontSsr r>aer«taay of the CP Distriet 6» and iCATHmi^ 
mUESBKm^ tfipiK^mSLf a CP nedbori non ecfa»di£Lod to eonfor ulth JimP: WCtm 
at tha beadqaartors of the AC(M in Chicago* ^ T-6 was tmablo to aseertain 
Xtm notoro of the aootioe* tha Januax7, l^tiS imrao ef tho %a«lc«a Cooaoil 
on Raeo Bolatlooo Vmm lottor lists JUMB WCfm as Astingr ^toootor oi tho 
tnfoRuition Servleo of tho AC€im» 
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S«F. 10O»2t(73O 

San FrMB lwo J» 7f af kiMm rtlUfaiUlgr* wiitattd thai in ltovwAMn>« 

i9iiU« I- HorARD BKimsrr «f tte icant oont«ttt«d jqssphcse hordsbuxd of ti» 

ffiie«Mltt 8teU CMf^raan «r SoaUX I^gidUtifln to eontap «i tte hnudiv 
•Itiutelm lA tte SixVtk Word in MUnniiDM, SP ^7 flbMrmd ilut JOSEPflDB 
RCmflnuiB) mt thm « atriwr of tte Stutc %«eiMLYV GaottittM of tte Ca». 
nuaatft PflOiUflti Amieirtitti ia Wjaewiiln. Th» afiWMiiittuiail mm Uttor 
dMerltod BOBRTI «s a ii it i T of iim Conpnidtj SiWloM Plfl&d SUff of thi 
ACORU 

SP T-6 odvlMd en ^tvCtj i, I9U$p tbct JQR5 BLTRBR of fha ACOB had 

atcoy to ttMi "Qailr tiaAt»»p l!tft Coast 



tlin 



San lywHoeo 9-8, of tenom xvIlAllilgry adfiaod on Moreli 16, 19li6y 
A* A. UVflUtJUifff WinyiiUfo Dtroetor of tbi ACdOt^ piUnaod t« f«pndA 
fhum to IlSieiAS!^ FLORT of iM Soothiide Soetion Hoa dq i ia r t o w of 
thi CP In ChtAage* 

SAW FEAWCaCO CCOHDIL FOB CCTIC OlQTr 

Tho aforovantioMd bootdot vaflooto that a total of ^22,2li0 inw 
graitod to tho i(bofo on toa n od oomoiX boKimlng In iM, to ivofflda 
partial aoppert for a total ivogran of ovf ailaation* 

Tli» af omoRfeionod pv^iOiit ptttiahad tor tlio Fotaidatlon raflaota 
that $13f$7$ was srantod to tlia San Franeiaoo CoawU for Civie Qtatlar 
(SPCCir)^ boglnmne in l?l«i^« 

Tho "San ^melaeo cioMKlelo'' of Ooeoribar 13* IpU), oontainad an 
artlolo vifloeting thai tho STOCD hob oaiAliaand on SopfeoiriMr 30, IM, 
and wotwtolnod offl«oi «t 101 naat Stewt, Sm nrmolgeo. Tho artiolo 
rofXootwl that ROIBRT E« QIBsm^ focwr Uaioon Qffloor of tho Wv Holooo- 
tioa Atrthorltgr* vio iSacoowtlw soerotaqr, nd that JUIT CRUratfi had tioon 
naood Antatant ISaoovUmi Soonrlofy* 

San^Fr anoiaeo S-9, of kaoon rtiliMLUtir, advioad la Sopkwibor, l^ltU, 
that wmai XasBneRRa BRAHSTBH waa «no of tho oaray oponoov of ttai SPCCU. 

Son fVanolfloo XiOO, of knom roliabiUlgr, adv&ood in Jmamtf, 19lt^« 
that AOBRET (BtOSSlUUr, SiffZD JOBSim, and CCBEA O'COmOR TAT)>S mn 
tho — Ao Ti of tba B»«rd of ntvMtori of tht .9CCir. 



Son np«BOlaeo 1M1, of towm nUMJl^, adfiood in JauaaE7, X?^, 
that MAR aRjarPdO} mo a Biriter of tbi State Board of tho CalifonxU 9tata 
CoHoalat Farlgr^ aad ttut <XMf(BD hod bo«n a andbor of thi C|> for aangr 
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3.F. 100»2li790 

thct ATSRigr OSQSattK «im tlias tbt l«H«ua Snevtlmi Soeiratttgr of tbi Cinx 
Bigttto ConpPMt (CRC}« «nd HuA pvicv to th«t am mm J^Uto ^^^duMtlaua 
£lbraefc«r ^ tlw GP Ui CtfUfioivia* 91* CSC h» bMm clt«d «• a nrinmr^ftt 
groap If till Alifcttnv Qontriit* 

ttaft fitnoUp «r thi CUS* 

tluA OUOTA o*cci»CR Y^TRS BidljMn ttit Clwlmiii tf iter? in ^ l^wMwo 






BflMd or IHiMttM «t the arocff, ndiifletf SU M \ <mmBt 16, 

thit mbtMiaMi t« 19l»7» tfas Cl> tiM had no oaatoad ovir tl» piiUfllM of tha 
Cowsil* Itila Mwoa aidtviaad tlwt itolQi ttia ftBwli«B ani wU], tlia «»3jP 
XMCt of 29ii7» tlia CttoiBSl mui aairtMUad to a Ijogt axtanb tgr tli* OP* 

Tha af flraaMAfclanad tmaldat vafliaatf that tha Ftanlatim eanlsrlbttlad 
$6$9Q, bagtoaixie in l^tU« to tha Acwa oapfcionad CoMalttoa to ymnda 
parUjH tivpart oC a iir«e»«a of liaaitlfa and aaf aCgr adwalini mmig anL«n 
and tHalr f wUlaa, 



JURXAKltt PADKARB, IgBBOttliWi S«eMft«7^ fibrUum Catifan&a Oaieo 
SmO.^ CaBMlttaa, San Plnufie&aQO« adv&aaa ia I4»el^ t^^ ttwt tha CoaaLttaa 
«M an oirtcraatli ef Uw Biqr «p«a Ohiaa UNiltli CeoiSMWMa, Sba atatod tlwt 
%3m latUr eanftamaa iraa oxiSsSiManly inttlatad tgr tJia Cl^s* 

tha ratonaqr a3« 19ii6 Itaaa of tha »q)aily ?«Qiaa*a ifarld% ^fiMt Ooaat 
Caaawmat tmn^mtmef oontoiaadE an astUla «DiUia«d *nid«R HaiA^ droap iMidad 
aa Vamn Clooa% idd<^ yrfl wl i i that tha leganisatiiRi naa "MLag iltrafl2.iR»3 daa 
to a IjBk of adatioito fonte*. 

sp tm2 odviaadt an Ttbrimv $» 19S3# that tba Hortliasa CiOliiRnila IMen 
liialth tSangdtlao not daalnatad. 1^ CP aaabam or Caannndlat ivaVKfildaarf • 



<gr y nag cr ^egg aimgigagi ftmmmm 



tim befllAot aada cwUil^ hr 
FOataiatknD to SP msi an Pibswiqr $, 19^. kv 
«o or bam boon afXUlotod vlth tho PonadaUoni 



iwfloots 
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b7C 



a ftaCf MiAor of tho 
that tho ftSXm6m paoracna 
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S»f • lO(Mi»730 



be 

:b7C 



V Ti^ adflMd th«b 



^bmena thill His tndnfUaMi itwt ted tMra 



vttttoi on tin bookUt la Iflk tqr FottaOitiai ptrfouatiL In «rd«r that tte teoldLst 
imdd bt «uiMfit* It 1« aolod ttet tte ommi SUSS mw lited «iit* 



BOfflP cr tiWSBKS^ 







csasuEs OR Toon ibMwy »« 

CEARLOSTB S« UICX 

J* van MUUIAODf Jlt«3 QuHnMi Fliuaw GanitU» 

Qimn !• HBsmsr 
RutouD X* itonmoir 

BSSUtD M» WWMg 

lAfHUh C» OtfBH OUBt 

SMZUB cnranm« mclitoat 1936iM>l9|0 

SnUBDU PABS<MS 

WAZXR WmKiSXQD 



i» 



1938-^ 
1936— 1938» 

X936-*>19Uh» 
1936-49l«l^ 
19it3 
W36-a»t|» 



«* nttm OLAiroiatixs 



ilLflii 



Sb 




USUX w, GUSriRCa KieBcutiir* Hmeior and Svemtoy t« 



■bb 
b7C 



s«t IMh fawwlMfttr If pwUnnaft avaUiUU litf WMitim Ti«ardli« 



tht tf flvwNiiliiamtf 
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8«?. 100-l2t730 

wssoL RGBmmo auuBnnt 

ir 29 19^« « Mir ^ • 3Mtar dgltd QtWtar &« 19)i$» firw UffiSR 

suaBOv «• Mxnttit TAnLov* e««a oiMnii» 9«8*s.b«« G«iMa«to« 8» 

MAimnp. BRAievni iteted in %iii «A4feMpN«ir ttai ite w» "«» of 
wfm MrtMN if tlw BMr« «r «» ]|aMi*«rt linaiiil&M tM«b 
7i«ij unpnadMteiiar «ioo>ax)| mA tiut At imd ni» pMw t9 hm ^r 

iaflnmM «n tte Baavd «f tl»» fioamSMVg r«iiBdMl«R to sorw ««am8 thatt 
X 9wrt4ir la til* p«U« lalVMt. Am« «UHr xwmb trvtot tte 
r««id«ttMi hM glimi 16000 U tte iMVtoni ItaMitfi SmUtite mA t^fiOO 
«e tte OiOiteaU XMbor 3^BQl** IRfflPglW aafcod thwln tbat rite liaia 

Sm Vv^asiMn »47 Mdl %i TranBlme ^4^, tefeh oT kMHi iiatidiiUtar» 
hmm «dvlMd tiwi UTOSB aUKOBM «w « MriMr «l tiMi CF ia 8« AwMlaM Sa 
19i43 «iiA 19Mi. 
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ihaA LQQISK 



193»-^^l I')rwl4M»* 19b>-4»^ 






thiitllr. 



San f^MtllM 1HL9» if nDwi nuwuik^f wmnm 



~ ' VifciMnilr if 



u iM « iwummo. i p w w i r « v» <Pttiae msbx 
Mm hm biin «it«d Isgr ^Iw t Mmmr OmmMX 



if «» iilat iMttHnMKUk Ril^HM OooAtlic* 



S«i fktaAteo Oiwiell if Amrlmn Soiviai ArlioMtfip^ 



A ^PWMP if tilt 



sr 1^2 baa adviaad ttet tl» Stn YrvMilaeo Gawail af Jflavian Smiat 
f^^andaUp «aa «h» Saa l^r««i«o» ahaiAiir oT tte Hat twial Cooaall gf Myrttan 
Sfflak lViaiiiMhl|>ji aa (DmanlaaMaB oUad \^ tte Attflrav OanmflL at (Rtyvanlva* 

3tfi Framiaea ti«>j if tcaoni yoliabiU.'lf^ adtlaad in flBrartwr. 19li2« 
that BBMUnXZB O0(rut« a fOBSt&aMrsr af tlM CP af AlaMda Cfwtr« ^ «n 
%MlMr !?» 19)»2« daaarfjbad zsnaca aa a ^^faad gir«» %4b thai te aw a 
*kManBir aaa and «•■ xSgtat on warn tMz«a taiA imtad not voclc an fw&ltleail 
iMUafi"* 



• 



# 



s*r. ioo-ali73o 

3P 1U20 aiflMd In l?ij3» ti»t an I^eocnber 7« 19^« >^T!inm m3£m, 
hvtUnt of thft AlMBda Coas^ CoHnoiist Pdlitleal ^sMeUUOR* vnad not 
givs Id* oanasnt f er tJ» Aaerieaa Youth for Baa owB y to taeeoM on offleiol 
oitcaalsotion on Urn eaapns of the tUvondtgr of CaUfomla^ Boftoilflgr* b*- 
emsm, In hU opbilflR* It ma not ''otrons onoqgh«** '7 ^Ei-20 indlooted that 
MOlftOG OBI!tSCI] hoid wqiiMrtad the kmiom XOtxth for PffMsraogr pnefm mA 
luA 1»en willliiB for It to ba «ttieUlUy Toeogalaod oa ti» ^kAveetA^ 
Qmtpaa* Tbo Anriofltt ToBttSi ibr ^ooeonMy has Imwbi oltod V tho Ht«nrwgr 
QonsriiX o8 ■ ovbvontlm <ii^{UilciKti.cB« 

?11L C. SPffJRDS, 

19la{ 199>-»(Vi o o« rr o Ml dBBt 19^} 

Cunnont lootito of tho »Sm newwloeo nmm'', « ^^ttEi|ipo»H>Mtfd yi^blioitUcn, 
zofloot tliKt PAUL C. mif^m iB aa Aoaodate Editor of teat dai]7 JMOopapor. 

Tho Indloes of tho f:«i Vrenelaoo Qffloo eoataln no portlnant Inf ocnatlon 
eooMRiiog EEUffiDS* 

CHARLES do TOW SUCOS^ 9U 

1?36| Vieo-Prooliiant m^^l99> 

Roeorda of tho %i I'ranrijoo fiotadUoro Grodit ^sooeistion refloat thot 
cmm^ do roam mxus, ar.« U aaooolotod nlth tliB logol nxB of BPCViXJJSPI, 
sums and SAUOMOQK^ of San rrflastsoo* 

Cta S o yt w ^ o r 27» 19ti$» Son Fronoiooo T-ZL^ of kaam rolidbilitgr* odvieod 
that Harm maSSSSf ObPOotor of tho CLS, had at«tod thot cn/OllES Buros^ « 
board wiribor of ^ Boombng Foantli^iQa« had boon tho oanae of dLaaetotlon maag 
tho h oi ^d aaoboro InMnaiA oo ho wppeenMy «ppiu»6 anthorlBaHon of a emt of 
00017 to tho CT3* 

nm FroMlooo 1W17 advlood on S^iAm^Mr 27$ 1^^« that ^J^. tmo apporontljr 
not oppoood to a gnnt of smm^ fVOBi the fouodatlOD to the Cotaiell for Clvle (MLV 
aorodj booaooo MATT dtAVVFORPj^ Hmd of tho CoaneAljf wa a Coonuniotf btit thot 
nSffS f olt that iTWHwnrth ao CRi^CftD vao Iwth a Ctmutdot and a l^BgeOf a oontrl- 
btitlCQ 'Rwad plaoo 1^ Fomdatiott In a isad li^" and «eUId provont the 
ooaaandty fMn onqpfportinigf tho Fotaidatlon« 

Sr 7-2 hao odvlood thot WSJSS «oo reportodljr a i^xnoer of >l(Mi SUiCtm, 
a fiOifLltfi CoDntMiatf in FidMRMty* 193^j nd that FI/CTin iqui ono of the dtroctore 
of the Sooiaa. i^ioKtera AUImioo in Sob Fronclaeo in Vocm^bmr, I936« This ooorce 
eboorvod thot oltiio^ Vt» /QLliaiee k«b oAJoot to oat» Oodoailst lnfLiwnc» 
thare novo aonqr potrlotto otttMne In tho group «ho oere intorBotod tn social 
work and oolf are aot&vltleo«» 
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S«P« KXM2t730 

Si U2 9M»A thai tbi AMgmt 9» Wl SMm oT thn "Lneo-Stikleiife^ 
• iMUioittflR of tte iiw^bmi SnoMT floiwol f«r - «:teM» lUtod KOSKS 
CARI^&tOS EURB* lAoi ST t«2 idraliflBd w a sail of CittEtES d» TCKBC KUCOS^ 
M an anrfiiUM f^nn 3Uraf«rd tlolTOniV at tha 1937 ^wAna smmr ^tHio^ 
for barton aaaaiCB* :? f^ adftaad tbat tltla atfioia ctocad ita naaa in 
]^5d t» t!it Paaifle Coai* a^hool far )»«rk«ni« and that it aaa claaad Sn 
iJboQb 19tiO* TM» MiarM adwiaed ilut tha aoliata adtewd to Coanntai 
prlnaJ^iaaa aad thab ita f amAter wiriiara «aae» lita«tlflod «lth *«MBiuniat 
IdnArad «vgMEdlaakiaiia% 

ft. s* (SS8S. aaocataqr, 



1939«49iiOs 1936-X93S 



Tha raevi^ «f San Md ^raaalKiat dtaolaaad iji t9UL Chat H. s« asffil 
«aa tten Viaa-ft*aalAnit and SaoMtaqr «f KaaaiflMQt Bknttumi and Coapw* ^^ 

tha ix^Usaa 91 Urn mti Ibaaslaae nCflea MMtataae m pa^rttmnt iaTfiC^ 
natiaa aaneambe O^I^* 



19U3— 19U8 

$r T«X7 adviaaa «n Oatdbar 30« 192)U» tliat Uim 
that CRtfUXfm tfUCS «aa fata* atai«miswUM8^!iiidff»* 



n^ BfUSSSSR atatad 



HP Z4L7 aMaad that umsE mKmm and i4ra* MACJt on HdnMbar 1$« lM» 
dlaraaaad tha HUt and that Ura* MiCK iaranwd BRARSTM thift aha ivtmid tdto ant 
a Mribavtf^ in that avgioiaaUiii* Of 7-17 adflaad that ^ra» ^K adoad 
BUHsnn^ aiV tha lattar ma aa Iskaut apm clbtaJliils« « grtaK fim ths FandafcioD 
for tha CIS and WJi'mm asqpilalMd that aha tboq^ tha la«r to ths poati«ar 
«aa oacgpantSfltt hataam Zjftwr ipod a«MgMaa!t% 

J. VJOm lUmXABDt Chalanau 
riaanaa Canitfcaa» 19l»6 

Urn xveardto of Oai and Bhudakvaat^ %n ^IraflDUBa, dlaalaaad ia 19I1O 
that liASXURD naa a amter af tha Board «r JUspaateva af tha SOOj^ Uxik 
C«9MV. San Tnmljmg mA that ha aaa tta ¥^M«MUiit of >4dlU«d mA 
SatalaAiUf ManafastiBara Jle«ta« aSO CiXlfaxnla stnot^ Ban neweiaao. 

Vtm Indlaas tf tte S«i FrwdLasa nffitoa ootAaln no parfetmatt inf camatlfln 
MKavdlag VAIU2iRD«. 



I 
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S«P. 100-2U730 

SiRRRR mmsmXt 191a— 19^ 

QjkBRRIT masmKHa aMLMd SA JOStr A. IBIIUXliVF in Aqgwt^ 19h9t Vfpm 
latervlOT in racflni to mtMmt ai«tar« ttirt MBiamer «m n at^wmy vith 
offlMi at ^2 MarttBt 3tt«et« Sn Trautiwoo. 

Tht Iratliwi ef tte %i 1)*nmiaoo Office eodb«ln 110 partlMub inf «b»> 
Uon r«g«diBg aK7!3SRNFr« 

Tfai iBfdBUM of tha Ste l^r mjaoe Offle* eaat«l» no pertii M Mt infonui- 
tlm IdnittfUbli ulih HoWmm* 

JOSatSD U. HfifSIAIT, 19U$>-19ii6 

Sir ti>2L ativSMd lA 19U5 tli«b HTPWBD U* rmst/ilft ms on> «f alx 
inilTldaaU «li» wrt flehadidjod t« iparttolpsi* m laaiuran in a oUm 
«Bfcltl«d "C«vMi LdMT Mflnomok Otmaamm^ RiiL«U«Mi;» to bo |i«Mntod 
tgr tte CX3« Son f^ronolJKO« <lart]« tti» otmor torn of 19u5« 

9m ootdbor 26« l^UT lomo of tte '•Soi Fnaoiaoe Kot««< nfiootodi 
tlurt aaim (rrmmmi mm tte& PMoldiRt of SoomImks BwllMoro nd CwpoiVf 



Tte indlBoo of tte s«i fWoBloso Ofifleo eontolA no porfcliMit inf onuitian 



Tte Indiiooo of tte Son Fywapiooo Qffieo oerttotaad no portinont inf <«tto» 
tLon IdiatifiittU with thio UtAflOmaL* 

EDIARD Ip PARSQR5, I9l0 

tkk AivlL hi 19$Z9 San ftwiolaoo T-22, of teom roliaMIltr^y fandoted 
• pMvhlot diooMinrtod tgr tte Sjpanlab %ft«oo kpfmO. of tte JoLat Antl- 
Fteoiot tef(«oo C«noi%too« TMe po^iNlot oao dctod Iteoli 2li« 19^2, and 
Idaafeifiod tte Bight Boiovond W(KKD U VKKSCm ao !iniflno7> Cteimvu 

S«i nrmoiooo ^43. of loiOMn roli4JDiU1gr» adviood on ^musf 3» 19^i 
ttet tte Siglit Itovomnd l^SeriOtD U PARSQIG ootitoly partiolpotod in odliolting 
eantritetiono far tte dpaniah Roftisoo m*^ 
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SSS^^t«w, <tatod ortAir 30, ^o^ji- i!2SLS^2^*51fi*^ 

fUlo* tr«frt«i irl«l with OiA •»« *a^^«WflB ^-^^JJ?^^' P«rt»«»- 

f ALna WJWBBIW, 1936-1W7 

nw in^tfT of tl» %i Wfwwl«o« OfinUMi oMKtaln ii» pwtliwA Inf wwrtion 

SUttlOR P. iiroSRSCR, 19l»6— 

Til* l adima of tte s« 
f labl* idth AXEBRSOIf • 



FMittlMo QftlM eoRfcain ae inf onMlim i<teitl- 



IM. AIXM CIttRiSS, 19Ua— 

Th. >«o«dt «f Dan «a Bradi^rMi, %» ^i^^i**! .^"SiSi*;^ 



that 



AXXSR K* CHIOUSS «•■ tlMB 



Slaeo* oajRXWNa m juhu 
of thi fmsUm Tndliig C«|Mqr» 

3m ftftortawj « wsponAloB tUmrUBfA 

U e«R7 « • iwWlnK b«*U»w la tli» P»«lfU «»«». 

■Bten of tho ZwUtvbft la on •lootlott of mmtvn of the Bwrd of ^vam« 
of tfai im»l0«a Caiwrfl of th» lBrtlt«t« of P!»ifte BaUtlow to *• o»« 

caazxst farthor dMorOiwl ■• « ««*«r of thi «»r*STi5St5f -f t.^«f 
F^liB^o^T^Sion 14^irt«, JImorloon CcwoU of tho liiitltuU of Pordflc 

SoLUtlom. 

Tm f»lh Boport of tbi C^Uf «bU SWfco r«B»^yiy Cooo|ittoo m 
M»no«ri iotlidtlo., Report of ^^'jf^J^J^ ^^JLl^ 
uSSa mU Itmv^m mamnMm to diooriho it at • fowortot flMot, 
U tTrnMbM^ Si that It ho. boon iaflltrofcod W ConawloU ond foUoo 
tmoloro ta tho paotV 
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S,F, 100-2U730 

RICTIAItS E. QJXSamSDE, 1?^[>— 

3«n fnaiaimo f-^^^ « rvfawmrAtMymot jmothsr OownmMnfe aganasr* 
•dvlMd In immg 19h2f thsfc RIC^URD E* atDaBNHBo; icws than a San TrmeLmo 
st'tonMor* 

T hi iadlO M of this offlM eontidn no portimnt Inf omatlen IdMrtlfliddtt 

Sm 7raiiDlw« l-a7« <tf knemi MllaMlltir, advised In Jvm, 1950^ that 
BQET SCRlKSCII ir«s thm Mm«ii« SSrwtor of tte TMBA, Sot Frandaeo. 

Tha ladloaa af tha San F|«noiaa« Offloa eentaln no addltlonaL pertiaaot 
laf draatloB avoMrnine scnmiO^i. 



Staff 

LBSL2Z W» QAHTARD. i^eaeutiva I^tveetar 

and Sa er a t ary t« tlw Board, 1937 

"Om vaoorda of the %i Fvanalaao Retallara Oradit Aaaoolatlon dlaAoaad 
in 19U$ tlaak ifev* IRSU? w* QA!OrARI>. ??38 Divlaadaro ^^Hsreatf San frmslaeo, waa 
tlii nlfa af IffiRVIH QA^tXlSBf afga f oc^f ^tM cMn»r ^ th» Thraa Caaks CraaoMiy^ 
329$ liurkai Steaaiy 8«a rmelaaa* Sba was aaplayad firan 1929 to 1933 aa 
KxaaatlM Saarafcaay of tha %i l^^wwlaao CMtar of tha Calif aniU Xmkw «f 
Womb Vatara, ml a!» aaa pararvl«ofi(Iy affULlatad mth the 'Itami Aaaaelattan 
of tha Qiivarat^ ef CaUfQanda at Barkalar* 

Tha indUbaaa af the %i nranelaeo Qffioa eontaln no ^liSCitlanal partinant 
iBfonuttlon ragarding OASTJia). 

CONSTAHCR CtarKSaSRf ^cMnlatnirUTi 
Aaalatmif 19U^19U7 

On saptarisarl?, 19U^, COKSTMC^ GAXmrn contacted tha San Frmolaeo 
Qfflsa and advlaad that ^» repraanrtad the Haaaabflo^ Foundatien. %i atatad 
that the Fowkdatica had gnnted vvomr to tha San FVaoalaeo Cotawil far Civic 
Od^ in iim paat« and that thagr had raeai'vad a nev reqosat trm the Ceunoil* 
She atatad that aha had heard "taai tnlk" that the Caundl vaa Cewanlatie 
and that aha tdihed to ktw«r if tha Council aaa "all right". 



[ 



]» AcbdniataMtlTa Aaaiatant^ 19li7-- 1?U8 



*yAm »w> 



San Framdaeo Otfiae Indleoa eootaiaed no rec«rd identifiable with 



be 
:b7c 



[ Staff UBsbar^ 19I18— 



San Fmaiaaa OTflea IndLeaa contudn no raeerd idantmible aith[ 
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S,r« I00-2k73O 



smxa w rjgjm mtjKWf fo immass mum 



thi RoMMbwg 'ttVBdMfeUa to flnniM « eaailttM te dteiO. vith nwltfl pwblww 
In (MMmnAm^ "BdM mnn» limamd Mmt fiUKSTSBT mid tluA if « aMnlttM of 
thli MEtiff* «M gmntod^ a xwimtMitctlw of ihi CIO vttild \m Mtlt» ab tte 



Sen ftmsimo T^2&, of knom ztfUdHUtgrf aMmA m QsWbtr 31« 19iil»t 
ttart Z^SXSE BUM9TSS jiadioatted on thsb drte tlttct tlMM him imm MaBib«r« of 
tlw Bott^ of Iilj«o!|om of tte RtMriMrg r««idrti«iu <^ flt«Ud tluct alw 
ttootrtflUd ttew Totet and QaemtoRaU^ « f oavth wIb« flte ^««r«ttd thiA tlit 
FMndrtiflR had dlipomd nf iqsiiraRliutoly S100«000 « TOtf'j bafc tlwt la I9U1 thi 
Peoadc^OR ivmIvkI a imaOm dtfidand and thqr HWOd h«f» inPMB(liMt«3y IZOOsOOO 
«t Vmtt dlipoMl* f!hB ^tatrvBd thxt iimr did not dqilvte th«lr eivitA* 
nussnsir ndvlMd thH t« d«ke sU the aowgr l»d been opsBt la C^Uf «Rda. 
altheqeh mm saoters of t^ Boerd had linted to ag^iaid tte Mn^f in Pilpatim. 
Vvk tlut eht htd voted igelnet it* 9m uid that eliB eovOd vole for it If ttmr 
vovOd fiTB Bomgr to tte Jiaint /tiifai<*Pesal«t Refm«« C«8Mlttae 
UOD ef tte spadali ligpiltar Stoop, tett tiiei tte sUin> board ■ .». 

sr t-ae edvleed ttei SUMSTS!! cbeenred tted tte boerd wodbere laAttded e 
M*a;P|Mo of tte edttw w of tte <«Sett frtmiMoo Wm", tal e simi nnod 
OITSfflBIieR «te BaMiSTfOf deaovlbed 08 '' "' -- - 



SP T-17 odvieed thst m Qetdiar 30« I9Ui« LOOZBK BRAHSTElf eteted ttet 
ttre. CHHUiOTTB ittCK, ter 8tfl¥ereiiteQtteKHb»-Xeir« «»• Aaptieal ilMttt tte CLS, 
end ttet It votad te imtmmjr to mSl ter « tte aeteel. 



3P 9-a7 edvleed ttett en KemRdwr I0« 19U»« UKU^ BRASSnoT expraeaed 
tte beUef ttet tte Fewdation ete«ld giwnbte mdofi Htaath C^iasittoe dtoX) 
taatoad of tte imowiinded $a000« 

9 !t-28 advued ttet on H^vester 15« l^i, l^OtlTS SUKSfSif atetod 
ttet tte Bigr 4n« Cetaaetl Afrelntrt IHaovteliietlon h^ xwetvad $9f 2liO firon 
tte n o» oid) o f^ Peondetlon* Ste etotod thiA it ma net pdOSa kmOjtdfft ttet 
tte Cewieu ted t«eeii«d tte aoiMgr teeonae tfaiQr mf afveid etter ovs«iis»- 
UOM e wadtteatw to get aamr* It ie aetod ttei tte beddot node imdl- 
*h!U tr l I to SP tvi* xmfleeto oa Pega n tte* tte Iv J»««« CeowU 

Aftlwt BLeerlfldaatian xvoelved c total tpm^ of $X$9f>« taoelnnliiK la 19ii2» 

SP 1^ edvlaod at Doead^ l<« 1?U;« ttet Leoxss milNStXH etotod on 
ttet doto ttet cmatSS Jgfjm snd ^m. migRm mn eiveeod to gemMm ^otds 
to tte IML0B %e2th eofOBittaej that CRMKLOneE WiCK anA t/tm (flLUBZEN) net* 
for tte griBt, oMd ttet Sldiop Tm&m wu ladeolded* !%b obaonwd ttet tte 
vote oae teld over wttdl « later iMotlnK* 



be 
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S.F, 100-2li730 

SF 1^ iKMLMd tn 191S tfattt m Jmamr 11» l^i^^t ^KtST mossOAn, 
lawrloitfay d»0arlb0d^ diaetUMd ivith LOOISS BRANSTSIf yarlow poBslblc neir 
MfldMHTtf of tht BDtfd of D lawwftorg of the Bosoriberg ?aundAtle»i» G!{06^IAK 
Indl eitsd that if BRAKST!?!9f had em oth«r person who ^mUd vote *Vighfc''j 
BRASSTW would also hanre DEOTSCH^a «nd PiffiSOHS* wte and corTtrol the 
Faunda[ilQn# 

ry T-2« advise la l?h? that an February 7, 19li?, LCTISE BWJIsrKM 
ctated that aha had obiaiTW^ a S6OOO grant ttm the Hoawbars: Fomdatlon 
to the ^I« 

SF T-28 advlaed In 19h$ that 00 Pehruary 7, 19l?j I^AW JBHHTCTS, 
DLreotor ef the CLS^ aated SRAIKTIRN hovr tho Fotaklatim vote oa^z^e out* 
BUSSTZK atattd that Hmy aU ""rated for it eaceept Qna% Sim indicated 
that aha «aa goAng to att«pt to obtain a $2000 grant for the Ubion BMlth 
Cocnitteo tnm the Founda:kLoR and riie obeervod that aha alraaidbr obtained 
$12^000 for tho CLSj tSXX) for the Cooaeil for Civic Ddtgri and $6000 for 
the ARI« 

Sr T-a7 advieed in 19U$ that mteoqtwtt to a r^eotix^ of the Board 
of Hreetcra of the fioeehberg Foundation hold on October 16^ I0h^$ mAHSim 
inf enod SP f^Vf that ate had been 'Yl«hfcix« with the FoundaUon all after- 
nooR^ and that ite had nooeeded in peranadinc tho dlreetwa to autheriae 
a grant of ClO^OOO to tho CtS, 
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SP 10(HM780 



ean FrftneiMo T«^ ftdrlMd th« writer mt Fitbru&ry* 6, IM9, that 
San PrwMilMo T^^tOt m mpMMeeitfttitro of KOothMr geir» nw » g te ft0may# IntortmA 
SP T«e la 1949 that SF T-29 Ti«lt«d th« S«o Tnmoifao offlM of tho RoMatbefK 
r««i4Ati(m In S«pt«^cr« 1M9* ff* T«29 r»l«t«d that te idiatlfl#« hlnMlf 
to tht foModfttlim ripiii iw» a tiv» in ohMr^a ot t)it fowndtotton otffiaa» and that 
tha ia»u in aharga <»f tha affiM asto4 *^h«fe hat Umi$K lRitS{i11^.£r h9m doing 
Aoaf" BF T*»l adirlMd that tha fcAmdaticm rapi%aa»tatl¥a iafbtftad him l^t 
BHA8ST1<%* iMd ftot partioipated la tht affaira ^ tha f^tmdatlcMEi for aaratal 
yaarc and tliat aha had not iafluwoad (^Mti whiah taid ra aan t Xy baan nada tgr 
tha fdoadafeion* &T T-29 otaarrad that this voaaa, aho»e idflBtity SP T»l 
eoald not raaall* dLsplayad a oMplataly aaaperativa attitud* during f^F T*29*a 
intarriaa* 

SF T«t adriaad that hi kxmt Mthiixg iddah iK>uld iadioata that LOUISE 
BHANSTRH haa influanaad tha graats of tha fteuadation aubaaquaat to tha 
daaatlaita in 1042 to th* Biy Araa Cauaail Affdut DlMrivdaatiaa^ in 1944 to 
tha Aawrioaii Ituaaiaa Inatltitfta* and in 1945 ta tha California I<abar Sofaoal« 
SF T«t axpraaairi tha baliaf that tha Roaaobars Faundatioii la praaantly a 
wall-ixKbrntionad phUanthropio ho^jr* 

Tha raaorda of tha Battar BuaiMss Buraau, 429 Suttwr Straat, ^aa 
FraaoiaaOf taflaatad on Faihrttaiy 5» 1963* that a uaually raliabla aouraa hftd 
adriaad that L(^IBE BRAMSTT:li vu prMtlaally in aoixtrol of tha flnaaoaa of 
tiia fknmdatlon la I943« Thaaa raaorda oontainad no addltl^mai partiaant 
Inforaation racarding tha ft^mdatioit* 



jMn Franaiaoo T«ao* of kaoan raliahilitPf who la faadllar vith oartain 
aapaatfa of aaliraraiTa aotivlty in tha f^aa Franaiaoo • Oakland Bay AruL^ adriaad 
on Fabroaiy e» 19SS» that ha ootald prorlda no partinmfe infonaottior. o«»naamins 
tha fasa^lfttiatt* Ha atatad that ha knaa nothing vhioh would indlaata that tha 
foaadatiLott haa idthin raaant yaara aapportad any oreanlaation of a auhraraiva 
aatura* 

San Franaiaoo T*(l« of knoan raliahility« who la fteiliw with oartain 
aapaota of auhr^raira ftotlYlty in San PramiaoOf adrlMd %hm vritar on 
Fabriiary 9« 1983, that although LOiriSF: BRfxSSTI^I had influanoad tha grants 
of tha Iteundiktion during tha add 1940* a» ha had no information vhioh wo^d 
indlaata that tha fouititation haa within raaaot >Mra aontritaitad to or baan 
afflliatad idth ^BOnraralra graupa* 

Tha raaorda of Bonn and Bradatraet, San Franolaco* aootainad no raaord 
of tha fouadatiotit and tha filaa of tha ran Ftanaiaoo Poliaa Sapartaant oon* 
tainad no pairtlnant inf omatlon ocmoamlni; tha foundatlcm^ 
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Director, "FBI (100-3853^5) 
0SE OP toEyOLEHt fMST PDBDS, 

jRfSTiOTibKS f iaPiasBKe. THE 

IHTERUAL SECtJRt3PT - C 



'^'■'A-vV 



VJ? . . 



V0- 



v^ "it' , ■?' 
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Jbsas 








^ idaJ^jti^ifl. of the la^mopanda 

jii^0:^f l^resentatlTes 

'^'"/"':^'.''*.''t|.^ns And 0<5hep 

^_^ .^ ._ ;^esaf^8 of interviews with 

^v^o^i^ii^ai'^dr'hefore the C(»Baittea. 

Two Photostats of each of the lasmoranda reflecting 
the ooDHnents of Louia Badenz, Bella Dodd« Manning Johnson^ 
Maurice Malktn, BUaahethBentley:, Igor Bogolepov and 
Mortimer Graves are enclosed herewith* ~ 

The material In the memoranda should be thoroughly 
reviewed, appropriately indexed and.where it has not been 
previously reportad/ sljgnificant subvereiv* data concerning 
individuals should be placed, in ttti3flr*^f lies w - Pertinent 
unreported information concerning the individuals should 
be reported in future investigative reports prepared in the 
individual oases* You may furnish this material to other 
offices where you believe It to be necessary or desirably ' 

The substance" of .much of this irtforiietion a; 
in the testimony of the .ts^rious' witnesses before the 
House Committee. .* '^ = 

in reporting material appearing in the memoranda, 
attribute the commanta to the various witnesses. Do not 
identic the source memoranda othei* than by confidsntial 
symbols in the text of your reports. j. 

Ensure mmS^^l ^ ■'^' "' 

NQTE ON XELLOW ONLY: • ^-''■^ 

The; original memoranda^ were •furniehed to Mr. 
Nichols by former SA Tom.Peehey as Indicated in Mr. h 
Nichols' memo to Mr. TolSon dated January 26, 19^3« - 
The original material has been filed in the captioned 
file.. 
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Office M.emorandum 



TO • 

FROM : 
SUBJECT: 
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F. J. BAl 



UNITED .STATES GOVERNMENT 

DATE: February 26, 1953 
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USB OF BEUg VOIEWT TRITCT MTOm^, 
PHILANTHROPIES AJTOJILEJEIJOSHJARZ 
INSHTUTIOKS. T07BiPJiEaffiN:L>THE^ 
PROCmiiiS OF SaBVET?^ISE..aBQU£§ 
IWTERNAl SECURITY '- C 




Tracy_ 



Itohr 



SIQJOPSIS: 



Tele. Rooa_ 
Keaae 




The report of the House of Representativsa ^lect Comm ittee 
to Investigate^Jbundations reviewed. The report reflects that the — ' 
Communist program for infiltrating foundations claiming tax exemption 
priviHe ges was not effective save in a few isolated instances. In the 
instances v/here infiltration was successful the cause was attributed to 
bad judgment and gullibility on the part of the officers of the organiza- 
tions rather than willful adherence to subversive causes. 

In the light of the report. Bureau investigative policy in this 
fxeld is sotmd. This memorandum has been prepared for your information. 

RECOlMBNDATIQN i 

None, For yovir information. 
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BACKGBOUND : 

The Select Committee to Investigate Foundations ivas established 
Tinder !!• H* 56I of the 82nd Congress, 2nd Session, to investigate and 
study educational and philanthropic foundations and other comparable 
organizations vfhich are exempt from Federal income taxation. 

The results of this investigation are set forth in House Report 
No. 2514 of the 82nd Congress, 2nd Session. 

DETAILS : 

A review of the House Report No. 2514 reflects that the Committee 
made the follov/ing findings: 

I. Communist Program for the Infiltration of Organizations 

The Committee reports that as long as twenty years ago 
Moscow decided upon a program of infiltrating cultural and 
educational groups and organizations in the United States. 
The American Communist Party, follovfing the program laid 
down in Moscow, created a subcommission of the Agit--Prop 
or cultural commissions v/hich give specific attention to 
foundations. The aims were to capture the foundations 
where possible and where this proved impossible, to infil- 
trate them for the purposes of (1) diverting the foundation 
funds directly into Communist hands and (2) procuring- financial 
assistance for projects and individuals favorable to Comr- 
mxmism while diverting assistance from projects and individuals 
unfavorable to Communism. 

A, Results of Commuaoist Infiltration Program 

It was determined that a fev/ small foundations 
became captives of the Communist Party and here and 
there a foundation board included a Comtaunist or a 
Communist sympathizer. On occasions Communists also 
managed to secure positions on the staffs of founda- 
tions or staff members of such organizations were 
dra-wn into the Communist orbit. These, instances were 
found, hov/ever, to be isolated examples of foundation 
e^jjerience and in viewing the over-all picture, very 
few actual Communists or Communist sympathizers were 
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noted in positions of influence in organizations 
of this type, Alger Hiss' appointment as President 
of the Caxnegie Endo*winent for International Peace 
was listed as the outstanding exairiple of success in 
Communist infiltration tactics. 

The Gonmiittee foiond that Communists had succeeded 
in obtaining financial aid and assistance for n^:mlerous 
associates and sympathizers and indicated that in the 
aggregate the number of such grants and the amounts 
involved v^ere alarming* The significance of this 
finding T/as discotmted^ however; on the basis of the 
finding that, when viev/ed proportionately in the light 
of the total grants made by foundations, the grants 
to Communists and Communist sympathizers constituted 
a suarprisingly small portion of the total expenditures • 

B. Reasons for the Success of the Communist Infiltration 
Program 

In examining the instances wherein grants to 
subversive individuals were made and the instances 
where infiltration of organizations was found the 
Coinmittee concluded that the judgments made by the 
organizations, in the light of hindsight, were 
mistakes. The Committee further stated, hov/ever, 
that many of these mistakes vrere made 7/ithout the 
knoT/ledge of facts which could not have been readily 
ascertained at the time the decisions were taken. 
The Conclusion was advanced that while the founda- 
tions are not blameless their guilt lay principally 
in indulging the same gullibility v/hich infected 
far too many of our loyal and patriotic citizens and 
that the mistakes made v/ere -unlikely to be repeated* 

II. Us e of Foundations to Undermine the Capitalist System 

A paradox was found in the present feeling that founda- 
tions have become the enemy of the Capitalist System when 
considered in the light first expressed in a 1915 Congressional 
investiga-tion that foundations woxild prove the instruments of 
vested vjealth, privilege, and reaction. 
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The report reflects the belief that neither of these 
positions represents the true picture of foundation activity, 
Ho fault "VTas found with the general policy of major founda- 
tions in entering controversial fields and promoting experi- 
ments designed to help men live peaceably together so long as 
the programs are conducted vriLth devotion to the American 
tradition of freedom. It was found that the foTondations, 
with the exception of a fevr captive organizations (e.g. 
American Peoples Fvmd, Robert Marshall Foundation)^ have 
not deliberately throvvn their support to the Marxist philosophy 
and against v/hat vre have come to regard as the American system 
of capitalistic free enterprise. 

III. Recommendations of the Comniittee 

A. Proposed Legislation 

A bill has been prepared for presentation to the 
83rd Congress amending Section 153 of the Internal 
Revenue Code and requiring that foundations claiming 
tax exempt status submit reports to the Treasury Depart-- 
ment in the manner designated by the Secretaiy reflecting 
the organization^ s income and expenditures, including 
grants, and setting forth the identities of contributors 
and the recipients of grants. 

B» Further Studies 

The Committee also recommended that the Ways and Means 
Committee re-examine pertinent tax laws to the end that 
new legislation may be prepared v/hich would encourage 
private individuals to make gifts to meritorious institu- 
tions. 

IV* Comments of the Internal Security Section 

The investigation undertaken by the House Committee, while 
admittedly superficial in nature, nonetheless serves to confirm 
the accuracy and soundness of the Bureau' s program in the 
investigation of foundations and similar organizations. On the 
basis of this report and Bureau experience it is believed that 
present investigative policy in this field should be continued 
unchanged. 

A memorandum dated December 31, 1952, outlinjjig Bureau investiga- 
tive policy in this field is attached for your information. 
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in recert^i yjeWs\the7re haff bem noied an 
incredaing ut41isation by\^enevoientjir^^ 

ifax exemption pi^iviieg^es a$ a iaar-dauinp dgytce. 
It is iidteii too tftaie «uc/i arpa 
i^eppme involved in decidedly confrou^ertfitil; m^i^^ 
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in order to insure proper hdmiMng of 
suibveraive inforMQtio^n^ doncerning such Organ^scitiom 
wh^ch may oome to thje^ dttentiori of icefield M i? 
beli eued desirable tfiat Burenu policy as i* pjsftd^ nsi^ 
^d subversiive organizatidns be reMerated and t/ie 
field<^ that such policy is equally 

qpplichble to organisntions cldim^tn^ tax e$:emptidn 
prijii^^gefi. , 

it ts noteid ^ha-t in 1952^ ^he 3elecrt 
Coimittee to InvesMgdie Fm^ UnHed Sidt0 

Eous€[ of Repres entativ^st > c endue t:ed ^ invt^s^tgd^ iofi 
6oncijf^nin:g eommunisii irifiitrdt^on into meh orgdiiisd^ 
tioit^,. It is further 0ted.t}idt a similar inv 0m ga^ 
tipfK iSi being contemplated by th^ Mouse of 
Representatives: this y^r uride/r tfie li^der^hip of 
Represmtative B. CWf^pll Ri^sce J^^ 
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Office Aiemorandum • united states government 



TO 



VROM. 



t Mr, Nichols ^P^^**^ 



DATBt AuguQ-b 11, 1953 



' ( nv 



SUBJECT : REPRESENTATIVE ANGIER L ^GODWIN - J •-. , , ,^, , . . 
(REPUBLICAN - MASSACHUSETTS) 

SYNOPSIS: 



1 



Tolsofl — 

Udd 

NicdoU- 
Belmost- 
elegit— 
Glattn— 
Htrbo — 
Rosen — 
Tracy — 
Gearty — 
Mohr- 



Ttnterrovd — 
Tele, Room . 
HotlomaQ — 
Sizoo. 



Press release da-bed August 4y 1953, reflects Speaker MUsCandy- 
Martin on that date named Representative B. Carroll Beece (B^Tenn^) 
to head $50,000 Eouse search for subversive activities by 
tax exempt foundations. 1953 Congressional Directory reflects 
Angier Louis Goodwin, Bepublican of Melrose, Massachusetts, is 
representative for the 8th District of Massachusetts^ Born in 
Fairfield, Maine, January 30, 1881, and attended Colby College 
and Harvard Law School. Mayor of Melrose, Massachusetts; for two 
terms starting in 1921. A member of the Massachusetts House of 
Representatives from 1925 to 1928 and member of the Massachusett^s 
State Senate from 1929 to 1941. President of the Senate in 1941. 
Elected to 78th Congress and oil succeeding Congresses since that 
time. Bufiles reflect that in 1944 he communicated with an- . 

(individual currently a SI subject of Boston Office. In 1946 
Communist Party members of his district were ordered to support the 
fight to unseat him. In 1947 attended a banquet sponsored by 
the Federation of Americans of Central and Eastern European Descent. 
This organisation alleged to be a nti --Communist. In 1950 wrote a 
commendatory letter concerning the Director which was forwarded to 
the Bureau by Walter Winchell. In 1951 served on the subcommittee 
which was appointed to consider the Administration's wire tapping 
bill. Personnel records reflect G-oodwin has endorsed eight bureau 
applicants, four for the position of Special Aoent and four for 
clerical employment. One of these endorsees ! 

entered on duty as Special Agent on May 14, 1951, and presently 
assigned to Detroit Office in GS^ll. 
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RECOMMENDATION : 



None. For information. 
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Memo -to Mr, Nichols Augusi; 11, 1953 



DETAILS: 

According to a press release dated August 4, 1953, 
Speaker Martin of the Souse of Representatives had that day 
named Representative 5. Carroll Seece' (S-Tennessee) to head 
a i5QiOOO Rouse search for subversive activities by tax exempt 
foundations. Four other members of the House of Representatives 
were named to the committee including Angier L, Goodwin. 

The Congressional Directory for 1953 reflects that 
Angier Louis Goodwin, Republican of Melrose, Massachusetts, 
is representative for the dth District of Massachusetts, He 
was born in Fairfield, Maine, January 30, 1^^^^ f'^.tf^'^Vfli^ 
Colby College and Harvard Law School, He was adrmtted -^o the 
Ma^ne Bar in 1905 and to the Massachusetts Bar in 1906 and 
has practiced law in Massachusetts since the latter date. 

He has been active in civic life in Melrose, Massachusetts, 
and was elected Mayor of that city in 1981 and re-elected m 
1922, He served as a member of the Massachusetts House of 
Representatives from 1925 to 1928 and served as a member of the 
Massachusetts State Senate from 1929 to 194-1, He was President 
of the State Senate in 1941, 

He is a thirty-second d^egree Mason, member of the 
Shrine, Eastern Star, Odd Fellows, Knights of Pythias, Elk^, 
Grange, and Z.eta Psi fraternity. 

He was elected to the 76th Congress and has been 
re-elected to each succeeding Congress since that time. 

Bureau files reflect the following salient information 
concerning Goodwin, The Bureau has conducted investigation 
since 1943 in the case of Francis Joseph O'Connor, internal 
Security-C^and O'Connor is presently the subject of a SI cara 
of the Boston Office, .According to a mail cover on 'Conner 
in February, 1944, he received correspondence from Angier Goodwin, 
M,C,, Washington, D, 0, (100-203510-7) 

During the course of investigation in another Security 

iUatter-C case, in 1946 a confidential informant advised that 
notice was sent to members of the Wakefield -Melrose branch of the 
{Communist Party which in substance called upon all Communists 
\in the 8th Congressional District to support the fight to unseat 
\the present Congressman from the 8th Congressional District of 
Massachusetts, Angier Goodwin of Melrose, Massachusetts, This 
notice according to the informant came from the offices of the 
Communist Party of District 1, (100-345356-2) 

7 
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Memo to Mr. Nichols 



August 11 J 1953 



An informant advised that on June 12, 1947, Goodwin 
accompanied by seven other Congressmen and two United States 
Senators attended a banquet at the Hotel Statlery Washington, B.C., 
sponsored by the Federation of Americans of Central and Eastern 
European Descent. This organisation is allegedly an an ti -^Communist 
organisation. At the banquet each Congressman and Senator was 
introduced and each spoke a few words. (105^8871^18) 

According to a memorandum note on the stationery of 
the Director's Office a group of commendatory letters concerning 
the Director were forwarded to the Director by Walter Winchell. 
One of these letters addressed to Mr. and Mrs. Harold Sumberg 
of Maiden, Massachusetts, was on official House stationery and 
was signed by Angier L. Goodwin. The letter to the Sumberg s' 
stated that Coodwin was happy to receive their postcard letting 
him know of their desire to support J. Edgar Hoover. The letter 
contained the statement ^'J hope I do not need to assure you that 
your view is the same as that held by practically every responsible 
authority and individual in Washington. The only individuals or 
groups which I know about who are urging Mr. Hoover's removal are 
those who are afraid of what may be uncovered by the FBI.^^ This 
letter was dated March 3, 1950. (68^12188-^3417) 

According to a memorandum written by Mr. Nichols to 
Mr. Tolson concerning wire tapping legislation dated February 
27^ 1951 J a subcommittee had been appointed the previous day 
to consider the Administration's wire tapping bill. Goodwin 
was one of seven Congressmen on this committee. (62-^12114-^2565 ) 

Personnel records reflect that Goodwin has endorsed 
eight Bureau applicants^ four for the position of Special Agent 
and four for clerical positions. One of the fe endorsees was 
accepted and is currently in service^. He is 



who entered on duty as a Special Agent May 14j 1951, and is 
presently assigned to the Detroit Office in GS^ll. 
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Press release dated Augus-b 4j 1953 j refleois Speaker 
Martin named Representative B. Carroll Reece (B-^Tennessee) to 
head a $50^000 Bouse search for subversive activities by tax 
exempt foundations. Four other members of Congress were also 
named to the committee including Wayne L. Hays (D^Ohio). 
Congressional Directory for 1953 reflects Hays born May 13^ 1911^ 
at Bannock, Ohio, former teacher of history and public speaking 
and formerly Mayor of Flushing, Ohio. He was state Senator for 
one term from 1941 to 1942, elected to 81st Congress in 1948 and 
re-^elected to 82nd and 83rd Congresses. Bufiles reflect Hays 
'^^subject of Bureau sedition case in 1942 but investigation failed 
to substantiate original allegation. ^ Allegation made in 1953 that 
Hays attempted to use his influence to have a case dropped against 
two men arrested for operating an unlicensed radio station. USA 
did not feel facts warranted prosecution, -^aj/js has furnished 
information concerning possible subversive activities to the Bureau 
on several occasions.^ Hays has endorsed two persons for Bureau 
employment both in clerical capacities. One was employed but 
has resigned. 

RECOMMENDATION: 

None. For information. 
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Memo to Mr, Nichols August 10, 1953 



DETAILS: 

t 

According to a press release dated August 4, 1953, 
Speaker Martin named Representative 5. Carroll Beece (B^Tenn.) 
to head a $50,000 House search for subversive activities by 
tax exempt foundations. Four other members of Congress were 
also named to the committee by Speaker Martin including Wayne 
i. Bays (D'-Ohio). 

According to the 1953 Congressional Directory 
Wayne £♦ Hays, Democrat of Flushing, Ohio, is Representative 
for the 18th District of Ohio^ He mas born May 13, 1911, at 
Bannock, Ohio, in Belmont County and has been a lifelong 
resident of that county. 

He graduated from Ohio State University in 1933 
and did additional work at Duke University in 19351 He is a 
former teacher of history and public speaking and his present 
occupation is that of a farmer. He was elected Mayor of 
Flushing, Ohio, for three terms from 1939 to 1945 and was 
elected a state Senator for one term from 1941 to 1948. 

He was a member of the Officers' Beserve Corps, 
United States Army from 1933 to 1942. During World War II he 
volunteered for active duty and was honorably discharged in 
August, 1948^ 

He was elected to the 81st Congress on November 8, 
1948, and re-elected to the 88nd and 83rd Congresses. 

Bufiles reflect the following salient information 
concerning Wayne L. Hays. 

Bufile 14^648 reflects that the Cincinnati Field 
^Office received information on April 88, 1942, that Hays, who 

Iat that time was Mayor of Flushing, had been interfering with 
enlistments in the Army and Navy and was alleged to have told 
draftees he could obtain deferments if they would protest against 
% enlisting.. Investigation failed to disclose any interference, 
ior attempts to interfere, with, enlistments ^ on the part of Hays. 
Becontact of the orginal source failed to disclose any specific 
information. One witness' stated that charges probably stemmed 
from ' Haysf: political enemies. Another witness stated Hays 
twas ''c very radical individual, who was thrown out of the school 
\ system of Flushing in 1938 because of radical statements. ^^ No 
^further specific information was furnished. 
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In the course of the Peyton Ford^ et al^j investigation 
the Bureau received information from Judson F. Bowlesj Department 
Attorn^eyy^that he had received a o&ll from the secretary of 
a Congressman suggesting that the case against two men be dropped. 
The Department requested on February 16y 1953^ that Bowles 
be interviewed and Department records be examined regarding 
this allegation. Bowles in-formed t hat he had received numerous 
itelephone calls from Miss \ \ in the office of Congressman 

\Wayne JC. Hays concerning the status of a ca §e aaainst Earl and he 



% 



hlC 



^Walter McGuire. During the first call Miss \ \ stated 

Congressman Hays had hoped the charges would be dropped. She 
also stated she did not know if it was proper to go as far as 
to ask that the charges be dropped. A review of the Department's 
file^ reflects the McGuires^ were arrested for operating an 
unlicensed r ad io station in 1951 and they were indicted in 1953. 
The FCC by letter had indicated the belief that the responsibility 
for operation of this station was with the citizens of the 
community rather than McG-uires'^ on whose property the equipment 
was located. The USA at Columbus^ Ohio^ felt the facts were 
insufficient for prosecution. Since the Departrfient requested 
only that the Bureau interview Bowles and check the Department's 
filey final disposition of this charge is not known. 

(62^99048) 

Congressman Hays has furnished to Bureau representatives 
on several occasions information reflecting possible subversive 
activities on the part of various individuals. (lS2^S83-^5; 
lSl-S9190'-7; 31-75086^8) 

Congressman Hays has endorsed two individuals for 
Bureau emvl ovment.both in a cleric al capacity. One of these 
individuals ^ [ was accepted and entered on 

duty January 8y 1951. She was assigned as a clerk^^typist in 
the Identification Division and resigned November 16, 1951. 
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According io a press release dated 8-4S3y Speaker 
Martin of the House of Representatives on that day named 
Representative B. Carroll Reece (Republican - Tennessee ) to Tieadw^^Gandy 
a ijSOyOOO House search for subversive activities by tax exempt 
foundations. Four other Members of the House mere named to this 
committee by Speaker Martin^ including Grade 5» Pfost. 

The 1953 Congressional Directory reflects that G-racie Bowers 
Pfost^ Democrat of llampa^ Idaho^ is representative from the First 
District of Idaho and was born March ISj 1906j in Boone County^ 
Arkansas J and moved with her parents to. Idaho in 1911. 

She attended schools in Idaho and is a graduate of Links 
Business University. She held various business positions in Idaho 
and was a delegate to the Democratic national Conventions in 1944^ 
1948 and 1958^ serving as a member of the Platform and ^Resolutions 
Committee at all three. 

Mrs. Pfost was elected to the Eighty-third Congress on 
November 4^ 1958. 



The only pertinent reference to her in Bufiles is reflected 
in a report emanating at Butte ^ Montana^ in the case entitled 
Communist Infiltration of the Progressive Party* 
report^ on June 80j 1950, a confidential informant 
Marchanty Executive Secretary, Idaho Progressive 
to C R Baldwin, National Secretary 
discussing policy in this report. 



According to this 
advised that Fred 
Party, made a report 
of the Progressive Party. In 
Marchant advised that it was un- 



likely that the Idaho 
the ensuing elections 
County treasurer^ had 
Legislative Committee 



Progressive 
inasmuch as 



Party would- run any candidates in 
Mrs* G-racie Pfost, incumbent. Canyon 
been endorsed by the Idaho joint Farmers- Lab or 
as its Congressional delegate for the First 
District of Idaho. Marchant described her as unwavering in her 
%support of Senator Glenn Taylor and as having a good pro^labor record 
lin the State Legislature. Marchant also said that the only event that 
^would require the Progressive Party to enter a candidate in the 
elections would be in tlie case that Mrs. Pfost should lose in the 
primary elections* (l00''357934-^887) 



Personnel records fail to 
anyone' for Bureau em^ployment. 



reflect that she has ever endorsed 



RECOMI^NDATIQM : Hone. For information 



cc - Mr. Nichols 
DGH:rcw 



. lteEO-73 ^,. ■ A. 

3 



K-jf- 



"»'.♦,*>■ 







L„ 



i^ 









mmmsmm 



-^4 






^cco^rdi^g^ io' m news rei^ase da;tecJ ^^^03 
^Speaker Martin of the Bouse '- op Be^e Ixpr^ 

^ s ^0 ^^ ;i^^rtt Gttt;^ named' Rej^res'eni/n;iivB' 5> Gwroll ge^-ce 
y. wi^^Tenri;^^ tO' head a f5^^0©0 -^u?©!^ ^searcM ^or * 

"5' '^■'^' -^ ' ■ " ''■ *.^ ' '"""" "/•"■■ 

- ^^ ?^*^ ^s oiMer^ Meniber:s' b/ Me: spmv^l ^^'^^^ ^^^'^j^ W^i 

^n' ^ '^r^Ma^tinct>pp:o4rited the fo^llo^i^g'iiepr'eis^^^^ a 

> ■ ■ 'y \ V ' ' " - ■ ■ M' 

Wdy^e;. Mm $d^:$ -' JeW*^-;dfefe ' ' v 

s; ^ • ■ . ■ ' . , " ' ■. :^ ■ ^'' '^■' 



•?' It/), 

■■■4' . a ; 




■A > 



^■,., 



^^ 



4.. 



1 



rilGid^rSiirt^ to tiHie^ hevfs' re^^^asfe^ Bee:c^ ^^[ 
? ^ ^(Mavgei^ 'thoitr a snmi^Xar study Ic^it; i(^ar if/ a}^B^p:0?M^l^ , 






S; ?' :? Cofipernii^gi^^ nem^inJLf^s^ B.eese.e- 

M s| ;;^ exempt{io^i ff'QU Federal. tcPxatihrrim: Se. sdid^ ^-0^:^^^ 

-ry^n ^^G^foritj/ are liomsty bii^t, some support eff^^t^ to, 

^^ ^^ Qvert^qw thje goi^^rrmjeT)}^. and imdew^i^e ^fte iL?7ie#iGf<( 



PMn 



i^ 






V 



^e£ 

^/i. 



TfiBre is attj:^Gii;ed a swmar:^^ me^ 



vcfe,- Mt^ Fi&}^&ls^ 



' " 'V 






^i 



/■^.^ .^ if-^'if^ 







m 






■<^- M 









'■ t' ■ 



■^; 



VTANOAKD rORM Mk, tf« 



Office M£moramum • 



TO 



PROM 



« Mr. inch 



^^«v 



UNITED STATE^T^OVERNMENT 



DATB: August 11 , 1953 



' M,n^. 



JbiVes 



Tolson- 
Ladd. 



SUBJECT: s. OABROLL^BEGE - 1-"' '± 
(REPUBLICM - TENNESSEE^ 

SYNOPSIS i 



V» 



Nichols - 
Belmont- 
Clegs — 
GUrin— 
Harbo — 

Rosea 

Tr«cy — 
Gean^ — 
Mohr- 



VtQterrowd — 
Tcte, Room-. 

HoUotnao 

Sizoo . 

MissGandy — 

Press release of 8''4''53 reflects on thai) date Speaker 
Martin named Representative 5* Carroll Reece to head a $50^000 
House search for subversive activities by tax exempt foundations. 
Congressional Directory for 1953 reflects Reece^ Republican of 
Johnson City^ born Butler^ Tennessee^ 18-88-89. Chairman of four 
banks in Tennessee^ publisher of ^'Bristol Herald Courier^ " news- 
paperj Bristol^ Virginia-^Tennessee. Served as Chairman of Republican 
National Committee^ 1946 to 1948. Decorated for services during 
World War I. Elected to Sixty- seventh Congress and was its youngest 
member^ had been elected to all succeeding Congresses with the 
exception of Seventy-second^ Eightieth and Eighty-first. Bufiles 
^reflect brother J. I. Reece admitted having criminal record^ having 
peen convicted of embessling securities from the State^ of Tennessee 
mhile holding public office. Another brother in company of subject 
lof a Bureau's- ~ Internal Securiiy^case on one occas^ion when this 
Isubject was arrested for drunkenness. In speech in 1946^ Reece 
accused the CIO political Action Committee as Hhe spearhead of 
Red reactionism. ^^ TJas controversial figure while Chairman of the 
Republican National Committee from 1946 to 1948. In 1947 approved 

ibill concerning FBI Agents^ retirement . In 1950 elections we 
received allegations of vote buying in Tennessee by Reece forces. 
Cordial relations with Bureau. Personnel records reflect Reece has 
endorsed fifteen applicants for Bureau employment ^ thirteen being 
for clerical positions and two for position of Special Agent. 

RECOmiENDATION z 

None. For information. 
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Memo -bo Mr* Nichols August 11^ 1953 

DETAILS : 

According to a press release dated S-dSSj Speaker Martin 
of the House of Representatives had on that day named Representative 
Bm Carroll Reece (Republican - Tennessee ) to head a iiSO^OOO House 
search for subversive activities by tax exempt foundations. Four 
other Members of the House mere also named to this .committee* 

The Congressional Directory for 1953 reflects that 
Brasilia Carroll Reece ^ Republican of Johnson City^ Tennessee^ and 
representative from the First District of Tennessee^ was born at 
Butler^ Tennessee^ on December 88^ 1889. He is a member of the bar 
and chairman of the Carter County Bank^ First national Bank of 
JonesborOj the Sullivan County Bank and Farmers Bank at Blountville. 
He is publisher of the Bristol ^^Herald Courier'^ of Bristol^ Virginia^ 
Tennessee. ^ 

From 1946 to 1948 Reece served as Chairman of the Republican 
National Committee and as committeeman for Tennessee. He has served 
as a member of the Temporary National Economic Committee and of the 
Special House Committee on Postwar Economic Policy and Planning. 

He was educated at Vfatauga Academy^ Carson and Newman 
College^ New York University and University of London. He received 
his LL.D. degree from Cumberland University. 

He is a member of the American Economic Association^ American 
Statistical Association^ American Academy of Political Science^ and 
American and Tennessee and Federal Bar Associations. 

He was an assistant secretary and instructor in New York 
University from 1916 to 191? and Director of the School of Business 
Administration at New York University from 1919 to 1980. 

He served with American Expeditionary Forces in JTorld Far I 
and received the Distinguished Service Cross and Distinguished Service 
Medalj in addition to other decorations. 

He was elected to the Sixty-seventh Congress and was its 
youngest member and has served in every Congress since then with the 
exception of Seventy-second^ Eightieth and Eighty -first. 

Bufiles reflect the following salient information concerning 
Reece. According to a memorandum for the Director from Mr. Tamm dated 
July 87y 1938^ J. I. Reece of Nashville^ Tennessee^ appeared at the 
Cincinnati Field Division on July 13^ 1938^ and furnished information 
concerning the identity and location of a Bureau fugitive wanted in 
connection with a bank robbery at Arcanum^ Ohio. As a result of his 
information^ Bureau Agents apprehended the fugitive. 

At the time of his visit to the Cincinnati Field Division^ 
J. I. Reece stated that he was the brother of Congressman B. Carroll 
Reece and also admitted that he had a criminal record^ having been 
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convicted of embessling securities from the state vhile he was 
holding public office as Commissioner of Insurance for the State 
of Tennessee* He also advised that the fugitive had been well 
known to Congressman Beece as he had served under Reece during 
Eorld War I. (91-1149-* sub A) 

In 1948 the Bureau conducted investigation in the case 
entitled Herbert Oswald Neumann^ was. Internal Security^G-. 
Investigation in this case failed to reflect that the subject was 
pro-^Hasi as alleged and the case was closed. During the course of 
investigation^ Sheriff Brummit of Elisabethton^ Tennessee^ was 
interviewed concerning the subject and stated that the subject had 
been arrested in January of 1948 for being drunk and at that time 
was in company with Raleigh Reece^ brother of the United States 
Congressman from Tennessee. The Sheriff advised that upon the 
payment of a ftlO fine^ they were released. The f-ile do^s not 
reflect whether or not Raleigh Reece was arrested. (100-^45716^2) 

According to an article appearing in the Vlashington 
^^Times Herald '' on 4-80-46^ B. Carroll Reece^ making his first 
nationwide broadcast as Republican National Chairman^ assailed 
the CIO Political Action Committee as "the spearhead of Red 
reactionism.^^ (57'-40?--sub A) 

On 9~16^46y the "Daily ITorker" carried a story headlined 
Reece Blurts Out GOP^s Aims for Anti-Labor Congress.'^ According 
to the news story, in a statement on Republican aims prepared for the 
United States^ Reece pledged a Republican Congress would destroy 
the National Labor Relations Act^ cripple the administration of 
social welfare laws^ and end controls. He laid down a seven'^point 
program in his statement which the "Daily Ylorker'^ took issue with on 
each point. (l00-3-'78-sub A) 

On May 17j 1949^ the "Washington Post" carried an editorial 
entitled "Foot In Mouth." This editorial was severely critical of 
Reece as Chairman of the Republican National Committee because he 
had told a mass meeting that President Truman was depending on 
radicals to elect him to the 7/hite House in 1948. The editorial 
accused Reece of stating that President Truman had taken no action 
to enforce the Loyalty Program and the ^Post" pointed out that he 
was mistaken stating "there has been evidence of action - in the 
form of a threat by Messrs. Tab er and Rees^ Republicans^ to deny 
the funds * necessary for the study and to demand instead a 

witoh hunt by the FBI." (68^88873-- sub A) 

On March 19^ 1947^ Reece wrote a letter to Victor Emanuel 
jin which he advised Emanuel that he was in accordance with the views 
^Emanuel had expressed regarding the bill providing for the retirement 
^pf the investigatory force of the Federal Bureau of Investigation^ 
hnd Reece stated that he hoped it would be accomplished in the current 
Isession of Congress. T^his letter was referring to the bill intro-- 
Uuced by Styles Bridges^ Bill S.715. (66-'8583-606) 
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- According to a let-bar received from Knoxville Office^ 
dated August 7^ 1950^ a resident of Telford^ Tennessee^ had 
called at the Johnson Oity Resident Agency and advised he desired 
to report certain irregularities in the primary election which 
occurred on August 3^ 1950^ at Telford^ Tennessee • This individual 
alleged that another party who mas a Republican working in the 
interest of B. Carroll Reece and other Republican candidates for 
office was seen to hand over an unknown amount of money to various 
individuals and had also called at the homes of other people to 
try and buy their votes. We conducted limited investigation which~ 
failed to substantiate the allegations. (56-986) t/ 

Bufiles also reflect cordial correspondence and a 
cooperative attitude on the part of Reece with the Bureau since 
the beginning of his tenure of office in Congress. 

Personnel records reflect that Reece has endorsed 
fifteen persons for Bureau employment^ thirteen in' a clerical 
capacity and two as Special Agent* None of these endorsees were 
hired by the Bureau. 
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PSSSmAL MP OOHFIDmriAl 
BY SBECUL MBSSEliGm- 



ffouae of ii&preQQn-tativea 
Waahingion, p. C» 

My <i$ar Congreaarmns 

Reference i$ node to your l&Mer of 
October 16, 1953 , requ-eating a check of our ftlea 
relative to ^^r. tJornan J>odd . L'r* Thonaa M, ^oMiece, 
Miss Kathrm P » Caaey, lHBa \ I //n.|__| 



1 JJr. Karl Epnont Ettinner and Uiaa 



> 



In connection viith if oar rsque^i, I wish to 
aduise that in view of the confidential character of . 
our files and the neceBsitij of adhering to Departmental 
rerulationa^ I have taken the natter up with the office 
of the Deputy Attorney General » It has been agreed 
that DepartFiental regulations mill not permit the 
requested disse^^i nation of infomation* 



^SPL.M^R ^' 



Sincerely youre^ 
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HotMie of ^tpxtfitntuti\itsi 
masiliingtini, IB. C 

October 16, 19^3 



Honorable J. Edgar Hoover 
Director i 

Federal Bureau of InTes^gCtlon 
Washington 2^, D, C.Cf\ 



Dear Sir^ Tw 1^.1-.'^^^^ " 










I would very greatly appreciate it if you would ^ //?X '^" ^^* 



iDe kind enough to have your files checked and see 

if they reveal any material information on the following: 



s/ 



Mr, Norn 



5odd, who has been selected for Director 



for Research, of Iil5 East ^8th Street,^ New York City, 

He is on leave from Delaf ield and Delc^felHT*^ TTall Street, 




Nerr Tork City, 



.^/ 



a^c] 



ilp# Thomas M^rMcNiece, Assistant Director for 



.,y^ Research, of 26 Barclay Road, Scarsdale, New York,,, t 

J Ittss Kathryn P^^asey, Research Assistant, of 

a/ 2800 Quebec Street, ot;#, Washington, p^_C* 

IvELss 



be 

:b7C 



\ Secretary to the General Counsel, 



temporary addres'a - c/o !&•• and ^^^^^^^^^^^^^^^i ^^ E# 58th St# PT| 
New York City. --.-..^......^u^...---^^^-^^^^^ | I |. 
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JJity, 

Mr* 



-j-L 



■^ 



J Bethesda, Md. 



Dr. Earl Egmon-raEttinger, Assistant Director for Resear 



^ ^ ' liiU - E. 2Uth St#, NctTs^IO, N. Y* 
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..^^ Miss 



_^ Arlington^ Ya# ^jl£ji 



"With best wishes. 



Sincerely yours ^ 




Chairman 

Select Committee to Hiivestigate 

Tax-Exeinpt Foundations 
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9/15/53 
SAC LETTER NO, 53-64 



(j) TAX EXEMPT FOUNDATIONS -« There has been noted in recent years 
an increasing utilization of tax exemption privileges by benevolent 
trust funds, philanthropic foundations and similar groups. In order 
to insure that information concerning such organizations is ap- 
propriately handled, you are hereby advised that Bureau policy as 
it pertains to subversive organizations is also applicable to 
organizations claiming tax exemption privileges. 



^ 
^ 

^^" 



All* derogatory information concerning such organizations 
Including that pertaining to individuals and other organizations 
who are recipients of grants therefrom should be promptly furnished 
to the Bureau. Security investigations should be initiated only 
in those instances .when information has been obtained indicating 
that elements of the Communist Party or other subversive groups 
control the organization or are primary beneficiaries of their 
grants. The fact that an organization determined to be or suspected 
of being subversive may have tax exempt status is incidental to the 
Bureau^s interests although such infomuation should, of course, be 
furnished the Bureau in order that the Treasury Department may be x. 
advised. Njr 
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UNITED STATES GOVERNM 



TO 



DIRECTOR, FBI 



DATE: May IU5 l:?. 




OM : 



SUBJECT: 



X: 



SAC, V^O (62-0) 

O 

HOUSE^gQMMIETKK TQ^NVESTIGATE 
TAX EXEMPT JOJMDATIONS^^. 
MISCELLANEOUS 





Mr. Tolson- 
Mr. Boardmm- 
Mr. Nis 
Mr./ 



Mr. Harbo,. 
Mr. Hofaen.. 



:r. Tarnm --. 

Tracy ^«^ 

llv, llohv . 

Mr. Winter rowd_ 
Tele. Room 



Mr. Holloniai] 
Aliss Gandy™ 



ii^^^^' 




On May 13, 1951|^ Captain 



1 



£^eJ^^^^ 



Bethesda, Maryland, telephonically contacted this office and advised 

he is employed by the above captioned Connnittee, of iffhich Representative 

B* CARROLL REECE is Chairman* 

After furnishing information concerning another matter Captain 

I I advised he had just mailed anonymously a copy of an interioa 

report of the R esearch Director of the Committee to the Director • 

Captain P J stated he felt the Director vrould be interested in 



be 

:b7C 
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the contents of the report and therefore took it upon himself to 
mail a copy to him. He said he had not had an opportunity to discuss 
the matter with Congressman REECE prior to mailing the report to the 
Director. 



He described the report as being mimeographed and containing 
two parts. He said it was a general outline of the method by which 
the Committee is conducting the research in connection with tax exempt 
f otuadations and conclusions which might be drav?n concerning these founda- 
tions ♦ 

Above furnished the Bureau as of some possible assistance 
in identifyiig this document at the Bureau. 
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SUGGESTED BI3EEAU INDEXING 



No additional indexing reqiiired. 
Derogatory 1 n formation regarding 
individuals listed herein other than 
subject previously reported or is 
cirrrently being submitted by this 
office in individual reports relating 
to these persons. 




Above applies^ with the exception of 
those/names checked in blue ink on 
rie^-hand margin, original pages. 
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Ifirtetor, TBI 

aOIGBS8£iUAM WAINS i. SAI3, J)EMOGBAT, OHIO 

Bit i«*ter dai:0ii 89pUnher 16, 1953,. C^ngressnan B. Carroll 
g990*. Chairman of the Seleoi Committee to Inwati gate Tax-Exempt 
Fo^ZtioM, ask€d the Bureau io ha^ a check made on ^1^- Ohar^^^ ^• 

t, Sojattin, mo »08 formerly ^ployed by the Buohanan ^»-*-^^?^f^^^. 
'aolmitttt in the. Souse, loho w under consideration for emplouBient 

■ aTTninleetigator for" the committee of wMch Congresjman ^/^l^^ 
Chairman. A hheck was made of our files and since it maa felt that 
yfe were in possession of information pertinent to Congresjman 
Beece'squeru, the matter was taken up with Ur, Ro^gers as to 
whether the information requested by Congressman Beece should be 
furnished hiM, Mr, Mogero agreed that in view of the nature of 
the information, a letter should be forwarded under P^^^^^^ ;^ "J"^^^ 
confidential cover furnishing the information to ^"^Jf «g«^*/*J2^|- ^ 
For your information, I am attaching hereto a copy of th^ Bureau s ^ 
letter dated September 24, 1953, to Congressman Beeoe. -. 
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on September 30th Congressman Recce conpittiiica be>d loith 
the Bureau and stated that Mr. Charles B. Holstein had been recom- 
mended for a position as a staff member ^y_^^^''9res^Jf/'J''^.j^^' 
Hays of Ohio representing the minority on the ce.nmittee of^hicfi 

Oongressman Beece is Chairman. The '^IfS'^f ^'«*'S«*°t?*?,''J°*:jJ 
view of the information available in the Bureau's files he was 
requesting that a full field investigation be -^ciue in order t^at 
the full facts, might be developed to determine whether Jlolste in 
taaa suitable for employment. Congressman Beece "«^! *^/f ^f *f * 
me oould not normally do this, but due to the importance of the 
position involved, we would make a special exception ana conauov a 
'full field investigation. 



f 



o I xn the meantime. Congressman Wayne L. Hays addressed a 
2 toommunication to the Bureau -under date of ^<^-^^^J^/^*^* ^f ;:^i" ^^^ 
Z U stated that a* a meeting of the committee on ^<'*;^%J^f ^^''^gjg?;^ ^ 
■- Z'aan Beece shaa^d him a letter fr^om the Bureau «o»<^f ^J"? J^' |^^-^^^ ^' 
^ Holstein, J^Uays requested a copy of the Bureau's lef^^ro^ — 
^ Septeiber fl,^y53, addressed to Congressman Beece along 'w^h^ar^ 
^other matetlal-q^f^out iir, ^oJ^teiit which night be availabie,^^ ^ cd 
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Ladd -. 
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CI 
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^n^foia^cJEf^ia^ ii ,ap3tfcf^.d that Oongressman Beece 
I ihe^^a^W^''^"^^ ^ repreaenU-kive x>f /hhe 
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The Attorney ^enenal 



hovember 10 j 1953 



contacted hiu regarding the Maya letter. Congressnan heece was 
advised that the Bureau had been placed in an embarrassing 
position by ezhibitirig the letter which ^e had addressed to him 
to Gongresanan ricysm Congressman Heece admitted that he hcd 
made a mistake* In the meantime , me had oo^i^fleted our investi-^ 
gation on Mr* flolstein and the Congressmen wcs advised that a 
final determination had not been made on the ^londlinj o,^ tais* 



I had 



>/r^ 



Nichols confer loith !^r* Robert Kinor^ the 



/oting 'leputy Attorney ffeneral^ on the hundling of the requests 
of Congressmen Hays and :';eece» 3y letter "^ated uctober r.j, 
19S3j CongresswiQn Hays was advised that in line laith /'e^art- 
r-iental policy, it 0ould not be possible to comply mitn Ms 
requests and Congressman Hecce 'J)as likeioise advised tnat it 
t:)ould not' be pot^sible ^o provide him with any additional infor-* 
mation concerning Mr* Holstein* I an transmitting h-remith a 
copy^of Congressman Hays ^ letter of '^ctober 19th, copies of m.y 
letters to Congressnen Hays anc^ Eeeoe dated i'otober SQ^h and 
a copy of the summary of our investigation pertaining to 
AV* Charles B. ^olstein dated October PS, 1953. 

On ')otobiir SOth, after Oongress-uan !ays hcd received my 
letter f he called my office a?id in my absence talked to one o-"* ny 
assistants. He com^^lcine^ about our failure to furnish hivd the 
information requa^tedy protested our criticisn of Cc^iressmcn 
Beeoe^s having shoi>jn him t\o ^ureau^s Ittter of* ^e.^^ei'^uer PA, 
1953, ond stated that he considered our dt^clining to furnish 
information to him as a reflection on his record of* patriotism 
and integrity. He said that he had recomnended .i^r. Hols te in to 
Congressman Keece. He asserted that he did not 'lant to be 
hostile but that he wanted this vtotter cleared up ond that 
Congressman Reeoe agreed with hi'ff. in t-his resnect. He j^as advised 
that the bureau is a service agency, not a policy-^tiiaking organi- 
sation, and of necessity adheres to the policies and regulations 
laid down by the Deryartment* fie taas told that it 'j)ould not be 
possible for i;.he Bureau to nake available to hiu a copy of the 
Bureau ^3 letter of t'eptember 24th to Congressman heece, and that 
under Departmental practices such reports are made available only 
to a chairman of a comrti-ttee. 



Congressnon Hays oas advised' of my absence fron the 
He requested that I conmunicate with hiu during the week of 
sovevfiber 9th so that he might cone to >/ashington for a 
I do not see that any purpose could be served by mv 



city* 
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conference. 
seeing 
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I r^etumed the call of Congressman Wayne L, Hays of Ohio, I told the 
Congressman th?it with reference to his call earlier the Director was out of the 
city and I was^palling'tQ^see if I coiild be of any assistance . The Congressman 
statej^he did fiRt know, that he wanted to see the Director. I told him the 
Direqti>r^\^s mtst here. He stated he knew that but that he has a matter which he 
wishes to aiscu^s with the Director and he will come back to see the Director 
next \«^cfc or ^enever the Director gets into town. I then inquired if in the 
meantiane^i x:otfl:d assist him. 

; ' 5 

Spe thenriLtated ^^frankly, I think I am being cagily handled up there. '^ I 
j inquires! as to just what he meant. He stated he was not the least bit devious, 
that he had no conapunction in telling me what he had in mind, namely, that he 
was the ranking Minority member of a Committee to Investigate Foundations, that 
the Chairman of the Conamittee had requested information from the Bureau, it 
had been furnished to the Chairman, and the Chairman had called it to the 
attention of the Conamittee, that the Chairman had since told him, Congrg^ssman 

(Hays, that someone from the Bureau called the Chairman (Congressman*Varroll 
Reecef^d '^raised *hell' because he showed the letter to me.'' ^ '-= 

^^ . Mr. Hays stated he did not think that Congressinan Reece should be ^* * 5> 
criticisSed but that he, Congressman Hays, is up in arnas because tf the Bu^i^'s 
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to stantt lor it. JHle .got ©motional at this point . _. 

and has bought me Communists as much as anybody else, that he will put hisf^ 
patriotism up a|pngaid?i of that of AG Brownell, J. Edgar Hoover, or anyone else. 



es 






He then ^ted that Charles B. Holstein about whom Reece communicated 
with the Bureau ^d.feeenjreconmiended to him, Congressman Hays, and in turn |/ 
he had re commeisJed Holstein to Reece. tr^ Lll 'ClJ^^ ^ - '^ ^-"" ^ I 

He then stated^ that th^ business of a staff is^the J:?u^aiSie«:ii^€f ^WWr^SrilSfiSber 
of the Committee and that he didit't wa^nt Holstein^i anyonp ^Ise on the staff if 
,th0je is anything wrong and he ^dit^jb^vra^t^tg) be put^in tif^ Bositi5fi?lS'^ f^gcom^^ 
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anyone if they were wrong. 

He then went on to relate he always tried to work with the FBI, that he 
had furnished information on people to tis and that he had gotten some people to 
come into the Btireau but that he wanted to see the Director and wanted to clear up 
as quickly as possible the reflection which now hangs over his patriotism. 

I told him he was being silly to entertain any such thoughts, that the Bureau 
had cast no reflection upon his patriotism or his integrity, that as he very well 
knew the Bureau was a service agency, it did not make policy, and that it carried 
out the policies and regulations set down by the Department. 

The Congressman then stated that the Committee had asked to have its 
staff cleared by the Bureau andle couldn't understand why the Committee 
couldn't be shown reports from the Bureau and that "I want to tell you right now 
that when we win the election in 1954 if I become chairn^n of a Committee, I ' 

will feel free to discuss reports received from the FBI and the Department with 
the Committee, and the Department can go jump into the river. " 

He then stated he was as security conscious as anyone else and reiterated 
that Holstein had been recomimended to him. he in turn had recommended Holstem 
jto Reece, and he could not understand why we would protest to Reece the fact 
I that Reece showed a report to the Committee. 

I told Congressman Hays, as I previously told him, the Bureau is not 
a policy making organization, that the report was sent to Congressman Reece 
following consultation with the Department and under Departmental rc-.ulations 
such reports go to the Chairman of the Committee. 

Hays stated he did not want to be hostile but he wanted this matte .- cleared 
,,up and that he told Reece he wanted it cleared up and Reece agreed .t shuuld be ^, 
' cleared up, that he told Reece he was going to see the Director and Reece ?j|J^ff 3^ 
was the thing to do. — - — 

I told him again the Director was not in town, that I, of coui^se, wotild be 
glad to relay to the Director our conversation, that quite frankly there was nothing 
the Director could tell Kim that I had not already told him and that the thing for him 
to do was to take the matter up with the Department. In this connection, I had 
previously made this point in discussing the fact we were not a policy-making 
organization. I told him this earlier in the conversation and I told him this at 
least three times. He then asked who he shoiild take it up with, Mr. Brownell, 
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^JS'I'!iaii«itii'1^ laker# up 'with thS' I>eputy At*!Oii*^,^ftnefii^;Q«fi?<^ 

''.'''■■ ■ Ke iaM-:he. ih%ht dc thitf but ie '»^11 1(^^|^tft4.t6;^fee •tiife,tee#^^;i^^jg;5| 
mm Bot-be avallaW'e--i;he ntfxt- -webfc -b'ut' the;:fQllo^g.;,we#fe;lie.,c;9i;uJa.4®^^ 



wijl Bot-be avallab'le--i;he ntfxt- -webfc but' the;:fQlloi(ring.,-wetfe;lie.,c;9i;wia.4®^^ 

^ .day, thaf aa a ■ma^r of i»c%h» mmpmlia^be -eo^aiJig, fp;;W«;BMi>g^S^'J^fj^'.^^|g 

da^ ox twaandbe iiifced1fliat/we liet- himkaci^-*^^ tfi£e:©irectpr;;«||Afee.li^ 

I told.hiimI w0ttld ■C6ii*fey Mfl messagie lo '.the Dirjecipy: . ' ■../„'. •'■"!■'■,•::,• .:'' '>'"\'--'"'--.v,',''''''-'^ 
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